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_ CITIES SERVICE COMPANY 


ALEADER: in the Petroleum Fdusksy through 
its large oil producing, transporting, re- 
fining and marketing subsidiaries. 


Public utilities serving artificial and natural gas, 
electric light, power, heating and water to over 
600 communities. 


HENRY L. DOHERTY & COMPANY 


Fiscal Agents 
Bond Department 
60 Wall Street 9 Moorgate Street 


NEW YORK LONDON 


District Sales Offices 


Akron - Boston Denver Philadelphia 
Allentown Buffalo Detroit Reading 
Atlanta —sC Chicago Louisville San Francisco 
Baltimore Cincinnati Los Angeles Schenectady 
Bartlesville Cleveland Mansfield St. Louis 


Minneapolis New Orleans / Toledo 
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T isadangerous temptation, often, to 

let one’s fondness for certain kinds 
of bonds govern his investments. No 
matter how high a standard you de- 
mand in the securities you buy, true 
wisdom lies in spreading your funds 
thinly over a large area. 


Bond Department 


THE NORTHERN 
TRUST CO-BANK | 


Capital and Surplus $5,000,000 


N. W. CORNER LASALLE & MONROE STREETS - CHICAGO 
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N the buying and selling of high-grade investment bonds and farm 

mortgages, Ihe Merchants Loan and Trust Company Bank of Chicago 
pursues the same conservative policy which has characterized its operations 
during more than half a century. ‘To the careful investor, who looks primarily 
to safety of principal, the offerings of this Bank prove especially attractive. 


Office rs Directo rs 
JOHN J. MITCHELL .. Chairman of Board —= = CLARENCE A. BURLEY 
EDMUND D.HULBERT . ; President ae ie MARSHALL FIELD 
FRANK GNELSON oo «5,10. Vies-President THE oo. ERNEST A. HAMILL 
JOHN E. BLUNT, Jr; .  . tt Vice-President | Mi HALE HOLDEN 
C.E.ESTES . Ree at we Vice-President ERCHANTS MARVIN HUGHITT 
F. W. THOMPSON. 3 A . Vice-President EDMUND D. HULBERT 
H.G.P. DEANS . - A ‘ Vice-President CHAUNCEY KEEP 
JOHN J: GEDDES Sy el nih tise a. Cashier, CYRUS H. McCORMICK 
F. E. LOOMIS . % Z Assistant Cashier 

aye OHN J. 

A. F. PITHER 5 i e °. . Assistant Cashier JOHN S. RUNNELLS J 4 J MC 
W.A.HUTCHISON .  ._. Assistant Cashier i EDWARD L. RYERSON 
LEON L. LOEHR . . Secretary and Trust Officer . OHNG.§ 
A. LEONARD JOHNSON .._. Assistant Secretary Cree ony J - SHEDD 
G.F.HARDIE. . . Manager Bond Department TH ; 


JAMES P. SOPER 


CUTHBERT C.ADAMS, Asst. Mgr.Bond Department 
ALBERT A. SPRAGUE 


H. J. SAMPSON . Asst. Mgr. Foreign Department 


Capital and Surplus POREEI GOS) 112 W. Adams Street 
$15,000,000 a ic Chicago 


TOT 


EDWARD P. RUSSELL WALTER S. BREWSTER 
Cc. L. PENISTON ; 


RUSSELL, BREWSTER & CO. 


MEMBERS 


NEw YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 


116 WEST ADAMS ST. 
CHICAGO 


TELEPHONE CENTRAL 1785 
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AEROPLANE VIEW OF THE TERRITORY SERVED 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


AREA--5825 SQUARE MILES 
POPULATION SERVED -- 508,087 
114,377 ELECTRIC CUSTOMERS 
73,300 GAS CUSTOMERS 


HIGH TENSION TRANSMISSION SYSTEM 
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The First 100,000 


YEARLY INCREASE IN Back in 1900 the Com- 
NUMBER OF CUSTOMERS monwealth Edison Company 
«00 had about 2000 customers. 
Year after year, under a 
consistent program of pro- 
gress, this number in- 
creased until the Company 
supplied 100,000 Customers. 


50,000 


This constituted an epoch- 
making date in the history 
of the Company. 


40,000 


300 Today it supplies over 
500,000 Customers. 


In 1919, when the Com- 
monwealth Edison Com- 
pany started its Customer 
Ownership activity, it had 
approximately 7,000 stock- 
00 holders. After eighteen 

months of activity the 
0 Company has over 19,000 

fully paid stockholders and 
over 10,000 on the partial payment plan. As a result, 
today they total over 30,000 and are on the continuous 
march upward. It is earnestly expected that this list 
will gradually swell to include the names of over 100,000 
people who will share in the profits of this great business. 


20,000 


1900, 1904" 1908 | 1912; 21916 71920 


Our Aim: ‘‘Every Patron.a Partner.”’ 


Commonwealth Edison Company 
iz West Adams Street ' - 6 CHICAGO, ILLINOIS 
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Paine, Webber & Company 


THE ROOKERY, CHICAGO 


. 


MEMBERS 


NEW YORK STOCK EXCHANGE 
BOSTON STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
DETROIT STOCK EXCHANGE 


BONDS AND NOTES OF 


U.S. GOVERNMENT 
FOREIGN GOVERNMENTS 
AND THEIR 
MUNICIPALITIES 
RAILROADS 
PUBLIC UTILITIES 
INDUSTRIALS 


BOSTON 
82 DEVONSHIRE STREET 


MINNEAPOLIS 
McKNIGHT BUILDING 


WORCESTER 
°"314 MAIN STREET 


WE INVITE INQUIRIES FROM DEALERS OR 
INVESTORS ON PUBLIC UTILITY SECURITIES 


NEW YORK 
25 BROAD STREET 


DETROIT 


PeEnosscoT BUILDING 


MILWAUKEE 
94 MICHIGAN STREET 


ILLINOIS NORTHERN 


CHICAGO 
THE ROOKERY 


ALBANY 
90 STATE STREET 


DULUTH 


TORREY BUILDIN®G 


PHILADELPHIA 


1422 SouTH PENN SQUARE 


sT. PAUL 


PIONEER BUILDING 


GRAND RAPIDS 


GRAND RapPipDs Sav. FANtk BLDG 


UTILITIES COMPANY 


Operates in 16 Counties in the Western half of Northern Illinois and serves 
the following communities with one or more classes of utility service, viz.: 
Electricity, Gas, Heating and Street Railway: 


Freeport 
Belvidere 
Plano 
Chemung 
Kirkland 
Garden Prairie 
Milledgeville 
Stillman Valley 
Franklin Grove 
West Brooklyn 
Sandwich 

Paw Paw 


Alpha 


North Henderson 


Viola 
Tampico 


Walnut 


Sterling Sycamore Mendota 
Harvard Dixon Oregon 
Caledonia DeKalb Kingston 
Genoa Poplar Grove Rock Falls 
Capron Hampshire Marengo 
Mt. Morris Polo Leaf River 
Forreston Adelain Byron 
Hazelhurst Amboy Ashton 
Shaws Sublette Lee Center 
Eldena Compton Nachusa 
Earlville Leland Somonauk 
Hinckley Waterman Shabbona 
Scarboro Aledo Alexis 
Joy Keithsburg New Windsor 
_ New Boston Rio Seaton 
Woodhull Geneseo Prophetstown 
Lyndon Erie Ohio 
Deer Grove Morrison Fulton 


Main Office 421 West First Street 


Dixon, Illinois 
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United Light 
wee 
Railways Company 


‘The past year has accentuated the inherent 
stability of Public Utility business as a class. 
The Public Utilities have come satisfactorily 
through a year of general depression. During 
the year progress has been made by the various 
groups affected by the industry—operators, in- 
vestors, and the public served—toward a more 
complete realization of the fundamental unity 
of their interests. * * * All these factors 
have tended to increase the public confidence in 
the industry and Public Utility Securities are 
returning to their old favor with investors.’’— 
Extract from report of Mr. H. M. Addinsall, 
Chairman of the Committee on Public Service 
Securities, Investment bankers Association. 


FUNDAMENTAL UNITY OF INTEREST 


“UNITED SERVICE,” theslogan adopted by United 
Light & Railways Company, has been made familiar to 
NEARLY FOUR THOUSAND NEW STOCKHOLD- 
ERS within the past twelve months. 


ALMOST FOUR THOUSAND residents of the cities 
served by the Operating Companies under the manage- 
ment of United Light & Railways Company have become 
PARTNERS IN THE BUSINESS during the year. 
They have purchased more than a million dollars of the 
Preferred Stock. Included in this total of new stock- 
holders are more than eight hundred employes. 


EMPLOYES AND CUSTOMERS 


When these two classes join with those who operate 
and manage the business in a financial partnership, is a 
good time for the general investor to join in and reap the 
benefit. 


United Light & Railways Company 6% First Pre- 
ferred and Common Stocks are listed on the Chicago 
Stock Exchange and are now in an active market. 
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STONE & WEBSTER 


INCORPORATED 


HARRIS, SMALL & LAWSON 
150 CONGRESS SrT.,W. 
DETROIT 


Buy and sell securities, finance 
public utility developments. 
Conduct a_ general investment 
business. Specialize in securities 
of companies under the manage- 


PUBLIC UTILITY BONDS 


ment of their organization, and 
others which they have investi- 
gated. Offer the resources of a 
large organization to investors 
who desire information or ser- 
vices in connection with the 
purchase and sale of securities, 


First National Bank Bldg., 
Chicago 
120 Broadway 147 Milk St. 
New York Boston 
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Meeting Fixed Charges With Bond Interest 


We have prepared a leaflet showing how to 
secure a monthly income. 


10 Year Price Range Of Bonds 


32 page Pamphlet—Sales—Prices— Yields 
—Highs and Lows, etc. 


Bond Terms Defined 


A description of leading types of corporation 
bonds. 


Semi-Monthly Circular 
Listing Best Bond Buys, etc. 


To obtain your free copies, write on your business 
or personal stationery. 


L. A. HUGHES & CO. 


Investments 


~ 100 Broadway New York 
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THE ROAD OF SERVICE 


The superior character of service—passenger and 
merchandise—furnished by the NORTH SHORE 
LINE, enables this high-speed electric railroad steadily 
to increase its traffic and to become more and more 
an important factor in the transportation business 
between Chicago and Milwaukee. 


Limited trains running hourly from the heart of the 
hotel and shopping center of Chicago direct to the 
business heart of Milwaukee, make the NORTH 
SHORE LINE the convenient route of travel between 
the two cities. 


Authority recently was granted the NORTH SHORE 
LINE to operate its trains over the South Side 
Elevated Railroad in Chicago to Sixty-Third Street 
and this service will be put into effect early in 1922. 
This will give the populous Hyde Park and Wood- 
lawn districts in Chicago direct connection with Mil- 
waukee without change of cars, a convenience not 
afforded by any other transportation line. 


Special features of the passenger service on the 
NORTH SHORE LINE are its excellent Dining Cars 
and Baggage Cars. Baggage of passengers is picked 
up at any hotel in one city and delivered at any hotel 
in the other city without re-checking. 


Merchants and manufacturers using the Merchandise 
Despatch Service of the NORTH SHORE LINE, are 
given a personal attention not given by any other line. 
Shipments are delivered at any point on the road 
within 24 hours of the time they are received. This 
service is much faster than express and is given at a 
much lower rate. 


Chicago North Shore & Milwaukee Railroad 


Traffic Department 
72 West Adams Street 
Chicago 
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Hill, Joiner &Co. 


(Formerly McCoy & Co) 


105 So. La Salle Street 
CHICAGO 


Bonds of 
Public Utility Companies 


URING the year just closing we 
feel we have rendered a conspic- 


The Peoples Trust and ne phe pedis 
Savings Bank of Chicago ing our methods to current conditions. 


@ During the days ahead we shall be 


able to render equally efficient service 
in keeping with the trend of events. 


: i @ Our organization has specialized in 
Michigan Blvd. the purchase and sale of high grade 
at Washington Street electric and gas securities over a long 

CHICAGO period of time and we are in a position 
to render you a real service in this 
regard. We advise your consideration 
of our suggestions. 


ri 
Investment Securities R.E.Witsey & Company 


(ZANVESTMENT ©=5 SECURITIES \ 


“ Harris Trust Building 


Telephone Randolph 7345 Chicaconiltiners 
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Fast, Reliable Service 


Managers of Industrial plants whose thou- 
sands of employes are carried to work daily 


on the lines of the CHICAGO ELEVATED 
RAILROADS, testify that for reliability the 


service practically is 100 per cent efficient. 


Checks made by such firms have repeatedly 
shown that train delays are so rare as to be 
a negligible factor in the matter of punctual- 
ity of employes in reporting for work. 


This reliability under all kinds of weather 
conditions, coupled with the fast time made 
by elevated trains, makes the service the most 
desirable, from the standpoint of both em- 
ployers and workers. That is the main reason 
for large industrial concerns locating their 
plants adjacent to the Elevated Lines. 


In the matter of Safety to passengers, the 
CHICAGO ELEVA T ED RAILROADS 
have a record unequalled by any local trans- 
portation company in the country. 


Travel on the Chicago Elevated Railroads is 
SAFE, FAST and DEPENDABEE. 


Chicago Elevated Railroads 


INVESTMENT NEWS 


IMPORTANT 


to Manufacturers 


PERHAPS there is one — perhaps there are a dozen 


processes in your plant which can be done better 
and more economically with gas. 
are already using gas in your plant, there may be 
other ways you can employ it to advantage. At least 
you should know the facts, for in Chicago today gas is 
being employed for more than a thousand different shop 


uses. 

The purpose of this advertisement 
is to offer you, free of charge, the 
service and advice of our gas en- 
gineers in making a survey of your 
manufacturing needs. One of our 
experts will investigate your prob- 
lems thoroughly. He will tell you 
frankly whether or not you will 
profit by adopting gas for opera- 
tions now performed in other ways. 
And he will back his recommenda- 
tions with understandable facts and 
figures. 


SEI GS ah 


This information is worth dollars to you. 
Whether or not you adopt gas at this 
time, you should surely have the facts. 
In taking advantage of this valuable ser- 
vice, you do not. obligate yourself in any 
way. No charge will be made. We simply 
want to place the facts clearly before you. 
Right now, when manufacturing economy 
is paramount, this information is of great- 
est value. It is yours for the asking. 
Mail the coupon today; or write or tele- 
phone us. 


Call Wabash 6000 
Ask for 


Industrial Gas Department 


The Peoples Gas Light 


& Coke Company 
Chicago, Ill. 


id 
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Even though you 


14 Advantages of Gas 
for Industrial Uses 


(There are probably STILL FURTHER advan- 
tages as applied to your particular problems.) 


1. Delivered at the burner in any 
quantity, at any time, in any 
place. 

. Perfectly controlled, instantly 
regulated. 

. Gives steady, even, intense heat. 

. Always results in an improved 
product. 

. Clean, sootless, smokeless. 

. No storage space necessary. 

. No firemen needed. 

- No ashes to haul away. 

- No expensive ‘‘carrying over’”’ of 
fires. 

. Flexible to the last degree—you 
burn gas only WHERE and 
WHEN you want it. 

- No capital tied upin a fuel supply. 

. Betters working conditions. 

. Always results in increased pro- 
duction. 

. Insures you against fuel shortage. 


23,395 Chicago Industries 
are today using gas. 


PRODDED DROUUEOEEROUUEECS ECO RE CODE EMDR EEO E DETER ORE OT EEO U ENCE OROMROTE CONE 
Industrial Gas Department, 

The Peoples Gas Light & Coke Co., 

Chicago, Illinois 

Gentlemen: 
(] upon me. ; 
Oe Cee Seine han ten CURR, ro kes Aye eS 


This request does not obligate us in any way. 


Signed 1528 i oh oo ES AS See Asc Re ee 


Please have one of your gas engineers call 


Firm: Nameis.'.. 3.00. SEC. ERIE oo cote 


Address 2.635 cn 80038. £2 ER a es ee 
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INVESTORS 


appreciate the convenience of lo- 
cation and the completeness of 
equipment of the new quarters 
of our Bond Sales Department. 


— 
mr 


rir 
Faas 

a 

open 


jausees: 


It is located on the ground floor at the 
corner of La Salle and Quincy Streets, in 
the heart of Chicago’s financial district. 


The CONTINENTAL and 
COMMERCIAL 


BANKS. 


CHICAGO 


COMPLETE BANKING SERVICE 


Invested Capital More Than 55 Millions 


sp ecesennmnecesereescosinoonssscusoeseerinesenece secnrecenses jesaece LiL ecccenecciesisasanstar 
LJ 


Robert W. Hunt Jno. J. Cone D. W. McNaugher 


ROBERT W. HUNT & CO. 
ENGINEERS 


Inspection, Tests and Consultation 


Examinations and Reports on Properties and Processes 


ESTABLISHED 1862 


HARVEY FISK & SONS 


Incorporated 


Investment Bonds 


We offer to public utility cor 
porations sixty years of experience 
in finance. During that time we 
have handled every type of finan- 
cial problem presented by rail- 


Inspection and Tests of Rails and road, public utility and industrial 


Fastenings and All Materials 
of Construction 


Inspection of Cars and all Classes 
Equipment During 
Construction 


Resident Inspectors in all Manufacturing Centers 
Chemical, Cement and Physical Laboratories 


NEW YORK CITY CHICAGO, ILL. PITTSBURGH, PA. 
N.Y. 2200 Insurance Exchange Monongahela Bank Bldg 
90 West Street 
i KANSAS CITY, MO. NEW ORLEANS, LA. 
$T. LOUIS, MO. Orear-Leslie Bldg. Hibernia Bank Bldg. 


Syndicate Trust Bldg. 
SAN FRANCISCO, CAL. LONDON, ENG. 
DALLAS, TEXAS 251 Kearney St. Norfolk House, 
1213 Basch Bldg. Cannon St., E C. 
TORONTO, ONT. 
MONTREAL, QUE, 1303 Bank of VANCOUVER, B.C. 
905 McGill Bldg. Hamilton Bldg. Standard Bank Bldg. 


growth. 


We maintain wholesale and re- 
tail selling organizatons in five 
cities and are prepared to handle 
underwritings of any size, either 
local or national in scope. 


Telephone State 5367 


105 SOUTH LA SALLE Street 
CHICAGO 
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Every Banking Service 


Here are the various departments of our bank through which we 
can handle all your financial needs. 


Commercial—Our services in this department are at the disposal of 
individuals, corporations and firms. 


Savings—Here you can safely keep any Reserve or Special ‘Fund, aay Shas 
interest, paid semi-annually. 


Bond—We specialize in financing and distributing the securities of public 
utilities and industrial properties. 


Real Estate— We make loans on improved Chidaze and Cook County 
real estate, with rates at 6%, 6144 and 7%. Also sell only such bonds 
and mortgages on which we loan our money. 


Trust—In this department we have a Consultation Service designed to 
assist you in planning the management and disposition of your property. 


Chicago Trust Company 


Central 7040 - State and Madison Streets 


The past record of Electric Light and Power companies gives the best indication for their future. 
Through a period of high costs, which have been a serious handicap to their progress, these com- 
panies have emerged with an almost perfect record of payment of debts, and, in many cases, with 
actual increases in earnings. 


The stability of well-managed electric light and power companies has been tested and proved 
and their securities may well be ranked among the safest of investments now and in the future. 
As an example of a high-grade security of this kind, we offer 


Minnesota Electric Light & Power Co. 
1st Refunding 8% Sinking Fund Gold Bonds 


To Yield Security: These bonds are secured by an absolute first mortgage on all of 


the property of the Company—located at Cushing, Okla., and a refunding 
8% mortgage on the property of the Company located at Bemidji and Nymore, Minn. 


Territory: The Company serves without competition and under favorable 
Die franchises. 


Sinking Fund: ~The mortgage contains strong sinking fund provisions which 
Aug. 2nd will retire approximately 63.6 per cent of the outstanding bonds of this issue 
1940 by maturity. 

Earnings: Over twice all interest charges. 


We recommend these bonds for investment 


DODGE & ROSS 


111 W. Monroe St. (Incorporated) CHICAGO, ILL. 
INVESTMENT SECURITIES 
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Map of the Territory Served by the 
Western United Gas and Electric Company 


A SUBSIDIARY OF 
Western United Corporation 
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“Serving without competition, eighty-seven (87) cities and towns in Northern and Southern Illinois adjacent to Chicago.” 


ig = Complete reports of the Western United Corporation and Subsidiaries on 7 
page 80 of this issue. 
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“Representative 


Public Utility Companies. 


for which bond or note issues have 
been underwritten by 


Halsey, Stuart & Co. 
either alone or jointly with associates 


American Public Service Company 

Arkansas Water Company 

Ashland Light, Power & Street Railway Company 
Binghamton Light, Heat & Power Company 
Central Illinois Public Service Company 
Central Power Company 

Chicago, North Shore & Milwaukee Railroad 
Commonwealth Edison Company 

Empire District Electric Company 

Fort Dodge, Des Moines & Southern Railroad 
Houston Lighting & Power Company 

Illinois Northern Utilities Company 
Ironwood & Bessemer Railway & Light Company 
Kansas City Power & Light Company 

Kansas City Railways Company 

Kentucky Utilities Company 

Laclede Gas Light Company 

Metropolitan Edison Company 

Middle West Utilities Company 

Mobile Gas Company 

New Jersey Power & Light Company 
Northwestern Elevated Railroad 

Pacific Gas & Electric Comp 

Pennsylvania Power & Light Company 
Portland Railway, Light & Power Company 
Public Service Company of Northern Illinois 
San Joaquin Light & Power Corporation 
Sioux City Service Company 

Southwestern Power & Light Company 


United Light & Railways Company A N ® e 
Vermont Hydro-Electric Corporation ft 
Western United Gas & Electric Company a 10n a 1 e 


West Penn Power Company 


Wisconsin Public Service Company ® 

Wisconsin Railway, Light & Power Company f 
Wisconsin River Power Company | AS O 
American Light & Traction Company 

Detroit City Gas Company 


E. St. Louis & Interurban Company 2 so) las 
Interborough Rapid Transit Company t t 
Middle States Water Works Company u IC 1 1 on S ce 
The Ohio Public Service Company f 


St. Paul Gas Light Company 


Seattle Lighting Company 1 
South Side Elevated Railroad Company HE above map shows how extensively 


Southwestern Bell Telephone Company Halsey, Stuart 8 Co. have been identi- 
The Springfield Railway Company ‘ me ae x ‘ 
The Tri-City Railway & Light Company fied with the underwriting and distributing 
Wisconsin Power, Light & Heat Company ° 
of bonds of important, well managed, 
public utility companies throughout the 


country. 


CeANAUAWNHEH 


In times of prosperity or depression, 
there is always a dependable market for 
transportation, gas, light, power and water 
—essential services which public 
utilities sell both to cities and rural com- 
munities, usually without competition and 
on practically a cash basis. Earnings are 
steady and assured by the very necessity of 
the service rendered. 


HALSEY, STUART & Co., 
209 So. La Salle St., Chicago 


Please send me yourcurrent list of Public Utility 
Bond offerings and pamphlet, ‘Ten Tests of a Pub- 
lic Utility Bond” {FP-15} 

We shall be glad to send you descrip- 
tions of the available bonds of any of the 
companies listed in the column at the left, 
or other public utility bond offerings— 
with our pamphlet, “Ten Tests of a Public 
S neal pease ccceupeceeseneceuer care ie oom Utility Bond.” 


HALSEY, STUART & CO. 


INCORPORATED 


NSPRSSRRSBFRARBHKBHBAeneeeeneaneeeeeneee 
BRR R BREF RRB RBReeeenwseeseeenennenae 


209 So. La Salle St., Chicago . Phone, Wabash 6900 


CHICAGO - NEWYORK - PHILADELPHIA - BOSTON - DETROIT - MILWAUKEE - ST. LOUIS - MINNEAPOLIS 


, STUART & CQ,, Ine. 
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Some of the Leading Features 


Seventh Annual Review of Public Utilities 


Published as a Supplement to Investment News 
December 31, 1921 
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What bond 
to buy? 


RISING BOND PRICES are accepted as a fact 
instead of a prediction. And when an ad- 
vance is in progress, in any commodity, 
the shrewd buyer always makes price a 
consideration. It is natural to want to 
buy at a price that will give the greatest 
possible advantage. So, today public favor 
inclines to issues of proved record whose 
prices are still low. 


The problem is merely—what bond to buy? 


We have prepared a list of high grade bonds 
—still low in price—which we offer to 
those who desire to be well informed on 
changing bond prices. We suggest early 
action, before present high yields have 
disappeared. 


Ask for List IM 17 


A.B. Leach & Co., Inc. 


Investment Securities 


New York Minneapolis Baltimore 
Philadelphia Milwaukee Cleveland 
St. Louis Cincinnati Detroit 
Boston Duluth 


105 South La Salle Street, Chicazo 
Telephone Central 8400 
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1922 OPENS AUSPICIOUSLY FOR THE PUBLIC UTILITIES 


OR the seventh consecutive year Investment News 
F isis pride in offering this special section to its readers. 

It does so conscious that it is rendering a real public 
service. There is nothing in our modern life that is more 
important to the communities than the services rendered by 
the Public Utility corporations that supply light, heat and 
power to millions, These three essentials of modern days 
have become positive, absolute necessities, without which 
business would languish, comforts vanish and progress halt. 
No one wants to return to the days of candle lighting; no 
one wants to see the slow plodding horses wearily drag 
antiquated, uncomfortable street cars, unheated, to transport 
them to and from their work. 

Life is progress, and progress is contentment and happi- 
ness. To the wonderful development of the Utilities much 
of the progress achieved in the past ten years is unques- 
tionably due. And the Utilities are still in their infancy. 
That they will further expand and develop in coming years, 
no intelligent student of economic conditions can deny. 
The rapidity of their expansion will be measured by the 
fair, considerate and intelligent treatment which they will 
receive at the hands of the State commissions that super- 
vise them. Already they are receiving far better treatment 
than was formerly accorded them. Much progress has been 
made in that direction during the past year. More should 
take place in 1922. 

In our annual review of public utilities one year ago the 
belief was expressed that the corporations serving the com- 
munities with light, heat and power, were on the threshold 
of a prosperous period. The results of the year just past 
have justified that prediction. Elsewhere the reports of 
Directors of Committees on public utility information from 
half a score of middle western states will be found. They 
should be read particularly by subscribers to this paper, who 
without exception are users in some form of the service 
given by these corporations. It is particularly gratifying 
that without a single exception these men take a most cheer- 
ful view of the future of the industry, and of the changing 
attitude on the part of intelligent communities to the utility 
corporations. 

Probably the greatest influence operating in that direc- 
tion comes from the extension of ownership of public utility 
securities, stocks and bonds, among customers, the so-called 
customer ownership plan. Between that and the excellent 
work performed by the committees on public utility infor- 
mation, the greatest educational good is done, which in time 
will be fruitful of excellent and far reaching results. The 
consumer of service, be it light, heat or transportation, who 
is made a co-partner in the things which he needs daily, 
is bound soon or late to look at these services rendered 
him in an altogether different light from that which is an- 
tagonistic, but perfectly natural, if he has no interest in 
them. The average man in business knows that in order 
to continue in business, he must sell his wares at a profit; 
and if he be a wage earner he knows that whatever wages 
he receives, they must be sufficient and liberal enough to 
enable him to live in comfort with a little left after meeting 
all his obligations to put aside for a rainy day. 

In the case of the Utilities they cannot function properly, 
much less improve and expand, if they are starved to death. 
And for a time many of them were starved almost to death. 

The nickel fare was probably enough in the old days 
when labor was paid low wages; indeed many utility oper- 
ators will frankly admit that ten or a dozen years ago many 
corporations in this country managed to pay dividends only 


/ 
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by practically starving labor. Wages of 18 to 20 cents an 
hour were common; later these were raised to 30 and 35 
cents an hour. Today the average wage of conductors and 
motormen is probably nearer 60 cents an hour. With such 
wages any intelligent man can see that a nickel fare proper 
and sufficient years ago is entirely out of the question now, * 
for the larger part of the nickel goes to labor. Hence it is 
that State commissions have permitted higher fares, in some 
instances as high as 10 cents; in the majority of cases still 
ranging between seven and eight cents. It is a pity, of 
course, that street car patrons in our large cities do not 
appreciate the fact that all other things having gone up, 
street car transportation necessarily had to go up or the 
transportation companies go out of existence; but the aver- 
age wage earner does not reason these things out; all he sees 
is payment of fares from 60 to 100 per cent more than he 
had been accustomed to pay, and as the process is repeated 
at least twice a day, he first grumbles, then gets irritated 
and in time is prone to denounce the charge. The only solu- 
tion is better education and customer ownership of utility 
securities. 

The writer of this article wants to go squarely on record 
as counseling all those who can to become part owners in 
the corporations that supply the three great essentials of 
human comfort today: light, heat and power. Any visualiza- 
tion of the future of the utilities in this country indicates 
plainly that only the best prospects lie ahead of them, 
certainly with such corporations as deal in power. Perhaps 
not the same certainty exists as regards street railway cor- 
porations, and for a reason: these have been made too 
much the football of politics in the past, and the too fre- 
quent attacks of unscrupulous professional politicians. But 
even this may be remedied, and it can be when consumers, 
users of the service, have become owners of the securities 
of the corporations. 

How suspension of street car service affects and in- 
jures a community one need but turn to the experience of 
Des Moines last summer. Politics, plus the jitney, brought 
the Des Moines surface lines to voluntary suspension of 
trafic. For months discomfort was the daily incident of 
the wage earners; and monetary losses to the merchants. 
The jitneys that had promised transportation at a nickel 
failed miserably to supply service, and when they did give 
service it was only for the short hauls and at any price they 
saw fit to exchange. Other cities experienced the same 
discomforts: Muskegon, Toledo, etc. 

The great trouble has been in the past that the public 
failed to realize how important was the service given, and 
how dependent communities are upon the utilities. When 
that realization came upon the citizens of Des Moines the 
voters promptly acquiesced to a more liberal franchise, to 
such a franchise as made it possible for the utility operators 
to give good service with a reasonable return, That the 
public has a right to demand and insist upon good service 
is indisputable; on the other hand the owners of the 
utility corporations have the same right to expect ade- 
quate return for their investment, their work, and their 
efforts. Utility investments are sound and they are bound 
to grow in intrinsic value in the future. 

Finally, the utility problems although intricate are by 
no means unsoluable, provided a spirit of co-operation is 
shown. The year 1922 opens auspiciously for the Utility cor- 
porations. As in the past we shall strive to deal fairly with 
them, and not less so with the public, their patrons. 

AvucusTEe C. BABIZE. 
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EFFECT OF BUSINESS DEPRESSION UPON THE OPERATIONS OF THE ELECTRIC 
RAILWAY INDUSTRY 


By EDMUND J. MURPHY, 


Statistician, American Electric Railway Association 


HE accompanying table gives the results of an attempt 
Ap to measure the effect of the existing business depres- 

sion upon the operations of the electric railway indus- 
A group of companies which send in monthly reports 
of their operations to the American Electric Railway Asso- 
ciation was used as a basis for this study. The group 
comprises city, suburban and interurban companies operat- 
ing in every section of the country. Small companies as 
well as large ones are included. 

Assuming that the total operating revenue of all the 
electric railways in the United States is $100,000,000 per 
month (and it certainly is not more than that) it will be 
seen that the earnings of this group of companies represent 
not less than 25 per cent of the total earnings of the industry. 


A month by month statement of the operating revenue, 
operating expenses, net operating revenue, operating ratio, 
passenger revenue and revenue passengers of this group of 
companies is shown for the first nine months of 1921 com- 
pared with the same months in 1920. There are 72 com- 
panies included in the group for the first eight months and 
62 for the ninth month, ten of the companies not having 
reported for the month of September at the time this table 
was prepared. 


try. 


Considering first the number of revenue passengers, 
since this figure is the most direct measure of the amount of 
business done, it will be noted that there was an actual 
falling off in traffic from the beginning of the year when 
compared with the previous year. The amount of this de- 
crease, however, was negligible until the month of April, 
when it jumped to 6.4 per cent compared with 2.0 per cent 
in March. From April on the loss of passengers grew pro- 
gressively greater, September, the last month available, 
showing a decrease under 1920 of 9.1 per cent. 

To many operators this figure will probably seem 
much too low, The prevailing opinion seems to be that the 
average loss of traffic amounts to about 25 per cent. Asa 
matter of fact a number of companies show losses consid- 
erably in excess of that, but on the other hand there are 
other companies whose losses are almost negligible and there 
are One or two companies that show an actual increase in 
trafic. As a result of this variation the actual maximum 
loss of traffic sustained by this group of companies is only 
about 9 per cent, 


The passenger revenue and the operating revenue did 
not begin to show a decrease until the month of July. This 
lagging of the decline in revenue behind that of passenger 
traffic is, of course, due to the higher average rate of fare 
prevailing in 1921 than in 1920. The loss in revenue in July 
amounted to about 4.0 per cent and in September the loss 
had increased to 6.0 per cent. 


An interesting feature of the table is the fact that the 
net operating revenue shows an increase over last year for 
every month with the exception of April and May. It will 
be noted that the revenue showed a big slump in April 
while the expenses failed to register a corresponding drop. 
Hence the falling off in the net. By June, however, the 
reductions in wages which were being made at this time 
became effective and as a result the companies were again 


able to show an increase in their net revenue over the pre- 
ceding year. 


A great deal has been said above about losses, decreases, 
depression, etc., until perhaps the impression is gained that 
the outlook is a gloomy one. It is true that the table pre- 
sents a record of business depression progressively increas- 
ing, yet, nevertheless, it is possible in this same table to 
“find in loss a gain to match.” 

Fundamental operating conditions undoubtedly show a 
big improvement over a year ago. The operating ratio, or 
the relation of expenses to operating revenue, shows a steady 
improvement. Already this reduction for 1921 under 1920 
amounts, according to this table, to not less than 3.5 per 
cent and the rate of reduction seems to be progressively 
increasing. 


In common with all other industries, the electric rail- 
Ways are experiencing the effects of business stagnation, but 
apparently not nearly to the same degree as other industries. 
Until that depression passes, however, they can do little 
more than mark time, looking forward with confidence to 
the future and to the boom times which everyone is ex- 
pecting. 

It is interesting to note in this connection the trend of 
conditions just before the depression set in. The months 
of January, February and March, as shown in the table, are 
a fair index to conditions at that time. The passenger traf- 
fic had already begun to decline, but as yet the loss was 
hardly noticeable and aside from it the outlook was promis- 
ing. Revenues were increasing faster than expenses, the 
operating ratio was dropping and it seemed as though every- 
thing was set for a long slow drive back to prosperity. 


The present condition of the industry is, in fact, very 
similar in its general aspects to that of a man who, just as 
he is recovering from a long spell of sickness due to organic 
troubles, finds himself caught in an epidemic of influenza, 
chickenpox, or some other disease which in his normal 
health would not seriously injure him, but which in his 
weakened condition is capable, in combination with his 
other maladies, of causing a severe drain on his vitality. 


The electric railways’ “organic trouble” was caused by 
the reaction of a rigidly fixed fare to a period of steadily 
rising costs. The resulting strain very nearly proved fata!. 
The rising costs finally began to subside, however, and 
great relief was experienced. The industry was making long 
strides toward complete recovery when an epidemic of 
business depression set in and now threatens again to lay 
the patient on his back. Only one endowed with a naturally 
rugged constitution and healthy, freely-circulating blood 
could hope to survive such an ordeal. 


That the electric railways will survive, however, admits 
of no doubt; and it is striking testimony to the stability of 
the industry that it should be able to stand up after such a 
siege as well as the figures in this table indicate it is doing. 
It must not be forgotten that war conditions, rising costs, 
restrictive legislation, jitneys, motor buses, private auto- 
mobiles and finally extreme business depression have com- 
bined to wreck the prosperity of the traction companies, 
but that the prospect is that very soon two or possibly 
three of these factors will be removed leaving the industry 
free to cope with the others. 


Comparison of operating revenue, operating expenses, passenger revenue and revenue passengers of 72 electric railways month by month for 


the first nine months of 1921 and 1920. 


Net Operating Operating 

Operating Revenue Operating Expenses Revenue Ratio % Passenger Revenue Revenue Passengers 

1921 1920 1921 1920 1921 1920 1921 1920 1921 1920 1921 1920 
Maniary Oi hese $27,581,198 $20,712,598 $21,009,454 $18,846,047 $6,571,644 $5,866,551 76.2 76.1 $26,735,211 $23,876,612 361,546,245 362,229,993 
Bebruiary tii. sieee 25,046,916 22,498,452 19,307,654 17,990,835 5,789,262 4,507,617 77.2 80.0 24,229,453 21,718,302 327,076,892 328,782,242 
Marcher craic <icrecles 27,940,298 25,500,359 20,849,874 19,294,557 7,090,424 6,205,802 74.6 75.6 27,078,330 24,632,467 365,493,508 373,081,771 
ADE ote vie ec4h5 toGre aie 26,743,454 25,627,551 20,075,345 18,781,559 6,668,109 6,845,992 75.2 %3.4 25,889,883 24,709,943 349,871,601 373,598,840 
Wi ai Pel sietecd d's ohale wie’ a 27,424,197 27,021,052 20,274,181 19,802,057 7,160,016 7,218,995 74.2 73.4 26,557,004 25,986,203 356,876,091 387,099,601 
UG cids thats. ose rerae rs 26,590,202 26,169,820 20,066,325 20,162,854 6,583,877 6,006,966 75.2 77.2 25,607,552 25,183,885 344,775,722 374,406,617 
July phe heb cHo Oe) 26,510,908 27,655,426 20,088,668 22,055,726 6,422,235 5,599,700 75.8 79.8 25,564,568 26,620,025 342,403,463 372,586,593 
AMUSE Mics tere eine ele 26,363,501 27,727,414 19,800,524 21,584,202 6,562,977 6,143,212 75.0 78.0 25,401,494 26,696,993 338,984,874 372,063,589 
*September® ...¢ 2 .-% 23,617,527 25,139,793 17,583,710 19,646,307 6,033,817 5,493,486 74.6 78.2 21,267,213 22,593,767 303,516,114 333,601,903 


*Only 62 companies are represented in the summary for September. 


4h 


December 31, 1921 


INVESTMENT NEWS 25 


THE UTILITY SITUATION IN THE MIDDLE WEST 


Illinois Utilities in Steady Expansion 


} By He MO LEYTLE 
Associate -Director, Illinois Committee on Public Utility Information 


is in the dumps and when building operations in other 

lines of industry are at near-suspension, that the public 
utility industry of Illinois raised more than $60,000,000 of 
new capital during 1921 and spent it for new plants, equip- 
ment and extensions for the service of the people and of the 
industry of the state. As applied to the Chicago district the 
major building operations were: 


le IS a pleasure to be able to say, when general business 


An additional power plant built by the Com- 
monwealth Edison Company at 100th Street and 
the Calumet River, costing $10,000,000. 

The great coal and water gas plant built by the 
Koppers Company for the use of the Peoples Gas 
Light and Coke Co., at 39th Street and the Drain- 
age Canal, costing $18,000,000. 

An expenditure of approximately $10,000,000 by 
the Illinois Bell Telephone Company for further 
exchange buildings and equipment which largely 
enabled it to catch up with the demand for addi- 
tional telephone service. 


The aforegoing figures do not take into consideration the 
normal expenditures for the companies for additions to 
equipment to care for ordinary increased business. Neither 
do they consider the amounts spent by the Chicago Surface 
Lines and Chicago Elevated Railways for similar purposes. 
And the figures depicting the Chicago growth are reflected 
in similar measure in the building operations of the various 
utilities serving the state as a whole. 

A recapitulation of the investment in the public utilities 
upon which Illinois is dependent for service shows that in 
excess of $1,350,000,000 is now in plants and equipment. The 
group of utility securities owners is-in excess of 500,000, the 
largest single group of investors aside from Liberty Bond 
owners. It is interesting to note that more than one-third of 
these investors are women. 


Analyzing the investment, some interesting figures are 
obtained. It shows that the utility investment which pro- 
vides light, power, heat, communication and transportation 
for citizens of the state amounts to $192.90, believed to be 
the largest per capita investment of any state in the union 
and giving a direct insight into the extraordinary character 
of service rendered customers, as well as the wide use of 
these services. It means that for every family of five, the 
investment of the utilities is $964.50, and even with this tre- 
mendous investment the demand for service has far from 
been met. A picture of the growth of the utility properties 
is given in the fact that in 1900 the utility investment in IIli- 
nois was but approximately $375,000,000. 


To obtain a real perspective of the extent of public utility 
development in Illinois—the vastness of the great properties 
rendering the services without which present civilization or 
our ways of living and doing could not exist—can probably 
best be seen from these comparisons: 


The electrical output of the Commonwealth Edison 
Company, alone, in 1920, was 1,883,570,000 kilowatt-hours, 
which energy is computed as the equivalent of 5,000,000 men; 
that is, nearly twice the population of the city. Enough en- 
ergy was generated in Illinois this year to provide current 
for enough arc lamps to band entirely around the earth at 
the equator, placed only a foot apart, or enough to have 
operated a 15 horse power motor operating at full load 24 
hours per day from the beginning of the Christian Era to 
date: And yet as late as 1880 the central electric station 
did not exist. 

Illinois electric railways have 3,841 miles of track, which, 
stretched out on a straight line, would reach from New York 


to San Francisco and then on out into the Pacific ocean 655 
miles. Last year they carried more than 2,000,000,000 riders. 
On the Chicago lines, alone, ten times as many riders are 
carried each year as are hauled by the Pennsylvania Railroad 
and fifty times as many as by the Baltimore and Ohio, and 
the street car riding habit is on the increase. 


Chicago has in excess of 600,000 telephone stations, more 
per capita than any city in the world. The Illinois Bell Tele- 
phone Company operates today more than 1,000,000 tele- 
phones in the state. As a whole, there is approximately one 
telephone in service now for each 5% persons. 

The Peoples Gas Light and Coke Company has in ex- 
cess of 700,000 customers in the city of Chicago. Practically 
every household in the city uses gas for cooking fuel. In- 
dustrial uses of gas are in excess of 2,000, and this employ- 
ment is still in its infancy. Gas for house and building heating 
is the latest demand to come from the public. 

It is extremely fortunate for the state that public utility 
securities have again become the premier investment. It was 
the object lesson as to their stability which investors had 
during the five-year war period, when the utilities were tried 
by fire, that was the greatest stimulant to utility investment 
in the last year. With general business in the dumps, the 
stability of the public utility business as a class was accen- 
tuated and the appreciation of this came in the form of de- 
cided upturn in both stock and bond prices. It became a fact 
early in the year that there was a dearth of high-grade utility 
securities in the market and the demand for them from in- 
vestment bankers reached the point where they were the 
most sought investment issues. 

The non-failing services of the utilities of the state, which 
during the trying war period never paused in sustaining the 
state and nation—and this regardless of high operating costs 
and burdens imposed—was ample proof of the sound man- 
ner in which the industry had been builded in the state. 
Probably no higher tribute can be paid to those pioneers who 
are responsible for the existence of the services than this 
war record. And the fact that, immediately when war had 
ceased, they were able to again start building, when other 
industry was taking its medicine, is ample proof of the sober 
course pursued during the war. There was no inflation in the 
utility industry; to the contrary, its market for services and 
products had not been fully supplied—nor will it ever be 
supplied. As indicative of this, capacity of plants is quickly 
exhausted almost as soon as these extensions are built. 


The popularity of utility securities with the masses was 
given ample demonstration immediately after the war period. 
Broad-minded utility managers had long appreciated the 
desirability of a wide distribution of securities, particularly 
junior securities. Not only was this believed to be a good- 
will getter, but it provided an increased field in connection 
with financing, and from the investor’s point of view gave 
him a safe place to put his money. In connection with this 
a plan was devised of bringing about increased interest of 
employees in the company they worked for. This involved 
the sale of junior securities by employees to customers of 
the utility serving them. 

Probably no more popular plan was ever devised. In- 
tended to reach only the small investor—the one- to ten- 
share investor—it became quickly apparent that it was a 
long-needed step. How popular this form of investment 
became in Illinois may, he gauged by the fact that share- 
holders of the Commonwealth Edison Company increased 
in number from 5,700 on Armistice Day to approximately 
26,000 on December 1, 1921. The average sale was prob- 
ably around 3 shares. Similar sales of junior securities with 
like success was made by, many other utility companies 
throughout the state, among them being H. M. Byllesby and 
Company, the Middle West Utilities Company, Central IIli- 
nois Public Service Company, Public Service Company of 
Northern Illinois, Rockford Electric Company, Tri-City 
Railway and Light Company, Central Illinois Light Com- 
pany and several of the McKinley System subsidiaries. 
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The effect of this distribution of junior securities not 
only puts a more stable foundation behind the senior securi- 
ties, but tremendously widens the investment market. It has 
been found that fully 80 per cent of those buying utility 
securities on this plan had never before been the owner of 
any form of security, with the possible exception of govern- 
ment war issues. It affects a wide public ownership of the 
utilities which answers the waning agitation for government 
ownership, not‘only of the utilities, but of many other lines 
of business and makes these properties more secure from 
attack from the demagogue. With an army of 500,000 in- 
vestors in the utilities of Illinois, all residents of the state, 
on guard, it is scarcely to be expected that any radical meas- 
ures intended to cripple these properties will be advocated, 
or at least prove successful, for Illinois now has real public 
ownership, and on a constantly increasing scale, and it is 
this great group who will have the deciding vote on any 
plan offered by the agitator. 

From a legal viewpoint no industry has its way as plainly 
charted now as the public utility industry. In Illinois it was 
recently finally determined—the word reiterated would prob- 
ably be better—that communities cannot enter into binding 
contracts as to rates over a period of years with a utility; 
in other words, that the utility, being publicly regulated, is at 
all times entitled to revenues that will produce the cost of 
production plus a reasonable return on the investment and 
that rates may be adjusted as circumstances require. 
Inasmuch as the issuance of securities is subject to approval 
by the state, the investor has the constant protection of 
knowing that actual value lies behind every dollar of securi- 
ties issued. From an investor’s viewpoint probably no 
stronger foundation could underlie the securities sold him 
than these factors, important as they are, as affecting safety 
of principal and interest. 


| Needs of Indiana Utilities in 1922 


By JOHN C. MELLETT, 
Indiana Public Utility Association, Indianapolis, Ind. 

HE end of the year 1921 finds the utility industry of 
| indiana on a better financial footing than obtained 

twelve months ago, but with the owners and oper- 
ators of public utility properties facing the future with 
hope rather than confidence. Rates for service in this state 
are, perhaps, lower than in other states of the central west, 
but the Public Service Commission and careful, economical 
operation combined have prevented receiverships that ai- 
flicted the industry elsewhere. The commission has granted 
increases in rates conservatively, in the face usually of 
political opposition, and has consistently held its position 
in the light of the Public Service Commission law, which 
requires the commission not merely to protect the utility 
operator against loss but to guarantee him a fair return 
on a fair valuation of his property. More, the commission 
has constantly endeavored to broaden the public understand- 
ing of the law. 

During the war the Indiana commission imposed a 
policy of economy on all companies appearing to petition 
for higher rates. This policy worked out well in most cases, 
but there are sorry exceptions caused by complications of 
politics. In some cities strong political pressure prevented 
rate increases of any kind, with the result that a few com- 
panies have been operating at actual loss and are not now in 
position to command credit in the investment field when 
they cast about for funds with which to make extensions 
of facilities. 

Paul Haynes, late a member of the Public Service Com- 
mission, said a few months ago that the utility industry in 


Indiana needed $90,000,000 of new money for extensions’ 


and betterments in 1921 and 1922. A large fraction of the 
amount would have to be found, he declared, to take care 
of maintenance deferred during the war period. Subsequent 
developments indicate that the estimate made by Mr. 


Haynes is fairly accurate. Up to September 30, the end of 
its fiscal year, the Indiana Public Service Commission has 
authorized the issuance of $21,157,535 of new securities and 
preferred stocks. Adding to that amount the petitions now 
pending, the figure would approximate the Haynes estimate. — 
The money, if it is obtained, will come from various sources. 


Investment houses have shown ready inclination to han- 
dle utility issues, looking eagerly for those that have tax 
exempt features. The most difficult competitor for money 
that meets the utility paper is, of course, the tax exempt 
security, which is just as popular in Indiana as elsewhere. 
Utility operators in the state are arguing against the tax 
exempts as being unfair and poor business policy, but thus 
far have not been able to stem a veritable flood of bonds 
for all conceivable public purposes. 


Many of the Indiana utilities are turning to their cus- 
tomers for funds. In the last year several of them have been 
notably successful in placing bonds and stock with their 
patrons. Among these is the Interstate Public Service 
Company, of which Mr. Harry Reid is the President. This 
Company, one of the great Insull group, operates traction, 
light, heat, power and gas properties in Indiana and Ken- 
tucky. In the last few months, according to Mr. Reid, the 
Company has sold approximately 4,000 hundred dollar 
shares of seven per cent prior lien preferred to 1,350 cus- 
tomers in Indiana. 

“We believe this is good business in every way,” Mr. 
Reid declares. “It brings us the financial support we 
must have in order to grow, and it gives us a group of part 
owners who exercise a splendid influence on the management 
of the company. These new partners take a keen interest 
in our affairs and we find that they make for efficiency in 
operation.” 

Bond houses have no complaint at the custom of selling 
to customers. On the other hand, several of them approve 
the program of customer ownership, which is helping to 
develop a larger investing public. And, too, some of them 
work with the utilities in placing the issues either while 
the companies are canvassing their patrons by means of 
their own organizations, or afterward. This was the case 
in Indianapolis when the Citizens Gas Company, through 
its employes, sold 6,600 shares of hundred dollar seven per 
cent cumulative preferred to some 1,997 individuals, most 
of them patrons. The Company had been authorized by 
the Commission to issue two millions of this preferred, and 
sell one million. After reaching $660,000, the Company 
turned over the remainder of the first million to two in- 
vestment houses of this city, which are now continuing to 
place the stock. 

Other companies throughout the state are taking up the 
customer ownership idea. Another illustration is to be found 
in the case of some of the traction lines which, petitioned 
by the farmers to provide live stock shipping facilities, are 
borrowing the money to provide facilities from the farmers 
themselves, and repaying them out of early stock shipping 
receipts. They report that the farmers are not only glad 
to do this, but that they are thereafter more deeply interested 
in the business and have a better understanding of the 
difficulties of utility operation. 

Security dealers and investment bankers of Indiana 
say the attitude of the public generally is more favorable 
to utility stocks and bonds than it has been in years. H. 
Foster Clippinger, manager of the bond department of the 
Fletcher Savings & Trust Company, declares improved feel- 
ing is due to the fact that public utility companies in Indiana 
are in better financial condition than they have been for 
years. 
“This is not to mean,” he said, “that their condition is 
all that it should be. Some of the big companies are barely 
able to make ends meet, without paying dividends. Some 
of them are losing money, but the general average financial 
condition is better than for some time. The reason is that 
the Public Service Commission has held firmly to the belief 
that in order to make extensions and render good service, 
utility companies in Indiana must be permitted to earn a 


at 
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fair return on honest valuation. It has permitted fair rates 
whenever utility companies could show honest and deserv- 
ing statements. 

“Investors will not lend money to losing concerns, but 
they will buy securities of companies that have proved they 
are able to earn a return on securities already outstanding. 
As the general condition of utilities in Indiana improves, 
therefore, the Indiana investment public takes to utility 
offerings more kindly.” 


Utilities No Longer Persecuted In Michigan 


By ALFRED FISCHER, 
Director Committee on Public Utility Information, Ann Arbor, Mich. 


UBLIC utility operations in Michigan throughout the 
P closing year have been marked at all stages by earnest 

striving to improve service and meet the need for 
increasing business. 

This is equally true of the gas, electric, telephone and 
street railway utilities. There has been an atmosphere 
throughout to take the accumulated problems and dispose 
of them, or, at best, make a beginning of disposition when 
nothing further was possible. 

The people of Michigan take a very great interest in 
their utility services. Except for a few isolated sections, the 
old theory of persecution of utilities has passed away in 
favor of a greater willingness to enable the companies to 
give service and compensate them accordingly. 

The gas industry in the Wolverine state took stock of 
itself at the beginning of 1921 and decided that it had to 
shake off the heavy hand laid upon it by war conditions, 
heal its scars, get some new clothes and take an interest 
in the future. There have been a number of companies, 
large and small, independent and subsidiary, that were hard 
hit, first by war and later by the depression that followed 
and shut off industrial business. There was some obsolete 
equipment or worn out property that had to be replaced. 
In a surprisingly large number of cases, the companies had 
scarcely any difficulty in getting rates or concessions from 
municipalities or from the state public utilities commission 
which made replacement possible. Noteworthy instances 
are to be found in Hillsdale, Marquette, and several large 
cities. The volume of improvements made in the gas in- 
dustry alone would run into many hundred thousand dollars. 
Grand Rapids, Flint, Pontiac, Coldwater and Kalamazoo 
made many important additions to take care of growing 
demands and more are planned for the coming year. 

The tendency as to rates and service charges for gas 
has developed much interesting discussion during the past 
year, which took on a serious and precise nature when it 
was freed of non-essential argument by the public utilities 
commission. The commission has held in several cases that 
the service charge is a fair one, and has figured with it. 
- Where there was opposition from some municipalities dur- 
ing rate hearings, as in the case of Lansing, it was afterward 
discovered that in charging for water, which was furnished 
by a municipal plant, the service had been established for 
years and no one had ever gone on record against it.” 

There has been much educational work on the part of 
utilities, the commission and others interested in these 
great services, to explain to the laymen why it is that 
overcapitalization, in the almost negligible instances where 
it exists, can have no effect on rates. On the whole, this 
subject of what goes into rate making is becoming con- 
stantly better understood. Much progress was made in 
that direction during the past year. 

The electric properties of Michigan have also made 
important progress. More water power was put into service 
during 1921 and Michigan today boasts of a much-discussed 
super-power zone, developed by the Consumers Power Com- 
pany. In this zone, which takes in 29 counties, 89 muni- 
Cipalities and about 1,000,000 people, electric requirements 
are supplied which have their beginning in the streams of 
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northern Michigan. The power is transmitted through a 
system of 140,000 volt transmission lines. 


In southeastern Michigan, where electricity must be 
mostly produced by use of coal and steam, there has been 
constant expansion during the year. The Edison organiza- 
tion, which serves here, has been pushing construction of 
its new plant at Marysville and Mr. Dow announced within 
the week the construction of another unit at Trenton to 
meet down-river demands for service. Many cities and 
villages within the Edison jurisdiction have been planning 
for comprehensive municipal lighting systems, which are 
still in process of construction. 


The big year for the telephone companies of Michigan 
will be 1922, for just as quickly as the New Year hangs up 
its hat and starts to work, the utilities commission will go 
very thoroughly into the telephone situation with the idea 
of adjusting rates between cities and eliminating duplication 
of service. Michigan has an efficient independent telephone 
system which is very strong in many sections. It is planned 
to bring about a division of systems and physical connec- 
tions. There has been much agitation in this direction and 
for months appraisers and engineers have been gathering 
data to that end. The telephone companies have prospered 
on the whole, and the demand for their service has been 
constantly on the upgrade. On the whole, this service has 
been good. Much improvement work has been done all 
over Michigan and the telephone companies will go into 
the New Year ready to meet their problems and do their 
part toward the progress of the state. 

The street railways situation will require some observa- 
tion. In Detroit, the city government and the people have 
apparently determined to own and control their street rail- 
way system. Crosstown lines are being built and operation 
has started on two or three already. As these lines are 
being written, an arrangement is being worked out to 
permit municipally operated street cars to operate over 
the company’s tracks. Legal technicalities in connection 
with the taking over of the company’s lines are being 
adjusted. There is nothing in sight which would indicate 
that in time the Detroit United Railway will not be taken 
over by the municipality. 

The competition of jitney busses in cities has also 
created a problem for the street railways in smaller cities. 
During December, several cities, among them Saginaw, 
Battle Creek and Muskegon, took referendums among their 
people with the idea of determining if either jitneys or street 
cars might be allowed to operate exclusively. The elections 
had not been held up to the time of writing, except in the 
case of Saginaw, which gave a small plurality to the busses. 
However, it was doubtful if these tests would indicate any- 
thing, since from the nature of the campaigning it was 
evident that the real educational possibilities behind these 
efforts were not being developed to the utmost and the 
people were left to express surface opinions. 

The inter-city bus and freight service gave the electric 
railway companies some concern during the year, and a 
test case was started to determine the motor truck operators’ 
responsibility as public carriers. The result of the agitation 
which has developed has created a demand that motor truck 
operation between cities be placed under the control of 
the Michigan Public Utilities Commission and that trucks 
operating over state roads for hire be obliged to pay taxes 
for the maintenance of the routes they use. Before the 
next session of the state iegislature, which will work out 
these questions, the state supreme court will have an oppor- 


- tunity to pass on the whole matter, as the test case, tried in 


Grand Haven, and which was won by the trucking interests, 
in the absence of any regulatory statute, was appealed. 
This summary would not be complete without mention 
of the efforts made in this state to increase customer owner- 
ship of utilities. The most aggressive campaign was under- 
taken during 1921 by the Consumers Power Company. The 
stock was sold through its own organization by clerks, 
district organizations and through the use of a splendid 
advertising campaign and mail solicitation. In a report 
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issued December 10, by C. W. Tippy, manager, at Jackson, 
it was announced that about $2,000,000 worth of securities 
had been marketed among about 5,300 individuals. This is 
an average of about 3.77 shares for each person. It is a most 
flattering expression of confidence. 

There has always been a good demand and wide interest 
in public utility securities in this state. It would be impos- 
sible to make any estimate of the extent of holdings. A 
large number of bonds of small companies are held locally. 
The banks report good demand and on the whole, Michigan 
offers a fine field for the placing of desirable utility securities. 
The prominent place the state took in the sale of Liberty 
bonds during the war is indicative of the sentiment toward 
good producing offerings generally. 

On the whole, the utilities of Michigan are looking into 
the future with confidence as the result of their year’s work. 
With public confidence and a better realization generally 
of the elements of good service, they have nothing to fear. 
Their position appears secure. 


Good Management in Missouri 


By J. B. SHERIDAN, 
Manager Missouri Committee on Public Utility Information 


HE public utilities of Missouri are in much the same 
ali condition as the public utilities in other intelligent 

states. They cannot boast of great prosperity. Many 
of them, especially the small town utilities, are carrying on 
valiantly, barely getting by, but under keen, clever manage- 
ment and with unremitting toil. 

It may be said that the utilities in Missouri are being 
allowed to charge rates just sufficient to enable them to 
pay interest on investment and to operate. So far, the 
Public Service Commission has not set any final or general 
standard of valuation. There has been discussion of valu- 
atory standards covering a period of ten years, five years, 
war-peak value, present value, etc. So far, none of these 
standards has been adopted as final. The Missouri Public 
Service Commission stands in the same position as do the 
Public Service Commissions in other enlightened states. 
Some people approve it, others disapprove. It is all in the 
point of view. The Commission seems to be trying to do 
the best it can. It is not very easy to please everybody 

The one great advantage the public utilities of Missouri 
enjoy is good management. Practically all of the larger 
utilities, of which there are about 12 in the state, enjoy 
exceptional management. The operating managers are 
mostly in the 30’s and 40’s, young men, mostly engineers, in 
one or two instances:men of established reputation as civic 
administrators., They;are almost in every instance strictly 
business men, men who thoroughly know the businesses 
which they manage. Their primary idea, fully carried out, 
is to render service. Few of them are financiers. Their 
animating impulse is “Deliver the goods.” 

This condition is having its effect upon public utility 
affairs in Missouri. Conditions are rapidly improving. Some 
of the companies suffered cruelly during the war. The 
rates of 1914 prevailed, largely, to 1919. That meant 3 years 
of terrific strain. Income was largely restricted to the 1914 
volume. Expenses increased 220 per cent. Under these 
conditions, it is clear, only management of the highest quality 
could enable the utilities to survive. That they have in 
most instances survived and are operating, cheerily if not 
comfortably, is proof that they got that sort of management. 
Now the very names of the managers give confidence. Such 
single minded men as Louis H. Egan, President of the 
Unen “Alectgic Light cox Powere Cor off ot. meLonuis. bs 
Blackwell, General Manager of the Kansas City Light & 
Power Co., E. D. Nims, President of the Southwestern Bell 
Telephone Co., C. W. Holman, President of the Laclede 
Gas Light Co., St. Louis, J. W. Dana, General Counsel of 
the Kansas City Gas Co., Fred H. Buffe, General Manager 
of the Kansas City Street Railways Co., Rolla Wells, Re- 


ceiver of the United Railways, St. ,Louis, W. F. Corl, 
General Manager of the Missouri Utilities Co., Hugo Wur- 
dack, President of the Light & Development Co. of St, 
Louis, L. M. Andrews, President of the Sedalia Water Co., 
L. B. Landmann, General Superintendent of the Capital 
City Water Co., Jefferson City, V. L. Elbert, Vice President 
of the St. Joseph Gas Co., H. H. Helmers of the Maryville 
Electric Light & Power Co., E. C. Deal, General Manager 
of the Springfield Gas & Electric Co., and E. D. Bell, Gen- 
eral Superintendent of the Illinois Traction Co. properties © 
in Missouri, were bound to succeed for the very reason of 
the single-mindedness which was “Service First.” Many of 
the managers of utilities in the smaller cities have shown 
ability of the first class) Among these L. P. Andrews, 
Manager of the City Water Co. of Sedalia, H. H. Helmers, 
Secretary of the Maryville Light & Power Co., E. C. Deal, 
General Manager of the Springfield Electric & Gas Co., 
W. F. Corl of the Missouri Utilities, and L. B. Landmann, 
General Superintendent of the Capital City Water Co., are 
the leaders. These men have kept pace with, if indeed not 
set the pace for the managers of the utilities in the metro- 
politan areas. 

Indeed the operators of public utilities in Missouri have 
more than kept the pace set by operators in other states. 
In spite of tremendous obstacles, their- properties have 
operated fully and given satisfactory service. Their financial 
conditions are as good as can be under a condition which 
kept income down to the 1914 volume while expenses in- 
creased 220 per cent. For many reasons, chief of which 
was the tremendous volume of work before the Public 
Service Commission, slight increases of rates were per- 
mitted until 1919. When the increases were permitted, they 
barely covered increased expenses of operation. No pro- 
vision has been made for needed extensions. Valuations in 
almost every instance are far below present replacement, or 
even, going value. But through the best of good manage- 
ment the companies survive. Many of the smaller com- 
panies, being slow to appeal to the Public Service Commis- 
sion for relief or finding their cases delayed by extreme 
volume of business before the Commission, have suffered, 
and still suffer, acutely. Their need for relief in the form 
of increased rates is keen. Yet when wheat is 85 on the 
farm, corn 22 cents and prices generally declining, the 
public generally finds it difficult to understand why elec- 
tricity, water, gas, street car and telephone rates should be 
increased. 

Missouri Utilities are facing this condition in the right 
way. They have begun to educate the people in the hard 
facts of public utility operation. They have been successful 
in getting the schools and universities to consider the ad- 
visability of teaching the facts of utility operation. Business 
and women’s clubs have taken up the matter of public utility 
information warmly. The newspapers have displayed en- 
couraging interest in the subject. In their effort to inform 
the people about the facts of public utility operation, the 
managers of public utilities in Missouri have found encour- 
aging response. As usual, when they understand the facts, 
the people react in honest, American fashion. 

That is all the utilities ask for. It has greatly improved 
their condition in Missouri, 


Despite the fact the prices of supplies, labor, etc., have 
been reduced but very little, and despite the industrial de- 
pression, some of the companies in the larger cities have 
increased their volume of business. This is especially true 
of the electric light companies. The Union Electric Light 
& Power Co. of St. Louis, the Kansas City Power & Light 
Company, the Missouri Utilities Company operating out of 
Mexico, the Maryville Electric Light & Power Company, 
and several-of the other light and power companies have 
not only held their own during the period of industrial de- 
pression, but have actually increased their businesses. 

This has been done in St. Louis by the foresight of 
President Egan who refused to be caught in the war in- 
flation fever, who operated intelligently, yet conservatively, 
refusing to sink enormous sums in extensions, but at the 
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same time developing service within the erected plant to 
the limit. 


The activity in the shoe making lines in St. Louis has 
helped a great deal to make the electric business reasonably 
successful. Then the Union Electric has by intensive and 
continuous campaigns developed the residence use of 
electrical appliance business to a very high degree. The 
Union Electric has increased its business in the past year 
and while it cannot boast of making a fortune, it is man- 
aging to live and to give first class service. It has been 
able to sell its stock to consumers in large quantities at 
7 per cent. The splendid public relations enjoyed by this 
company are a distinct asset to it. 


Under the forceful direction of H. C. Blackwell, .the 
Kansas City Power & Light Company has been pursuing 
a progressive campaign for new business with great success. 


W. F. Corl and E. R. Lock of the Missouri Utilities, 
operating out of Mexico, have been extending to neighbor- 
ing towns and have built up a very fine group of small 
properties, that taken in the large, form a very considerable 
property. 

The Maryville Electric Light Company has been doing 
some excellent pioneer work in furnishing farm power and 
has extended its service in every way. 

The Excelsior Springs Water, Gas & Electric Company, 
under the capable direction of S. W. Henderson, has also 
gone far in extension and consolidation in the neighborhood 
of that beautiful and flourishing middle west Missouri City. 


The gas companies have also stood up well under the 
strain. The Laclede Gas Light Company suffered the usual 
hardships of the gas company during the war when supplies 
went up enormously and rates could not be increased. A 
good coke market helped the Laclede Company very much, 
but it was not until 1921 that the company received sub- 
stantial increase in rates. As it is largely a coal gas com- 
pany, its coke by-product has been seriously affected by 
the industrial depression, so that it is now making only 
enough ‘coke to make its water gas. Still the Laclede Com- 
pany has improved its condition enormously in the past 
year. Although the increase in rates granted by the Public 
Service Commission in April, 1921, amounted to 50 per cent, 
it was well received by the people and no complaint of 
increased cost of gas has been made. The gas service is 
very good and the company is improving in its public 
relations very greatly. 

The Kansas City Gas Company makes very little of its 
own gas but buys and distributes natural gas. Under the 
decisive management of Mr. J. W. Dana, this company 
has made wonderful advances in the past year; been placed 
upon a stable financial foundation and is giving excellent 
service at a very low rate. 


The smaller gas companies have operated under the 
usual hardships. They make water gas largely, and have 
been hard hit by the increases in the price of oil, with no 
relief in the way of equally increased rates by sheer game- 
ness and good management. The operators of the smaller 
gas companies are pulling their properties through the 
period of depression and are beginning to see the sun come 
over the horizon. 


The water supply companies are in much the same 
position as the gas companies. Their distribution system 
is very costly; it is not as flexible as that of the gas com- 
panies, not to speak of the electric companies. The cities 
have grown very fast. The Public Service Commission 
orders extensions made with the most meager provision for 
refunding. The cost of labor, coal, pumps, coagulating and 
clarifying supplies has increased enormously, while the 
rates permitted to be charged on water supply are ridic- 
ulously low. Indeed, it may be said that the rates permitted 
to be charged by the private water supply companies are 
about 60 per cent of those charged by the municipal water 
-companies in the large cities. In other words, where a 
man in the small town pays 65 cents a month to a private 
company for his water supply, the man in the big town 


INVESTMENT NEWS 29 


will pay $1.00 in direct taxation, not to speak of what he 
may pay in indirect taxation, to the municipal plant. 

Of all the public utilities, the private water companies 
stand most in need of a rectification of rates at the hands 
of the Public Service Commission. Most of these companies 
have been admirably managed. Indeed the operators of 
some of the water supply companies in the smaller cities 
stand forth as leaders among the public utilities operators 
in Missouri, 

Nothing but the best management could have supplied 
this most important of all public utilities to the people of 
the small towns of Missouri in the past five years. 

Of all operators of small utilities, the operator of the 
small town water companies in Missouri has been most 
severely tried and most deserves commendation. 

The management of the highest type has been shown 
in the conduct of the Southwestern Bell Telephone Com- 
pany, which is the big telephone company in Missouri. E. 
D. Nims, President of the Company, has made a wonderful 
record in management. The company has extended won- 
derfully, even though it has been allowed only a 25 per cent 
increase in residence rates, while the cost of supplies, labor, 
etc., went up 200 per cent. Further extensions are con- 
templated and the telephone company is at present making 
a success of its sale of $2,500,000 preferred stock at 7 per 
Genk: 

The Kansas City Telephone Company has at present a 
case for an increase of rates and valuation before their 
public service commission. 

The street railways are in the general condition of 
those utilities all over the country. Both the Kansas City 
and St. Louis systems are in’ the hands of receivers. Un- 
limited jitney competition did much damage in Kansas City, 
and the railways there were in a very bad condition, How- 
ever, under the energetic general management of F. C. 
Buffe, the Kansas City Street Railways are pulling out in 
good shape. The receivers have done remarkable work in 
the way of improving the public relations of the railways. 
They took the public into their confidence with the result 
that jitney competition was properly restricted, and increase 
in rates obtained, and in many other ways the position of 
the company greatly eased. Mr. Buffe is a young man of 
remarkable energy, and is thoroughly familiar with his job. 

At Springfield Mr. E. C. Deal, whose success in the 
management of many properties has been proven, is work- 
ing hard to put the electric light and gas company in good 
working condition. Considering what Mr. Deal has done 
in other cities, it is not unreasonable to anticipate complete 
success for him at Springfield. 

In St. Louis years of controversy between the man- 
agement and the people resulted in the appointment of a 
receiver for the United Railways. That receiver is Mr. 
Rolla Wells, World’s Fair Mayor of St. Louis, 1900-1908, 
under whose mayoralty the city streets were repaved as a 
whole, the World’s Fair given and St. Louis advanced to a 
front rank in up to date American cities. 

Mr. Wells enjoys the implicit confidence of the people 
of St. Louis and, while the United Railways were in ex- 
tremely bad financial condition when he took them over as 
receiver, there is not the slightest doubt in the minds of 
the people that they will be returned to their owners in the 
best possible condition within the shortest space of time. 
Mr. Wells with his General Manager, Colonel Perkins, are 
giving St. Louisians excellent-service at a 7 cent rate.. There 
is great need of money for extensions for the United Rail- 
ways are far behind the growth of the city, but there is no 
doubt that in time Mr. Weils will place the company in a 
position wherein it can acquire the sums needed for ex- 
tensions. 

It is becoming clear to the people and public utility 
operators of Missouri that one of two things must happen. 
Either the companies must be allowed to charge rates that 
will enable them to secure needed financial assistance or 
that the people must finance and operate the companies 
themselves. 

Missouri’s experience with municipal conduct of public 
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utilities has not been calculated to stimulate a sentiment 
for municipal ownership in this state, so there is little 
doubt that within a very short period, say two years, the 
public utilities of Missouri will have the good will of the 
people, and their permission to charge rates that will enable 
them to give service, make extensions and maintain prop- 
erties in the best possible operating order. 

So, while at present condition of all the public utilities 
in the state is no better-or no worse than in other states, 
the outlook for the public utilities is much brighter in Mis- 
souri than in other states. The sentiment for private owner- 
ship is strong and has been growing stronger. Where rate 
increases have been permitted as in the case of the Laclede 
Gas Company, some of the newspapers protested. But 
the bulk of the people accepted the increase as just and 
proper. The people in the big cities of Missouri are favor- 
able to well managed utilities. It now remains to bring 
political leaders in the small towns to the same state of 
mind. 


Utility Situation in Nebraska 


By HORACE M, DAVIS, 
Director Nebraska Committee on Public Utility Information 


ROM every part of the state where the farm population 

is well centered there is arising an insistent demand for 

rural electric service and committees are undertaking 
to formulate plans for bringing the current to the homes of 
the farmers. Here, again, the problem of conservative 
financing is called into question. 

There is little developed water power in Nebraska, and 
there is little that remains undeveloped which engineers 
recommend as economically logical. The high freight rates 
have made steam coal almost prohibitively high and in many 
instances oil burning engines have been doing substitute 
service. It is of some interest, perhaps, to note that many 
electric plants are now burning corn which is being raised 
on the farms close to the smaller cities, thereby saving 
freight out on the corn and in on the coal that would other- 
wise be used. Considering the value of the corn ashes for 
the purposes of fertilizing, there is not a wide difference in 
the cost of the two fuels from the b.t.u. standpoint. 

The demand from smaller villages for electricity has 
been pronounced during the last half of the year, and in 
several notable cases worn-out municipal plants have been 
junked the while the citizens have voted bonds to build 
transmission lines to connect with large central stations 
where current can be bought at wholesale at better terms 
than it can be generated in the inadequate little plants. The 
chief impediment in the way of this practice becoming quite 
general is the fact that the state does not have a central- 


ized control of utilities and the arbitrary practice of “home: 


rule” makes it increasingly difficult for syndicate companies 
to serve all comers, thereby bringing service to farmers 
living along the lines. 

Utility managers have generally accepted the fact that 
the agricultural people, who form the backbone of Nebras- 
ka’s production, have been seriously hit in the general price 
recession. The utilities have patiently taken their losses 
along with the farmers and merchants. On the other hand, 
the Nebraska public has come to admit that the utilities did 
not advance prices as did other industries during the war 
period and that their properties were, consequently, in 
ill-repair at an unfortunate time. In no instance have pay- 
ing companies been refused franchise renewals. 

No utility stocks or securities have been offered for 
sale during the year in amounts worthy of cognizance, but 
it is safe to say that there is a better market today in Ne- 
braska for recognized and legitimate securities, especially 
in utilities, than for several years before. The difference in 
the interest rates between tax-free securities and those which 
are bearing the burden of government is quite out of har- 
mony with privileges accorded to the municipal obligations 


and reflects great credit upon the recognized stability of 
the private properties. 

The utility industries in Nebraska are more stable at 
the close of 1921 than a yeaf ago. It is doubtful if any 
larger profits have been made or if the treasuries of the 
plants will show substantial improvement, but the feeling 
of uncertainty has abated in a measure and normalcy is in 
sight. 

In a survey of the industry, state-wide, it should be 
remembered that there are few industrial centers and little 
demand for power loads outside of Omaha and Lincoln, 
where the metered current has held up better than’ might 
have been expected, considering the general business de- 
pression that has obtained in practically every line of indus- 
try and commerce. 

It should also be noted that Nebraska has a larger 
percentage of municipally owned electric plants than any 
other state; in fact, more than half are publicly owned. The 
gas plant at Omaha, the largest in the state, has been pur- 
chased within the last two years by the city and is run by 
the Metropolitan Utilities Board. 

A bond issue has been approved by the voters of Lincoln 
to erect a municipal gas plant at that place, but the issue 
was recognizedly inadequate to put in a plant that might 
be capable of caring for the needs of the entire popula- 
tion, and it is accounted rather a club over the present 
plant, which has but recently closed a long period of litiga- 
tion inherited from a “dollar gas ordinance” that was passed 
fifteen years ago and has afforded a handy vehicle for local 
politicians to ride in and out of office since that time. 


Notwithstanding the fact that the railway commission 
is not vested with regulation of rates and service for electric 
and gas industries, there have been some increases granted 
in electric rates and no decreases of consequence. The rail- 
way commission has gone carefully into the service and 
rates of the street car companies and has approved and 
suggested economies in traffic that have been the equivalent 
of rate increases. 

The general depression in the money markets has re- 
tarded home building and has thereby retarded the normal 
demand for extensions of utility service into suburban addi- 
tions. But the inability of the most frugal management to 
finance extensive betterments and extensions has given rise 
to some little criticism on the part of professional corpora- 
tion baiters. 


Review of Ohio Utilities for 1921 


By BENJAMIN E, LING, e 


Director Ohio Committee on Public Utility Information 


ROBABLY the most concise and compact statement 

that can be made, indicative of the activity of the public 

utility companies in Ohio during the year 1921, can be 
best compressed into this expression of fact: 

Between January 1 and the latter part of November, 
1921, the Ohio Public Utilities Commission authorized the 
concerns furnishing the people of Ohio with electric light 
and power, natural gas, and city and interurban railway 
services, to issue securities totaling in amount the sum of 
$165,232,509. 

Of course, not nearly all of this tremendous sum—in 
fact probably very much less than one-half of it—represents 
actual new capital invested in the utility industry of this 
state during the course of the year, but it is significant, be- 
cause it does denote unusual activity in the world of the 
utilities in the Buckeye State. Divided according to the 
kind of service rendered, the new issues of securities author- 
ized by the Ohio Public Utilities Commission in the first 
eleven months of this year for public service corporations, 
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TELEPHONE COMPANIES 
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A vast amount of the grand total naturally was con- 
‘sumed in refinancing and in refunding old obligations. It 
so happens also, that the year 1921 will go down in Ohio 
history as one in which an exceptionally large number of 
mergers, reorganizations and rejuvenations of great public 
service companies in the state, took place. 

Conspicuous among these were the combination of the 
‘Ohio Bell Telephone Company and the Ohio State Tele- 
phone Company into one $100,000,000 corporation, controlled 
by the American Telephone & Telegraph Company; the 
separation of the Toledo Railways Light & Power Com- 
pany into the Community Traction Company and the Toledo- 
Edison Company, and the combination of a number of the 
Henry L. Doherty properties in Ohio, located in Lorain, 
Elyria, Warren, Alliance and Massillon, into one new or- 
--ganization known as the Ohio Public Service Company. 

It is not too much to say, however, that Ohio public 
utilities have weathered the storm of 1921’s severe business 
depression in such a satisfactory fashion as to give much 
hope for the future, particularly for the coming year of 1922. 

Tied down to a fixed rate of return on investment by 
reason of state regulation, even in the most prosperous times 
when industrial corporations were enjoying large returns 
on their capital, the utilities of Ohio during the past year 
have continued, with few exceptions, to yield their vast armv 
of owners a fair rate of return because of economies in 
Operation and the essential nature of their services. 

Taking advantage of the times in which it was not 
difficult to show investors the wisdom of possessing public 
utility securities on account of the stability of this type of 
investment and their ability to stand up under most adverse 
business conditions, a number of the larger utility companies 
in the state have, in the year just passing, been most active 
and zealous in promoting a wider ownership of their shares. 

This movement toward customer ownership in Ohio 
is growing so rapidly that the total number of people in 
the state who now own stocks or bonds in the various 
utility organizations runs well over 130,000, divided generally 
in this fashion: 
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Considering families and dependents of these investors, 
these figures mean that about one-tenth of the people of the 
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state are directly financially interested in the concerns that 
are furnishing them and their families with such vital neces- 
sities as light, heat, power, communication and transporta- 
tion. 

Notable among the larger companies that have been 
seeking a wider distribution of their securities and urging 
their customers to share ownership in their properties are 
the Henry L. Doherty Companies, the Ohio Power Com- 
pany, controlled by the American Gas & Electric Company, 
the Northern Ohio Traction & Light Company—a Hodenpyl- 
Hardy company, the Dayton Power & Light Company, the 
Ohio Service Company and the Bell Telephone Company. 


Practically all of the larger Ohio utility companies 
realize the advantages in the way of good will that accrue 
to their organizations by reason of the most extensive hold- 
ing of their shares and they are planning to embark on an 
even wider scale during the coming year in the sale of their 
securities. The pressing necessity, too, for new capital to 
make extensions and improvements is also driving many 
of the companies to obtain an enlargement of the market 
for their securities. 

Eventually it is hoped to see Ohio in the forefront of 
the states whose public service companies are really publicly 
owned in the best sense of the word, so that the utilities 
of the state will be really the property of the people served 
because these people—the customers, citizens and taxpayers 
—have put their own money into the concerns and under 
private management have well managed organizations in- 
stead of politically guided institutions, as usually obtains 
when the other type of public ownership is effective. 

Well over one billion dollars is now invested in the 
Ohio companies supplying the people with such essentials 
as their light, heat, power, electric transportation and com- 
munication. That this huge sum is a prime necessity and 
millions more are already needed for extensions, can be 
understood from the fact that there are today in Ohio: 

Almost 950,000 customers of natural gas companies. 

Approximately 800.000 telephone subscribers. 

Close to 700,000 electric light and power users. 

More than 10,000 artificial gas consumers. 

In addition to this, during 1920, the Ohio interurban 
railways carried 245,330,709 passengers, while the city street 
railway companies carried 778,542,383 people, a grand total 
of 1,023,873,092. This figure likely will not be greatly ex- 
ceeded in 1921, due to the general business situation that has 
obtained throughout the year. 


In spite of what many of us have been inclined to 
refer to as “hard times,”’-the electric light and power com- 
panies of Ohio have been putting on new consumers at a 
rate that is truly remarkable. In Cleveland, the largest city 
in the state, the Cleveland Electric Illuminating Company 
has been adding new customers to the extent of over 1,500 
a month or over 50 a day. In Cincinnati, Toledo, Columbus, 
Dayton, Akron and Youngstown, customers have been put 
on by the central stations in those places at a rate not far 
behind this figure. 
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Due to the fact that scores of the large industrial plants 
were closed, the power consumption in many of the larger 
cities in the state, notably Akron, Cleveland, Youngstown, 
Lorain, Toledo, Alliance, during the first half of the year, 
fell off in some instances 35 per cent, 40 per cent and even 
higher, but during the month of September the load began 
to pick up again and trend toward normal because of a 
resumption of the general industrial situation. The gigantic 
strides made in the electrification of Ohio homes has been no 
small boon to the light and power companies in 1921. 


The natural gas companies of Ohio also suffered by 
reason of the great number of industrial plants that either 
greatly curtailed or entirely ceased their activities. This, 
however, was not entirely an unmixed evil as, because of 
the rapidly dwindling supply of this valuable fuel, all of the 
gas companies in the state have been urging to their utmost 
the greatest degree of conservation. 


To obtain most effectually this necessary reduction in 
the consumption of natural gas and thereby prolong the 
life of the supply for domestic purposes for many years, 
practically every gas company serving any community has 
already received or is in the process of getting increased 
rates: 

Most of the new rates are based on sliding scales up- 
ward so that the more gas used the higher the price. Gen- 
erally speaking, these scales range from 45 cents a thousand 
cubic feet for the first 2,000 or 5,000 feet, up to 80 cents a 
thousand cubic feet or even $1.00 a thousand for amounts in 
excess of 15,000 or 20,000 cubic feet, although in several in- 
stances some companies obtaining their supply from fields 
comparatively close to the communities served have accepted 
a flat rate of 50 cents a thousand cubic feet from localities 
that had been paying 30 and 35 cents a thousand. 


Operating costs for giving Ohioans their public utility 
services during 1921 naturally are not yet available, but these 
costs for 1920 may give some notion of how vast a sum is 
spent annually in Ohio to insure: the people of the staté 
adequate electric light and power, gas, telephone and electric 
railway services. 

The reports filed with the State Public Utilities Com- 
mission show that the total operating expense of the com- 
panies furnishing electricity, gas, telephone and city and 
interurban railway services totaled in 1920 the sum of $182.- 
895,110.72, divided in this way: 
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Besides this enormous outlay for operation, these same 
companies paid back in taxes, either to the federal, state, 
county or municipal governments, in 1920, the sum of 
$18,812,949.38, approximately $19,000,000. 

In fact the taxation burden being borne by the utility 
companies of Ohio is an ever increasing source of worry 
to the operators. Several of the larger companies, as for 
instance the Cleveland Electric Iluminating Company, are 
now paying out for taxes 10 cents out of every dollar of 
gross revenue, while the Columbus Railway Power & Light 
Company’s tax bill has, since 1915, been increased 322 per 
cent. 
The high-water mark of almost $19,000,000 paid out in 
taxes during 1920 will be exceeded in 1922 by reason of 
terrific boosts made by the State Tax Commission on the 
1921 valuations of the utility companies. This body has 
raised for taxation purposes the valuation of the Ohio elec- 
tric light and power, natural gas, telephone and electric rai!- 
way companies no less than $42,068,220. 

The tax valuation of the electric light and power com- 
panies’ properties was boosted from the figure of $78,097,- 
920 for 1920 to $93,285,450 for 1921, an increase of $151,875.30 
or 19.4 per cent. ‘ 

Tax valuations of natural gas companies were increased 
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$8,777,120 or 5.8 per cent. Electric railway companies were 
boosted $10,119,330 or 5.3 per cent, and telephone companies 
were raised $7,984,240 or 8.5 per cent. 

Always in none too healthy a financial condition and 

still suffering from their nearly disastrous experiences dur- 
ing the war, the electric railway companies were hardest 
hit by reason of the business depression of 1921. The 
interurban lines were most keenly affected, several of them 
being forced into the hands of receivers. However, there 
was a picking up of traffic during the summer, with the result 
that almost all of them today are in better shape., The 
Ohio Electric Railway, for example, one of the largest 
interurban lines in the country, reports better earnings 
for the first ten months of this year than in the same period 
a year ago. 
So far as the city electric railway lines are concerned, 
Cleveland, Cincinnati, Toledo and Youngstown, all of which 
have service-at-cost franchises in effect, and in which rates 
of fare vary from 6 cents to 9 cents a ride, have, during the 
fall months, experienced a sharp revival in business after a 
big slump in the fore part of the year. 

Public opinion, too, in Ohio, regarding utilities and their 
problems, has also undergone a great change during the past 
twelvemonth. For the first time, the Ohio utility companies 
in every field of activity have united in a cooperative effort 
to get the good will of their customers. They have sought 
to do this by giving out information regarding the utility 
business, utilizing both the spoken and the written word. 
By reason of this open-door policy on the part of the utility 
operators, as tangibly expressed through the operations 
of the Ohio Committee on Public Utility Information, there 
has come about a changed attitude on the part of the public 
toward their public service companies. 

The inter-dependency of the public upon the utilities 
and the utilities upon the public, together with the necessitv 
for a square deal toward each on the part of the other, are 
now facts fairly clearly recognized in Ohio, with the result 
that the public is beginning to evince a more keen desire 
for seeing that the ttility organizations get justice instead 
of viewing every move on the part of these great business 
institutions with suspicion and hostility. 

With this dawning of a new understanding between 
the utilities and the people they serve, this realization of the 
mutualness of interest between prosperous communities 
and sound utilities, the operators, stockholders, employes 
and customers of the public utility companies of Ohio look 
forward with the fullest degree of confidence for a bright 
and successful 1922. 


Oklahoma Utilities Steadily Expanding 


By OO; D HALE 
Asst. Manager Oklahoma Utilities Assn. 


of industry in Oklahoma. These represent, including 

the railroad companies, an investment of more than 
$300,000,000. The growth of the public utilities of Okla- 
homa was checked temporarily during the war period, as 
was doubtless also the case in many other states. 

While the corporation commission granted rate in- 
creases to many of them, these were not commensurate 
with the increased cost of operation. Reduced earnings and 
restrictions upon building therefore held the public utilities 
back, while the state continued to grow. 

During the reconstruction period the state has en- 
joyed a remarkable growth, cities like Oklahoma City and 
Tulsa, for example, constructing new buildings at the rate 
of over $1,000,000 per month. It is estimated that Okla- 
homa City adds to its population every year three or four 
thousand people, and Tulsa is growing at practically the 
same rate.’ These are merely large examples of the re- 


P ot ina utilities comprise one of the greatest branches 


‘markable growth that is occurring among smaller cities 


and towns of the state. 
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This increase of population calls for continual exten- 
‘sions and improvement of service. The greatest problem 
therefore, among Oklahoma utilities at this time, is to 
keep pace with the marvelous growth of the young state 
of Oklahoma. 

The utilities during the past year spent in excess of 
$10,000,000 in improvements and only scratched the sur- 
face of the needs of their patrons. Having few capitalists 
within the state who are willing to invest in securities with 
moderate return, Oklahoma must finance her developments 
largely in other states. This fact, taken in connection with 
the restrictions upon financing, which have existed all 
over the United States, has made it difficult for the Okla- 
homa public utilities to keep pace with the growth of the 
state. 
The expenditure of $100,000,000 within the next two 
years would be necessary to put the public utilities of Okla- 
homa in a position to extend their service to the communi- 
ties and towns now without service and to new additions 
to the cities that are now clamoring for extensions. 


There is an insistent demand from all over the state 
for high line extensions. Only a few public utilities in 
Oklahoma have high lines. The largest one of these, the 
Oklahoma Gas and Electric Company, has 300 miles of 
high power transmission lines, extending through the east 
central and west central portions of the state. The Public 
Service Company of Oklahoma, the Washita Electric Power 
Company, the Consumers Light and Power Company, the 
Choctaw Power and Light Company, the Oklahoma Power 
Company, the Oklahoma Light & Power Company, and the 
Empire District Electric Company, are among the leading 
utilities that have high lines. These companies, however, 
are unable to meet the demand for high line service. 

Out of 2,200 cities, towns and settlements in Okla- 
homa, not more than 300 have electric lighting plants or 
high line connections, leaving a great virgin field for the 
development of the electrical industry. 


Several Oklahoma cities have recently discarded mu- 
nicipal plants in order to take high line service, finding 
that they can secure 24-hour dependable service for less 
money than they were able to furnish the service to their 
own citizens through municipally owned plants. Most of 
the municipal plants in Oklahoma are able to give only 
night service at rates approximately the same as the pri- 
vately owned companies which give 24-hour service. 


Municipal plants are continually breaking down and 
towns having such service are deprived of light, sometimes 
for weeks at a time, while new machinery or repairs are 
being shipped. 

Many other Oklahoma towns, with municipal electric 
light plants, are losing from $5,000 to $20,000 per year, 
when allowance is made for interest upon the bonds, de- 
preciation and sinking fund. These towns readily accept 
high lines when an opportunity is extended to them to 
secure such connections, and scores of them are clamoring 


for high line service which is beyond the financial ability 
of the light and power companies of the state, at the pres- 
ent time, to extend to them. 


The rapid growth in demand for telephone service in 
cities of Oklahoma also imposes a great burden upon the 
telephone companies, which are trying to meet the demands 
upon them. At Tulsa, for example, between March 1, 1911, 
and December 1, 1920, the number of telephones in use 
increased 631 per cent. This is said to be the largest simi- 
lar increase in any community of comparable population 
anywhere in the United States. The growth of the demand 
for telephone service in Oklahoma City has been practically 
as rapid. 

The life of a telephone plant is ordinarily considered 
to be from twelve to sixteen years, but at Tulsa, the plant 
of the Southwestern Bell Telephone Company has prac- 
tically been reconstructed from the ground up, two and 
one-half times during the past seventeen years. 

There are approximately 425 public utilities in Okla- 
homa, each ranging in capital from a few thousand dollars 
to $20,000,000. The small utilities predominate in this 
state, because it is’ young in development. The largest 
utilities range from a valuation of $10,000,000 to $20,000,000 
each. 

Customer ownership has not made very rapid progress 
in Oklahoma up to this time because of the financial limita- 
tions mentioned earlier in this article. There are many 
wealthy men in Oklahoma, this state having more than her 
share of millionaires, considering the age and population 
of the state. Most of the millionaires, however, have made 
their wealth in oil and gas, and employ their capital in 
connection with this industry, and do not, as a rule, invest 
in public utility securities. As a result, not more than 
$20,000,000 of public utility stock is owned by customers of 
these organizations of Oklahoma. There is, however, a 
wide field for development of customer ownership in this 
state. 


Heavy losses of thousands of people who have invested 
in wildcat securities have awakened them to the futility 
of attempting to get rich quick by such means. Most of 
them have become converts to the idea that the only safe 
investment is backed by substantial property interests, such 
as public utilities, and offering a fair and conservative re- 
turn upon the investment. 


Enactment of the blue-sky law has shut out hundreds 
of wildcat oil companies, which formerly were taking mil- 
lions of dollars from the pockets of investors. Many of 
these people are now possible prospectors for purchases 
of public utility securities. 

The state is rapidly growing in wealth, and the_ habit 
of saving was fixed in the minds of the people during the 
war, and the state appears to be now entering upon an era 
of investment in public utility securities that will bring 
millions of new capital into the industry. 

Several restrictive provisions of the Oklahoma Consti- 
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tution and the laws of the state, however, stand in the 
way of the free development of the public utility industry. 
Chief among these is the 25-year franchise limitation in the 
constitution, which must be repealed if large plants build 
to last through the ages, and to furnish cheap power, are 
to be constructed here. 


Utility men are now advocating a revision of the con- 
stitution, and especially a repeal of the 25-year franchise 
provision, substituting therefor the revokable permit which 
will remain in force as long as the utility complies with all 
laws and regulations of state and federal governments. 


The leading public utility industry in Oklahoma is rep- 
resented by the natural gas companies, devoted to public 
service, which have a total investment of approximately 
$50,000,000. More than 125 cities and towns are served 
with natural gas by large companies, such as the Okla- 
homa Natural Gas Company, the Oklahoma Gas and Elec- 
tric Company, the Consumers Gas Company, the McAlester 
Gas & Coke Company, and the Kay County Gas Company. 
Most of these have transmission pipe lines and some of 
them also own local distributing systems, but most of the 
local distributing systems are in the hands of smaller com- 
panies, which purchase their gas at the city gates from the 
larger pipe line companies. 


Even in this land of billions of cubic feet of natural gas, 
we have hundreds of towns burning coal and other fuel, 
because they can not secure connections with the gas 
fields. While this state has many remarkable gas wells, 
and some gas fields producing several hundred million cubic 
feet of gas per day, these fields are usually of short life 
and usually, within a year and a half from the time they 
are developed, the rock pressure is so reduced that the 
pipe line companies must go to enormous expense building 
booster stations and eventually abandon the fields, take up 
their lines and re-lay them to new sources of supply. 


The Oklahoma Natural Gas Company, the largest gas 
pipe line company in the state, has spent over $1,000,000 
in the last three years extending pipe lines to new fields, 
and recently took up 29.1 miles of pipe line from the Mor- 
rison field, where the gas supply has almost failed and re- 
laid it to a new source of supply. 


There are fifteen electric railways in Oklahoma with an 
aggregate investment of approximately $22,000,000, and a 
total track mileage of 342.73 miles. There are sixteen 
other states, all but two older than Oklahoma, which have 
less street car mileage than this state. This state has ten 
interurban companies, but could support many more, and 
should have at least 2,000 miles of track to serve its cities, 
towns and truck farmers properly. 


The first telephone line was built in Oklahoma in 1886, 
ten years after the discovery of the telephone. Fron. this 
small beginning the industry has grown until it represents 
an investment of more than $25,000,000, not including the 
number of small companies that have not reported their 
investment to the Corporation Commission. 


There are 240 telephone companies in Oklahoma, the one 
having the most exchanges being the Southwestern Bell 
Telephone Company. 


The investment in the electrical industry is approxi- 
mately $35,000,000. Oklahoma stands twenty-ninth in de- 
velopment of electricity from water power and twenty-sixth 
in the manufacture of electricity from fuel. The iotal pro- 
duction of electricity in the United States for 1920 was 
' 44,404,000,000 KWH, of which Oklahoma produced 213,- 
828,000 KWH. 


Figures compiled a year ago in 116 cities and towns 
of the state show that 79,249 homes had been wired for 
electricity. These figures probably have been increased to 
100,000 homes by this time, which still leaves, however, 
practically 250,000 homes in the state without electric wiring. 
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Utilities in Rocky Mountain Section 


By T. O. KENNEDY, 
Chairman Rocky Mountain Committee on Public Utility Information 


HIS review applies particularly to the utility industry 
ale in the states of Colorado, Wyoming and New Mexico. 

From the standpoint of population served and private 
capital investment involved electric service and telephone 
service are the most important branches of the industry in 
these states. That there are comparatively few large cities 
accounts for the relative unimportance of gas and street 
railway service. Practically all of the water service is sup- 
plied by municipalities. With the exception of the service 
supplied in a few rural districts, all the telephone service 
in the three states is supplied by the Mountain States Tele- 
phone and Telegraph Company. 

The problem of obtaining increased rates to meet in- 
creased costs has continued to be the most important matter 
engaging the attention of the utilities in this territory. 
While a few companies have been successful in obtaining 
rate increases, there is perhaps no other section of the 
country in which rate increases have been so long delayed. 
In Colorado this situation is partly accounted for by the 
existence of both state and municipal regulation. 

There are certain “home rule” cities in this state in 
which are vested the right to regulate public utility rates. 
In most of these cities it has been particularly difficult to 
get fair treatment for the utilities. The case of the Denver 
Tramway Company illustrates this point. After fruitless 
attempts to get relief from municipal authorities the com- 
pany was forced into receivership and afterwards applied 
to the Federal Court for an increase in fare. In giving a 
decision favorable to the company this court said in part: 

“Take the matter of a popular vote. The property owner 
has not a possible chance of being heard. It is impossible 
for a property owner to be heard before the public, con- 
sisting of a good many thousand voters, and to discuss and 
argue with and present before them his reasons why this 
rate should not be that low. That is a hearing, but you 
cannot have it before the public, and the public, by an 
ordinance prepares rates, and by its vote, without a hear- 


ing, says, ‘These are the rates established and you can 
charge no other’.” 
There are a number of rate cases in the courts and 


before the commission at this time. The difficulties in ob- 
taining favorable decisions in these cases have been increased 
by the general decline in commodity prices, and the popular 
feeling that all prices must come down. However, the three 
major items of cost of supplying utility service, viz: fuel, 
labor and borrowed money, have not declined to a point 
which will enable these utilities to discontinue their efforts 
to obtain increased rates. One of the large coal supply 
companies in this territory is making an attempt to reduce 
miners’ wages. If this move is successful there may be a 
small decline in the price of steam coal. If there is any 


decline, however, it is not expected to be sufficient to be of , 


material assistance to the utilities. 
While the utilities 
fortunate in obtaining rate increases as have utilities in 


some other parts of the country, they have probably been | 
Perhaps | 


less affected by the recent industrial depression. 


in this section have not been so 


. . ' 
the reason for this is found in the character of the business ~ 


supplied. 


There are comparatively few highly developed - 
industrial centers, and practically no “one industry” towns. | 
The result is that there has not been the marked falling | 


off in gross revenues experienced by utilities supplying some | 


of the eastern industrial centers, 
of the companies are showing substantial increases in gross 
business. 


On the contrary many | 


This is particularly true of the companies in — 


Denver, northern Colorado and in the oil territory of | 
Wyoming. One important exception, that of a large hydro- . 


electric system dependent upon the metal mining industry, 


should, perhaps, be noted. The metal mining’industry is at | 


this time experiencing a severe depression. 
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Referring particularly to the branches of the industry 
other than telephone service, there has been further curtail- 
ment in development work during the last year. The un- 
favorable earnings statements of most of the companies have 
made it particularly difficult to obtain funds for this pur- 
pose. Most of the plants in this territory are now loaded to 
capacity, and some work must be undertaken in the near 
future if adequate service is to be rendered. In view of the 
lack of development there has been practically no new 
financing during the year. 


In the matter of public regulation it will be recalled 
that the state of Colorado has for several years had a state 
utilities commission having jurisdiction over all utilities 
except those located in certain “home rule” cities, and that 
Wyoming also has state regulation. The state of New 
Mexico through its state Corporation Commission has just 
undertaken state regulation. Particulars in regard to powers 
of the commission are not yet available. 


The utilities in Pueblo, Colorado, suffered more from 
the June flood disaster than any other business in the city. 
Not only did they sustain severe losses due to interruption 
in their service and loss of business, but hundreds of thou- 
gands of dollars were lost in damage to their properties. 
The gas, electric and telephone plants all were under water. 
It is to the credit of the Pueblo companies that they restored 
gervice at record speed. The last flood was on Sunday, and 
it is reported that gas service was practically restored by 
the following Tuesday. 

As affecting public relations perhaps the most note- 
worthy event was the formation of the Rocky Mountain 
Committee on Public Utility Information. This Committee, 
which includes all branches of the industry in its activities, 
covers the three states of Colorado, Wyoming and New 
Mexico. Thirty of the leading utility men of the three 
states are members. The Committee was formed to make 
available to’ the public a dependable source of information 
in regard to public utility business. It is expected that this 
committee work will do much to improve public opinion in 
regard to the utility industry in this territory. 


Wisconsin Outlook Encouraging 


By JOHN N. CADBY 
; Consulting Engineer, Madison, Wis. 
HE public utilities have come through the last five 
‘lees without developing the habits of extravagance. 
For this reason they are becoming re-adjusted more 
easily than most lines of business and are proceeding on a 
constructive, efficient program without a reduction of oper- 
ating forces or any need of reorganization. The electric 
utilities, in particular, are entering upon a period of extension 
-and enlargement to meet the growing demand for their 
service, not only on the part of farmers and others who have 
not been enjoying this service, but also because of the fact 
that many of the smaller plants realize the resultant saving, 
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eficiency and improvement in service if they obtain service 
from the high tension transmission lines of larger properties. 
Recently the prices of many of the materials needed for 
the necessary construction have been reduced so that as 
soon as the utilities can arrange for the financing of these 
improvements they will be ready to proceed with the con- 
struction program. 


The farmer needs electric service more than the man in 
town and during the past year or two he has come to 
realize this fact as he never did before. Under the plan 
which is being quite universally adopted, not only in Wis- 
consin, but in many other states, the farmer takes care of 
the original investment in the extension to serve him and 
then takes the service at a rate which covers all charges* 
made in the city pius a rural charge which covers the addi- 
tional cost of serving in a rural district as compared with the 
thickly settled city conditions. Of course, the farmer’s rate 
does not cover interest on money invested by the farmer 
himself, but the other costs are all included and the State 
Commission has tentatively approved the plan. This basis 
is much better and cheaper for the farmer than using man 
power, gasoline engines, or local storage battery electric 
plants so there is no serious competition with the central 
station companies. On the other hand, central station com- 
panies can afford to give the farmers good service on this 
basis and can take care of maintenance, replacements, and 
all the other operating features in a more satisfactory way 
than that followed in the rural telephone development of 
some years ago. The rural load will improve the efficiency 
of the properties for the reason that the farm load does not 
coincide with the city load. 


In Wisconsin the public utilities have considerable ad- 
vantage over those operating in many other states, on ac- 
ccunt of the broad type of public utility law under which 
they operate and the well established, able commission which 
is administering this law. The Commission has always been 
remarkably free from politics and the Commissioners them- 
selves are familiar with the problems they are handling and 
are assisted by a competent and complete staff of experts, 
including statisticians, auditors, valuation engineers and oper- 
ating engineers. Commissioner Trumbower recently made 
the statement that “Many of our best men are graduates of 
the university. Much of the success of our department has 
been due to the close relations existing between members 
of the commission and the university.” 

Many utilities have been selling their securities to. their 
customers on bases that indicate considerable local interest 
and the desire to see these properties enlarged and extended. 
The operators of these properties are beginning to tell people 
more about their business, their problems and their efforts 
to keep the service of a high grade, continuous, efficient and 
safe. The story is interesting and the public which naturally 
is fair and reasonable if it understands; listens, reads, dis- 
cusses, invests and becomes a real partner rather than a 
critical outsider. The average local customer does not invest 
much, but he moulds public opinion and makes friends for 
the utility and thus safeguards the investment as a whole. 
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Relations of Public Utilities to the Public* 


BY JOHN: F..GILCHRIST*® 

Vice President Commonwealth Edison Company, Chicago 

LL public utility men in these days are giving a great 
A deal of thought to the question of public relations. 

They are themselves beginning to realize the position 
which they occupy and which they should endeavor to main- 
tain in the list of human activities, and they desire that the 
public shall have the opportunity of forming its opinion, 
wishing that it may have the same point of view. 

We want to know our customers better, and we want 
them to know us better, because a close relationship of this 
kind is most conducive to a mutual understanding of the 
problems and points of view of each, and such understand- 
ings lead to recognition of each other’s rights, and agreement 
on a basis of mutual interest. It has been my good fortune 
to have had the opportunity, as a part of my duties, to take 
part in this work, and it gives me great pleasure to come 
down here today and discuss this matter with you. 

The more I see of our business and its problems, and 
the business relationships which result from its existence, 
the more I feel that the interests of the public and the com- 
panies with regard to public service are as nearly mutual as 
can be the case with any activity in the world. Our services 
are such that every human being has need of them in the 
ordinary processes of living, and in view of the fact that the 
utilities are rendering service and expect to continue to 
render it, without profit in the sense that it is ordinarily 
known, there cannot be any selfish interest. 


Rendering Service Without Profit 


It may perhaps surprise you to hear me say that the 
utilities are rendering service without profit, and expect 
to continue to do so, but that is the belief of the men in the 
business who have given the closest study to it. I do not 
consider the fair value of the money, and the brains and 
work which are essential to the business, a profit, but merely 
as parts of the cost. Public service cannot be rendered 
without a plant and an organization, and these elements can- 
not function properly unless they are ample, and unless there’ 
are reserves, either in property or in reasonable surpluses 
which can provide such plant, and all of such resources, 
whether in money, credit, or physical property, have their 
fair market value in the world, which must be paid and 
which must be considered a part of the cost of rendering 
the service. 

Therefore, I lay down as a rule in the operation of 
utilities, “Run your business in the best interests from the 
broadest possible viewpoint of your customers and the pub- 
lic, and you need give no thought whatever to your security 
holders or those having other forms of ownership, as their 
interest will take care of themselves.” In other words, the 
best interests of your customers and the public cannot 
possibly be served properly unless those who have put 
honest value into your business are paid a fair return. Any 
business which does not render a useful and beneficial 
service to mankind cannot survive. This is recognized by 
all who have given intelligent thought to the matter. If 
you want success, render service to man in an honest, 
competent, complete way, and your reasonable emoluments 
and profits will follow. 

The public utility business of the country in its field 
of rendering service to mankind has reached a stage beyond 
the possibility of exploitation by those who would draw from 
it an unreasonable personal profit, but it has also reached 
the stage of stability which assures those who depend upon 
it for service, those who have made it their life work, and 
those who have invested their money in it, a safe, permanent 
and satisfactory result. If your boys want to be most highly 
useful citizens, if they want to embark in a life work which 
will be satisfying, because it is rendering the most essential 


*An address before the annual convention of the Illinois Independent 
Telephone Association, Springfield, Ill., Nov. 8, 1921. 
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service to man, one which will bring them in contact with 
the best of thought and the best of people in the communi- 
ties, with every worthy activity which attracts people in 
these days, and which will bring them dignity and honor and 
a reasonable compensation, advise them to go into the 
utility business; but if they are looking for an opportunity to. 
become suddenly rich as the resu}* of chance, advise them 
to keep out of the utility business. 


Romantic Side of the Utility Business 


In considering and becoming better acquainted with 
this business of ours, let me dwell somewhat upon what 
might be termed its romantic side. If I were capable of ate 
I would like to draw a great human-interest picture of the 
development of the utilities during the past half century, 
and of what they have done and are doing for mankind, 
dealing with the question both from the standpoint of the. 
notable achievement of the young men and women in the 
business, and from the standpoint of the service to the user. 
Man’s strength is his means of life, and the more strength he 
has, the more chance he has of acquiring those things which 
make life best worth living. The great fields of the public 
utilities are to conserve the physical strength of man, and 
to give him those things which are necessary to his health 
and life for the least expenditure of his energy, leaving the 
greater part of it to be expended for higher accomplishment. 

As for romance, the oriental or East Indian carrying 
trade, with its atmosphere of spices and perfume laden 
breezes, with its visions of rich jewels and beautiful fabrics, 
“The Road to Mandalay, where the flying fishes play,” to 
quote Kipling, the mixing of the natives as told in song and 
story, the trades of wars and husbandry, the wresting of 
precious metals from the earth, the conquest of the arctic 
areas or the tropical lands, are not more replete with 
romance than the story of man’s mastery of distance, his 
harnessing of nature’s forces, and the way in which he has 
made the great genii of the utilities serve the human race, 
these genii which have made of man a superman. 

What urchin of one hundred years ago, droning over 
his lessons, enumerating the five senses of man and the 
higher animals as hearing, seeing, smelling, tasting and 
feeling, could have conceived the awe-inspiring increase in the 
range of these powers, which, within the span of a human 
life, have been conferred upon man, and to the greatest 
extent, by these then unknown genii, the utilities? 

A century ago, primitive man, a perfect animal, ranging 
these Illinois prairies, might on still nights have noted the 
howl of the prairie wolf coming from distances of four or 
five miles, or by placing his ear to mother earth, the original 
telephone conductor, he may have been able to make out the 
hoofbeats of his enemies’ ponies while still an hour’s distance 
away, but see how these primal faculties have magnified in 
the man of today. Standing in the same spot, a pair of re- 
ceivers at his ears, he listens at will to the surging waves 
of the Pacific, or to the turmoil of the great marts along 
the Atlantic Coast, or stranger yet, he hears distinctly the 
human voice coming from ships midway in the oceans on 
either side of this continent, even from the far shores of 
the continents themselves, and the tones are as clear and 
recognizable as though the person speaking were in an 
adjoining room. Truly, how greatly has the human hearing 
distance been extended. 


Wonderful Industries That Cheer Mankind 


In matters of sight, development is quite as startling, 
although in a slightly different way. Now we see by the 
reproduction of scenes, but see just as surely. The range 
of man’s sight fifty years ago was fifteen to twenty miles 
for a sail at sea, seventy-five to one hundred miles for the 
highest mountain ranges in a clear atmosphere, but now, 
through the agency of moving pictures, the great scenes of 
the earth are enacted in the pictures so generally and so 
shortly after their actual happenings that the humblest 
people to all intents and purposes look with their own eyes 
on the sights of the entire world. 


at 
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In the same way, modern transportation brings the 
fruits and flowers of the tropics, the hardy pines and flora 
ofthe artic regions, the perfumes and spices from the ends 
of the earth, so that their fragrances are inhaled by the man 
of today, although he may never have had the opportunity 
of visiting the places where they are produced. The delica- 
cies brought from all over the world and gathered in our 
great communities delight the taste of the modern. Fresh 
sea food from the salt water along our own shores, and even 
from shores more distant, fresh fruit and game from dis- 
tances which would have been unheard of in the time of 
our grandfathers, grace the table and delight the palate of 
modern man, and as for feeling, the station operator in the 
high Sierras throws his switch, and in San Francisco and 
Coast cities hundreds of miles away, immediately the con- 
sumer feels, in radiant heat or whirling power, the touch of 
the operator’s arm. From one side of the continent to the 
other, and even from one continent to another, the human 
arm with its long distance electrical extension, puts ma- 
chinery in motion and conveys communications and bless- 
ings, even as our forefathers performed such service by 
laying on of hands. 

Then let us go out and tell the people who are our 
clients all about these wonderful industries of ours, that they 
may appreciate their greatness and their: possibilities, for 
the development is only started, how they are serving man, 
making his life easier and helping him in his task of pro- 
viding a livelihood for himself and his family. Tell them of 
the problems and difficulties, the why and the wherefore, 
that they may cease to criticize and may become boosters. 


Good Work of Committee on Information 


This brings me to a discussion of more of the detail 
of a work which is being done in Illinois at the present time, 
which has enjoyed the best of cooperation on the part of 
your officers and yourselves, and with regard to which I 
think it is the general feeling that a great good is being 
accomplished, I refer to the work of the Illinois Committee 
on Public Utility Information. 


As you probably know, this Committee is now in the 
third year of its work. In its personnel it draws from the 
several different utilities of the state, and its roster contains 
the names of some of the most prominent men in these 
utilities. Every week it issues to every newspaper and to 
every utility manager in the state a bulletin containing 
articles which, as a result of careful conference, it is believed 
will be of value, if published, in helping to create favorable 
public opinion towards the utilities. From an attitude of 
caution, and in some cases indifference, the papers of the 
state have come to look upon the information of the Com- 
mittee as reliable and interesting, which they can print 


without fear that they are being placed in a false position.’ 


This is best evidenced by the growth in the use of the ma- 
terial. It is being used at this time at almost four times 
the rate which prevailed during the first year of the Com- 
mittee’s existence, which means the equivalent of many 
newspaper pages annually of information about the utilities. 


The object in sending the matter simultaneously to the 
managers of the utilities is that they may know what is 
going to their papers, and that they may take it upon them- 
selves to urge their particular local editors to cafry as much 
as possible of this matter. This part of the work I wish 
to urge upon you as being a most important one. It may 
seem to you a matter of little importance and hardly worth 
the attention necessary to each week urge your local editor 
to remember the utilities, and the fact that it is really the 
public he is helping when he helps put the utilities in the 
proper light. However, if each one of you will in your own 
town or group of towns do his share, it will do much to help 
along this work. 

There are, in addition to sending out this bulletin, many 
cther kinds of work. The Committee prepares material 
for speeches and talks for men in the industry to use them- 
selves, and also maintains a very live Speakers’ Bureau, 
which is filling numerous engagements each week where 


speakers are wanted throughout the state at business and 
social gatherings. The Committee from time to time is 
creating or reprinting pamphlets and booklets bearing on 
various phases of the industry, and offering them at cost, 
not only to its own supporters in. Illinois, but to active 
utility people throughout the country. 


Other States Follow Illinois’ Lead 


Following the leadership of Illinois, some thirteen or 
fourteen states have taken up this work. Their plan has 
been much the same as ours. The work in each state is in 
the hands of a Committee consisting of prominent repre- 
sentatives of the different utilities in the state. This results, 
aside from the direct work of the Committees, in a great 
deal of newspaper distribution through the ordinary editorial 
interchange. 


The cost of the Committee’s work is not great in propor- 
tion to the interests of the business in the state, and the 
funds are raised by contributions of a very small percentage 
of the companies’ gross annual income made by any of the 
utilities in the state who appreciate their responsibility and 
‘desire to have a hand in this work. I commend to you the 
work of the Illinois Committee, and hope that you will 
support its efforts. 


Then there is another matter which is: absorbing the 
thought of utility men today, and which is very near to the 
hearts of most of us, regarding which I would like to say 
a few words. 


Not only have these utilities offered to man personal 
services of the greatest value, but themselves are to a greater 
extent now offering the opportunity for investment of his 
surplus earnings in a form of investment which is safer than 
anything else he can put his money in, this great reservoir 
of his stored energy which will furnish him support, and 
enable him to enjoy the comforts to which he has been 
accustomed when his physical powers are no longer capable 
of bringing such support, and providing for the wants, edu- 
cation and culture of his children and grandchildren, during 
the period of youth and development when their strength and 
experience had not yet become capable of providing 
such sustenance and advantages. An investment is the 
placing of money in human enterprises which it is hoped 
will be profitable and will yield an annual return for an in- 
definite period, the property in which the principal is invested 
not losing in value, but rather gradually increasing. he 
losses of investment funds through the failure of the enter- 
prises of man is a chapter in human history which can never 
be fully appreciated by any single person. 


Things to Consider Before Investing 


In selecting an investment the following questions 
should be taken into consideration: 

1. What do the physical properties consist of? 

2 Can you actually see the properties? 

3. What is the financial position of the Company? 

4. Do you know the character and reputation of the 


management? 
5. Are the products or services supplied absolutely 
essential to the public? 3 
6. What is the probable future demand for these 
products? 


7. Are the earnings steady or do they fluctuate? 

8. Can the business continue under the stress of adverse 
business conditions? 

And what form of property has all of these qualifica- 
tions more than the property in back of utility securities? 

Therefore, following the thought set forth earlier in this 
discourse of considering the interests of the public and your 
customers first, every person in a commonwealth like Illinois 
should have a certain part of his surplus earnings invested 
in the great companies whose properties are all around him, 
which are managed by his friends, and which render to him 
what have become in our present day the most elemental 
services. : 

This also is a matter which should receive your earnest 
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attention and support. Your customers and neighbors do 
not all know of these possibilities of investing money 
profitably, although in your business they may know it 
perhaps more than they. do in mine, as the Independent 
Telephone people for years have been particularly far- 
sighted in this matter of getting their local people interested 
with them in their enterprises, but still the matter may go 
very much farther, and it is part of your duties to enlighten 
those around you on this feature of your business. 


The speaker in his own industry has this year been hon- 
ored by being placed at the head of a national committee 
on the sale of stock to customers. The work of this com- 
mittee is not only to gather information as to the amount 
of securities which, in the electric light and power business, 
have altogether been sold on this basis, and the plans and 
methods which have been used, but also to inspire those 
who have not taken up this work to do so, and to do their 
share of it, for the general good of the industry, and also 
to encourage those who have done work of this kind to 
greater efforts, and with your permission I wish to urge 
at this Convention that you make an effort to have every 
Independent Telephone Company in Illinois, from the 
largest to the smallest, do a certain amount of this work. 
It may be that the financial structure of many of your com- 
panies is such that you do not at the moment see just what 
you can issue and sell, but you should give more than 
superficial attention to the matter. 


Financing the Utilities 


The tendency in the utility business in the past has been 
to finance altogether too much by bonds and other forms of 
securities with definite maturing features in them, which 
we generally term senior securities. It is very much to your 
interests and to the interests of the business that a larger 
percentage of the money be furnished as a result of selling 
junior securities, that is, stocks of various kinds, thereby 
bringing your security holders in as partners, and not as 
loaners of money. The very great psychological advantage 
of having a tremendous number of utility security holders 
in the state cannot be overestimated. Careful estimates at 
the present time indicate that there are at least 500,000 
holders of utility securities in the state of Illinos, who, with 
their families, constitute almost one-third of the population. 
This. while a very good showing, is not enough, and we 
should not be satisfied until sixty to eighty per cent of all 
the families in the state have within the family circle at 
least one member who is a security holder of the utilities. 

There is one thing in all of this work which I would 
particularly impress upon you, and that is that the greatest 
care should be used in the selection of these securities for 
sale to your customers, to the end that under no ordinary 
human circumstances will the securities thus sold ever fail to 
pay dividends or interest at regular periods. To sell securi- 
ties of any kind which have not value behind them and 
which are not earning and paying a return would be fatal to 
the interests of you and your companies, and would have a 
result diametrically opposite to the one we are hoping to 


attain. 

In closing let me again urge you this year to take up 
both of these matters upon which I have dwelt particularly, 
and see to it that at least in the territory under your super- 
vision all of the utilities will this year make progress in the 
favorable estimation of your local people, as well as in the 


number of utility security holders with which the district is 


favored. 


What Is the Meaning of ‘‘Value’’? 


By JOHN W. ALVORD 


HAT is value? This is a question which almost 
WV everybody thinks they know and can promptly 

answer, but the more it is looked into, the more 
difficult it is to obtain a satisfactory definition. 


/ 

In these days when we have, including the steam rail- 
roads, something like thirty to thirty-five billions of dollars. 
invested in public utility property, all of which is subject 
to valuation and regulation, value is, after all, a rather im- 
portant question. 

Naturally, one first turns to economics for informatiom 
but when we come to think of it the science of economics 
limits itself to competitive values; that is to say, values. 
which are priced in the market exchanges. Outside of this 
interesting but subordinate field there are a vast number 
of values with which economic science does not really con- 
cern itself. This is why economic professors and econo- 
mists generally do not oftener appear in reasoned valuation: 
work, such as goes on before our commissions and courts, 
for public utilities are really non-competitive institutions. 
whose value has to be reasoned out rather than determined 
by market exchange. ‘ 

Value, then, is something broader and more genera 

than the economic definition, “power in exchange,” and 
particularly the value of a public utility institution falls. 
into the class-of complex problems which requires reason- 
ing and philosophy rather more than price lists and invento- 
ries. 
- Therefore, it is important, first of all, to know what 
value is. Now if we turn to the dictionary we find there 
quite a number of different definitions as though value 
had different meanings. In the first place, they all say 
that value is “worth,” “excellence,” “utility,” and if we 
turn to those words again to find out what they mean we 
find that our dictionary defines worth as value, and so on,. 
so that this does not help us much. 

Again, we find a further definition in the dictionaries. 
such as “Efficiency in exchange,” “Power which an object 
confers upon its possessor,” “irrespective of political com- 
pulsion or personal sentiment;” ‘‘to command the commodi- 
ties and services of others;” “Purchasing power in the ab- 
stract.” 

This is a definition of economic value, but we have just 
seen that economic science does not cover non-competitive 
institutions, at least in those phases which call for reasoned’ 
conclusions as to value. 

Finally, we find in the dictionary that “Value is the 
property or properties of a thing by virtue of which it is 
useful and estimable, or the degree in which such character 
is possessed.” This would make it seem that value was 
an attribute of objects somewhat in the same way as charac- 
ter is of human individuality. Now, if we ask ourselves. 
what are the properties or aggregated properties of a thing 
which render it useful, we should ask ourselves, “useful to 
whom?” Evidently to men, animals, plants, and the like. 
But suppose we took away human beings, plants and ani- 
mals, would objects which had these attributes of value 
still possess them? 

Value, therefore, cannot be attributed to things alone 
however useful they may be. Again we find a certain 
school of thought which holds that value is really desire, 
and proceeds to speculate along psychical analysis as to 
the origin of one’s desires and the origin of interests in the 
human mind. 

But it would appear that value can hardly be desire 
alone. We could imagine a colony of helpless individuals 
suddenly transplanted to the middle of the desert of Sahara, 
desiring all kinds of food, drink, and clothing which they 
did not possess and could not by any possibility obtain, 
and we would see that in such cases desire itself alone was 
not value. Desire needs an object before it develops the 
function of value, and from this simple conclusion we should 
reason that value is a relation between these two factors 
rather than an attribute of either desire or of objects alone. 

It is this status of relationship which appears to be the 
stumbling block in so many minds that are trying to de- 
termine what value is. Some very astute minds have fully 
perceived this but many others have not. 

It follows, therefore, that value is a two-sided problem 
and as stich we must examine both needs, wants and desires 
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fully, on the one hand, and their sources of supply on the 
other. Value itself is really the relation between the sub- 
jective want and the objective supply, rather than a func- 
tion of either one. 

In the light of this conclusion, it may be interesting 
to see what some authorities have said value is. 

Adam Smith, who was a professor of moral philosophy 
at Glasgow about 150 years ago, and who was generally 
esteemed as being the father of economics, held that value 
has two different meanings; sometimes expressing the utility 
of some particular object and sometimes the power of pur- 
chasing other goods which the possession of that object 
conveys. The one, he held, might be called the value in 
use, and the other value in exchange. 

This division of value into two functions has proved 
to be very perplexing and embarrassing to those who have 
followed the classic school of economists, because the power 
and authority of Adam Smith were so great for so many 
years that no one dared to very seriously dispute his con- 
clusions. 

David Ricardo, who lived from 1772 to 1823, in his 


“Principles of Political Economy and Taxation,” says: 
Value essentially differs from riches, for value depends not on 
abundance but on the difficulty or facility of production. 


John, Stuart Mill held that the word “value,” when 
used without adjunct, always means in political economy 
value in exchange, or, as it has been called by Adam Smith 
and his successors, “exchangeable value.” 

Exchange value requires to be distinguished from 
price. Modern writers employ price to express the value 
of “a thing in money, the quantity of money for which it 
will exchange.” 

J. E. Cairnes, in his book on “Leading Principles of 
Political Economy,” says: 

Value is the ration in which commodities in the open market 
are exchanged against each other. 

Amasa Walker says value is the “exchange power 
which one commodity or service has in relation to another.” 

Stanley Jevons says value merely expresses the cir- 
cumstance of exchanging its commodities in a certain ratio 
for some other substance. 

President Hadley of Yale University, in speaking of 
price, says a “price is a fact. Value is an estimate of 
what price ought to be.” 

We therefore see that the economists do not permit 
themselves to think in other terms than those of the ex- 
change market. This is the field in which they have made 
their descriptive science and one in which they have ex- 
celled but the economist’s definition does not help us much 
when we come to ask what is the value of a sunset or of 
Lincoln’s Gettysburg speech, or of an asylum for the blind; 
indeed, it does not help us much when we come to ask what 
the value of a public utility property is. 

If we turn to the courts, we find that they have com- 
manded us, in very dignified language, to find just and fair 
value, but nowhere do they give us any clue as to what 
just and fair value may be. Possibly they think that is 
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an economic subject in which they should not meddle; possi- 
bly they have their own perplexities in the matter, like 
all the rest of us. When it comes to reasoning from the 
detailed evidence submitted to them in specific cases their 
decisions are generally quite admirable in the breadth and 
scope with which they treat the technique of particular 
values. Generally speaking, they do not commit them- 
selves or arrogate to themselves a position of authority 
in defining value, nor do Commissions, for obvious reasons, 
venture into any opinion as to what value is. Sometimes, 
as in the case of the Wisconsin Commission, they commit 
themselves as to what elements must be taken into consid- 
eration, but how these elements are to be treated, what 
weight is to be given to each one of them, and why, are 
matters in which they leave us completely in the dark. If 
we turn to engineering appraisal literature we find a vo- 
luminous mass of directions as to how to proceed in certain 
minor matters, which may be described as “valuation tech- 
nique,” but no one of them gives ys a discussion of the fun- 
damental principles of what value is, and, as a consequence, 
no directions as to how it is to be really found. Some 
valuation engineers, courts or other authorities follow the 
economic definition, as did the Committee of the American 
Society of Civil Engineers appointed to investigate the 
subject. Others follow dictionary definitions, but pretty 
generally they all sidestep the real question as to what 
value itself really is. 

One would hardly think of turning to sociology and 
philosophy to obtain a good definition of value, but it 
would appear, after a pretty exhaustive search, that this 
is the source that will afford us the best view of the funda- 
mentals of general value. 

It may be interesting to quote from some of those 
authorities—Prof. James H. Tufts, for instance, in his book 


on “Ethics,’ remarks as follows: 

The whole basis for value and prices has been changed. The old 
basis employed for the most part through the middle ages in fixing 
the value of labor or goods was the amount of labor and materials 
which had been expended. The modern basis is that of supply and 
demand. This proceeds on the theory that it is human wants which, 
after all, give value to any product. I may have expended time and 
labor on a book or carving, or in the cultivation of a new vegetable, 
or in the manufacture of an article of apparel, but if no one cares 
to read the book or look at the carving, if the vegetable is one that 
no one can eat, or the garment is one that no one can wear, it has 
no value. 
and then he proceeds to show that we have a social stand- 
ard for valuation which is constantly changing and that 


value is really'a relation between human interests and their 


supply. 
Prof. Walter G. Everett; Brown University, in his re- 
cent book on “Moral Values,” says: 


A consideration of value in other spheres than that of mortality 
shows that the term must be construed objectively as well as sub- 
jectively. Value always involves a relationship between two factors; 
on the one side a feeling of appreciation in some subject, on the 
other, the objective elements which yield a satisfaction. Indeed, in 
the case of economic values, it is the subjective reference that often 
escapes attention, since in common thought and speech we wholly 
object to value, ascribing it to those objects upon which a price is 


Descriptive list of securities which we have on hand suitable for conservative investment. 


Choice selections in 


MUNICIPAL BONDS 
PUBLIC UTILITY BONDS 


INDUSTRIAL BONDS 
FOREIGN GOVERNMENT SECURITIES 


RAILROAD BONDS 


A well-rounded service for individual investors, banks and trustees. 


4, GM RPINR Her or De Uy CAKE ry py oe 
Stevenson 20s. & pe 


37 


INVESTMENT SECURITIES 
105 So. La Salle St., Chicago 


Correspondents: Brown Bros. & Co., 
Philadelphia—New York—Boston 


Telephone: 
Randolph 5520 


40 INVESTMENT NEWS 


Vol. 16; No. 27 


set, yet it is evident that the subjective element is never wanting. 
When goods of any kind are not desired and give no satisfaction 
they possess no value. 

Prof. C. H. Cooley, in his excellent book on “Social 


Process; nesayse 

It would seem that the essential things in the conception of 
value are three: an organism, a situation, and an object. The organism 
is necessary to give meaning to the idea; there must be worth to 
something. It need not be a person, a group, an institution, a doc- 
trine, any organized form of life will do, and that it be conscious of 
the values that motivate it is not at all essential, 

Prof. Hugo Munsterberg, best known as a psychologist 
but nevertheless with much claim to be a philosopher, said: 

Every evaluation and every preference evidently presupposes a 
will which takes an attitude and which finds its satisfaction. 


Prof. Albion W. Small of the University of Chicago, 
in his book on “Adam Smith and Modern Sociology,” says: 

We may simply note by way of illustration that no formulation of 
the mere mechanism of economic exchange can possibly express the 
essential facts of value and price. These are phenomena resulting 
from more than one variable. They are psychical and social as well 
as mechanical. Value or price sometimes has one ratio to the labor 
cost of production or of reptoduction and sometimes quite a different 
ratio. These familiar -considerations may be summed up in the 
platitude. Price or value is a phenomena of two chief variables; viz., 
first, the conditions governing the supply, and second, the conditions 
governing appreciation as a factor of demand. 

It would appear, therefore, that our sociologists and 
professors of philosophy come nearer than any one else 
to giving us a good general definition of value, which will 
be useful to us and applicable in reasoning out the evalua- 
tion of public utility institutions such as are now under 
regulation in the United States. 

We have not as yet referred to our friends, the radical 
socialists—the followers of Karl Marx, who are emphatic 
in their argument that value depends upon labor; in fact, 
that it is labor. To this assertion Gov. Allen of Kansas 
has retorted that “if value is labor, China ought to be the 
richest nation in the world today.” 

This viewpoint is only equaled by the conception of 
many simpler-minded folk who think value is money. These 
people, in turn, ought to be reminded that Russia is now 
the land of the greatest number of millionaires ever before 
collected in one country in the history of the world. 

It is not a little curious that on this question of what 
value really is, we have no text book which thoroughly 
examines the subject from all points of view. Such a work 
ought to be available for students, officials, attorneys, and 
engineers who are now so deeply engrossed in the valua- 
tion problems in the United States. What we need at 
the present time is a sort of “primer” to which we may 
readily turn to find out what value is,—not as conceived 
by the economists alone or by the legal-minded, or by the 
financial man, or even the philosophers alone but as a 
general conception operative in all human life, underlying 
all our activities and interests. 

I believe it was Bishop Berkeley who remarked hu- 
morously of a similar problem that “only a mind debauched 
with learning would want to know about such a simple 


matter.” 


Public Utilities in the Investment Market 


By CEGIL (FACBEEMES: 
Chicago Manager, Sanderson & Porter 


UBLIC utilities labor under three important handicaps 
P when entering the money market as compared with 

other seekers after capital. 

The first of these applies to issues of capita! stock, 1. e., 
evidences of ownership. The investing public, being free 
to place its money where it will, takes note of the fact, as 
set forth above, that the profits of the utility are subject 
to regulation, whereas the profits of other enterprises are 
not. Further, this regulation has heretofore been exer- 
cised almost solely in a judicial or quasi-judicial and hence 
restrictive spirit. 

For years the bulk of such regulation had the effect 
of reducing rates, thus curtailing earnings. Within recent 


times rate increases became inevitable; nevertheless, the 
spirit of the regulation remains unchanged. It is essen- 
tially directed towards making certain that utilities shall 
earn no more than a certain, and usually quité modest, 
maximum. The investing public further recognizes that 
while commissions may restrict the maximum earning, they 
have neither the power to guarantee minimum earnings nor 
funds with which to make such a guarantee_gaod. 

The second handicap applies to the sale of short-term 
obligations, i. e., notes. Lenders of capital and credit show 
a marked preference, for borrowers who speedily liquidate 
their loans and a reluctance to accommodate those unable 
to wipe out their indebtedness in a reasonable time, even 
though interest payments are certain and there is no ques- 
tion as to the safety of the loan. Borrowers able to do so 
meet this preference by amortizing loans out of excess 
earnings. Further, they frequently offer conversion privyi- 
leges whereby notes may be exchanged for capital stock in 
the enterprise, thus affording lenders a chance to share in 
speculative profits when circumstances make such conver- 
sion attractive. Where utilities seek this class of assistance, 
on the other hand, it is recognized that they have scant 
prospect of rapidly amortizing the loan, and often no sure 
prospect of repaying it when due. Further, they have 
usually little in the way of attractive privileges to offer. 


The third disadvantage from which utilities frequently 
suffer is an unhealthy relation between bonds and _ stock. 
The investing public are quite properly accustomed to favor 
a low ratio of funded debt, including notes, to capital stock. 
Due in part to the above mentioned features, in part to 
state legislation as to the issue of capital stock, an undue 
fraction of the entire growth of utilities in the last decade 
has had to be financed by issues of bonds or notes. A 
healthy balance between bonds and stocks is needed in the 
best interest of all; the lack of it adversely affects those 
seeking new capital. Changes in the legislation which 
brought about this condition, or changes in its unequal appli- — 
cation, will be a public benefit. 

It is natural that utility men as well as investors should 
assume that there is a general similarity between the ex- 
pression “yield,” as used by a banker regarding investments 
and the term “rate of return,’ as used by commissions. 
It is well to point out how little these two are related and 
to note their essential differences. 

An investor computes “yield” in terms of the net sum 
which he invests, including therein the annual interest or 
dividend rate and also the security discount, i. e., the differ- 
ence between the net cost of the security to him and the 
face value thereof which he will receive at maturity. A sim- 
ple computation, based on the life of the security, shows 
him the rate at which he earns annually upon his net in- 
vestment. 

The “rate of return,” on the other hand, is a percentage 
designated by a commission as desirable, and computed by 
it not upon any particular amount of securities which may 
be outstanding, but upon some kind of valuation of the 
property, plant and business of the utility. This valuation 
may, and usually does, have no relation whatever to the 
outstanding securities. The percentage is to be divided out 
of the margin remaining to the owners of the enterprise 
from gross earnings after the following necessary costs have 
been defrayed: ; 

1. Operating expenses, including maintenance. 

2. Depreciation. 

Taxes. 

4, Reserves. ~ 

The investor calculates his yield separately on each 
class of securities; bonds yield him one rate, notes another, 
preferred and common stock each represent a different 
earning rate. The rate of return permitted by the com- 
mission is worked out as a blanket figure for the property 
as a whole. It amounts to a net lump sum if events prove 
that the utility is fortunate enough to earn it. If one group 
of the company’s security holders gets an increase over its . 
customary yield out of this fixed sum, there is correspond- 
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ingly less for the remaining security holders. This method 
of computation is entirely satisfactory, but it is well that 
it be clearly understood by investors. i 

The expressions “investments” and “securities” have been 
used above in the broadest sense to cover not only issues of 
capital stock, i. e., evidences of ownership, but also ad- 
vances of funds or credit, such as bonds, notes, etc., i.e., 
evidences of indebtedness. 

The investing public ranges in character from those of 
buyers whose chief, indeed sole pre-occupation, is security 
of their principal, to those whose prime demand is a high 
rate of return, even at the expense of safety. The problem 
before the public utility manager is to determine the form 
his securities must take in the way of both safety and yield, 
so that he will make a sufficiently wide appeal both to the 
conservative as well as to the somewhat more speculative 
elements in the investing public. The support of both 
classes in due measure is essential to the successful financ- 
ing of any enterprise. 

Considering first the investor who places security before 
all, the highest form of investment available to him con- 
sists of bonds of the United States Government. These 
are secured not only upon the property of the body of 
citizens in the United States, but, in the last analysis, upon 
the life and honor of every individual citizen. We are un- 
able to conceive of a higher form of security which can be 
offered to an investor. For securities of this character, 
which in past years commanded rates as low as 2% per 
cent, 534 and 6 per cent are now being offered. This would 
appear to establish a minimum figure to be exceeded by all 
other security offerings in measure based upon their lesser 
reliability as compared with this maximum of safety. 

Taking next the yield upon investments the security 
for which is more speculative, but upon which the investor 
seeks for high dividends, it is more difficult to specify an 
exact figure. Very high figures are often quoted and fre- 
quently earned, not only in enterprises of purely specula- 
tive character, but also in businesses of a solid and conserva- 
tive type. From published statements of bankers and 
others, it would appear that a yield of 25 per cent is not 
regarded as excessive where the investor subordinates se- 
curity to the prospects of profit. These two figures—the 
former definite and the latter somewhat elastic—may be 
taken as indicating the limits of the investing market in 
either direction as it must be faced by the public utility 
manager. 

As to interest rates, all money borrowed at the present 
time is being loaned at far higher rates than have hereto- 
fore prevailed in the money market. Time money, bor- 
rowed on commercial paper, which formerly commanded 
interest rates of 4 and 4% per cent, today fetches 8 and 8% 
per cent. Weighty testimony has been given before public 
utility commissions by bankers and others to the effect that 
public utility bonds, where salable at the present time to 
investors, must net to these investors not less than 7% per 
cent, and will, therefore, cost the borrowing utility 9 per 


cent and over. 
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Motor Busses As An Investment Field 


in the city of Des 


Moines, Iowa, can one find material for a discussion of 

the investment possibilities of motor busses at a five- 

cent fare, because in that city busses have been operating under 
what appeared to be the most favorable conditions possible. 

Owing to the bankruptcy of the street car company, sus- 

pension of street car service in Des Moines was ordered by 


P Bioines, nowhere better than 


the Federal Court in August, 1921. Following this court 
order, the busses, which for some time had been operating 
in competition with the street car system, became the sole 
public means of local transportation, and for eighty-four days 
attempted to serve the city. 

What better opportunity could there be for an industry to 
demonstrate its worth! The city and its street car company 
at loggerheads over an inoperable franchise, and the financial 
necessity for an 8-cent fare, led to the introduction of busses 
in the first place. At that time they were received with open 
arms; while the motor bus men confidently declared that they 
would permanently supplant the street cars, and at a 5-cent 
fare. 

The ground had been prepared for their activities by the 
attitude of the city administration. In December, 1920, Mayor 
Barton said, “We are going to make it just as easy as possible 
for bus men to secure a franchise and operate. The only 
place we will draw the line is to make sure that motor bus 
operators are reliable.’ The Mayor predicted that within 
three months busses would make a substantial inroad into the 
street railway company’s earnings. He was a better prophet 
than he knew, for in less time than that the motor busses 
practically put the company out of business. 


The rise and fall of the motor busses in Des Moines 
proved one of the most interesting phases of the struggle 
between the city and the company. The busses were relied 
upon by the Council and by opponents of the street railway to 
whip the company into submission. The bus men were em- 
phatic in asserting that they could furnish adequate service 
at a 5-cent fare. Everything was in their favor. They were 
fostered by the city government which charged them only a 
small license fee and did not enforce the provisions of the 
law regarding bonds. The bus men also obtained, free of 
charge, valuable assistance from city experts in laying out 
routes, schedules, etc. During the period of their operation 
they ran under most favorable weather conditions. Moreover, 
they did not enter the field on the suspension of street car 
service without previous experience in Des Moines. As early 
as the months of January and February in 1921 a number of 
jitney busses were in operation which resulted in materially 
reducing the number of passengers carried by the street cars. 
In March this competition, together with general commercial 
depression, had reduced the average number of passengers 
carried by the street cars to 84,285 as against 91,894 in 
January. This average number was further reduced to 80,000 
passengers per day for the first 15 days of April. As early as 
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the month of April, careful checks made indicated that the 
busses were carrying .an average of 18,000 passengers per 
day, reducing the street car traffic approximately 20 per cent. 


Thus, on the suspension of street car service, the bus 
men were not compelled to enter an untried field. 


Within a week after the 8-cent fare order was issued 
there were 47 busses operating in Des Moines, hauling some 
26,000 passengers daily, On August 4, 1921, 61 busses were 
in operation, hauling 57,000 passengers daily. The number of 
busses steadily increased until the opening of the State Fair, 
the latter part of August, 1921, when the peak was reached 
with 110 busses in-service. As a result the street railway 
traffic decreased from 91,000 revenue passengers per day in 
January to 57,100 in July. Immediately after the close of the 
State Fair 10 busses left the city, leaving 100 busses in opera- 
tion. They remained at about this number until the adoption 
by the City Council,* of the new franchise on its first reading 
on Monday, October 17, 1921. From this date, the number in 
operation rapidly fell away. Two days after the adoption of 
the franchise on its third and final reading, only 71 busses 
were in operation, and by the first of November, this number 
was reduced to 53, carrying some 16,000 or 17,000 passengers 
daily. 

The advocates of motor busses held out to the public 
that capitalists would quickly form a substantial corporation 
to give adequate service to the city. Some of the bus men 
actually formed an association, termed the Des Moines Motor 
Bus Association, and endeavored to secure a franchise. They 
were without financial strength, however, and received no en- 
couragement from the Council. 


Nothing ever developed in the operation of motor busses 
in Des Moines, at a 5-cent fare, to encourage anyone to invest 
a dollar in the business. On the contrary, one of the largest 
manufacturers of motor busses in the country sent expert 
engineers to survey the field and report as to the feasibility of 
giving service at a profit on a 5-cent fare. These engineers 
reported that this was impossible and no responsible concern 
ever appeared to undertake the work. 


While the busses operated at a 5-cent fare, they main- 
tained no regular schedule, simply running ahead of the 
street cars on street car tracks and picking up the cream of 
the traffic. During the lean hours they laid off entirely and 
made no effort to serve suburban districts or sections that 
had inadequate street car service or lacked it entirely. As 
was said before, they had their trial for the most part under 
favorable weather conditions. During the month of April, 
1921, however, a severe blizzard swept over Des Moines and 
the busses were practically put out of business, and did not 
attempt to operate at all until the street railway “sweepers” 
had cleared the snow from the streets. The public began to 
wonder what would happen with no street cars in service 
during a severe winter. 


The congestion on the streets caused by the busses was a 
matter for serious thought. Even with only 100 busses in 
operation there was a noticeable increase in congestion. To 
provide seating capacity equal to that given by the street cars 
would have required the operation of not less than 550 busses 
through the loop district to.carry the rush hour crowds every 
morning and evening which would have made it almost im- 
possible for other vehicles to traverse the streets at those 
times. Even the opponents of street cars saw the difficulty of 
this phase of the question. 


While the busses operated for a time on a 5-cent fare, 
it was manifest to every thinking person that they could not 
continue to do so, if subjected to burdens similar to those 
borne by the street railway system. The item of taxes and 
special assessments for paving alone would have made it 
impossible for them to operate at 5 cents. During the com- 
paratively short time that busses operated in Des Moines, there 
was a noticeable depreciation of the paving on a number of 
streets due to the steady pounding of the big busses. The 
busses gave no transfers, nor did they give a universal 5-cent 
fare, but in some instances charged two 5-cent fares on a 
long haul, and during the latter part of their operation a 
straight charge of 10 cents was common. 
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Accidents ‘were not infrequent due to the busses skidding 
or getting out of control. In these cases the unfortunate 
sufferers found that there was no responsible body to which 
they could look for the payment of damages as was the case 
when street railway accidents occurred. As a result a number 
of damage suits were instituted against the city for failure to 
properly regulate the busses. 

It was conclusively proved in Des Moines that bus service 
even at the best was limited and utterly inadequate. From 
advocating motor busses as being the solution of the trans- 
portation in Des Moines, Mayor Barton came to recognize 
their limitations, and in a letter to the City Council said, 
“T cannot make myself believe that it is possible for the busses 
to care for the transportation needs of this city. They cannot 
operate successfully on unpaved streets, nor on streets where 
the paving is old or in bad condition. They will not operate 
on the long and unprofitable hauls. Only a part of the lines 
are served. These are the best paying lines and are not fol-. 
lowed to the end in the majority of cases.” 

If, under the conditions described, busses not only proved 
inadequate, but also failed to attract investors, it is difficult to 
imagine a case in which they could justify themselves as a 
sound business enterprise. There, if anywhere, was a favor-_ 
able opportunity for free capital to experiment, but none was 
forthcoming to take the hazard. : 

The motor bus experiment in Des Moines, taken by and 
large, affords good ground for questioning the bus at a 5-cent 


fare as a profitable field for investment at the present time. 


*The City Council of the city of Des Moines adopted the new fran- 
chise submitted by the Des Moines City Railway Company on its third 
and final reading on October 24, 1921, and called a special election to be 
held November 28, 1921, for validation of the franchise by the electors. 
A suit was thereupon instituted in the District Court by a tax payer, 
applying for an injunction to prevent the holding of the franchise elec- 
tion on the ground that the steps taken by the Council in calling the elec- 
tion did not comply with the statutes. On Saturday, November 26th, 
Judge Hume of the District Court, issued an injunction preventing the city 
from holding the election. The Corporation Counsel of the city there- 


_ upon appealed to the Supreme Court of Iowa, which issued a stay order 


permitting the election to be held. This, however, left certain legal 
questions connected with the calling of the franchise and connected with 
the ordinance itself, unsettled. These questions will be heard before the 
Supreme Court of Iowa on January 13, 1922. 

Immediately after the election the City Railway took steps to re- 
store full and adequate street car service, and at this date such service is 
being rendered. In return for the re-establishment of complete service 
the City Council of Des Moines adopted an ordinance re-routing the 
motor busses, under which busses are ruled off all streets on which street 
cars operate, except that busses may cross stich streets in order to get 
to their terminals in the loop district. 

It. is yet too early to report the result of receipts of operation 
under these new conditions, but the management of the company reports 
that so far the traffic has been very satisfactory. 


Concerning Public Utility Rates 


By GEO. W. WEBER 


formably to war-induced’ increased operating costs, New 

York City adhered to the five-cent fare-rate. Recently the 
“Transit Commission” of that city—a highly qualified and 
trustworthy body—published a report explaining New York 
City’s local transportation conditions with a plan for a finan- 
cial reorganization, unification and management ofall the now 
disassociated integers of the city’s transportation service. After 
criticising, and justly, non-conservative business management 
of the companies in some respects in the past, the report says 
that, with the single exception of the Manhattan Elevated Rail- 
way Company, none of the companies has paid a dividend for 
three years. 

The reader will recall that the municipality of New York 
invested heavily in the construction of the subway, expecting 
that—leasing it to an operating company, with fare-rates at 
five cents—it would pay interest on the City’s investment and 
provide a sinking fund to extinguish the principal. The 
Commission’s report says: 

As a further consequence to develop sufficient rev- 
enues (at the five-cent fare-rate) the interest upon the 

City’s share of the investment in the dual subways 


Pee of adjusting local transportation fare-rates con- 
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which, by this time, should have been carried from the 
earnings of the roads, is still carried annually in the 
City’s budget and paid from taxation. In the budget 
for 1921, the sum of these charges for interest and 
sinking fund requirements amounted to over $9,500,000. 
For 1922 it will be greater. 


Dividends not having been paid, interest and taxes having 
been defaulted, and supply bills unpaid, it cannot be said that 
the losses have been due to capitalization—‘“watered” stock. 
In New York City the mileage is less; the average distance- 
haul of passengers about one-half that of Chicago; the pay of 
traction operations 25 per cent less; and, the traffic is denser 
and more evenly distributed as to hours and location. The 
actual cost to vender of the five-cent fares has been six and 
forty-three hundredths cents, exclusive of the city’s loss on its 
$200,000,000 subway investment and no dividends paid to in- 
vestors; on the New York Elevated, 6 90-100 cents. 

New York City is endeavoring to find a way to make its 
transportation system adequate, self-sustaining, relieving the 
taxpayers of the burden of $10,000,000 a year, and the loss of 
millions of dollars of tax revenues. The plan of the Transit 
Commission provides for increasing the fare-rate if need be 
sufficiently to enable the lines to take care of the people, and 
extend their service. After reorganization, the fare-rate is 
proposed to be continued at five cents. At the end of the year, 
if there be a loss, the fare shall be increased enough to pre- 
vent further loss, and enough, also, to pay for the loss already 
sustained, together with enough more to help building up a 
“reservoir fund’—or “surplus fund” of about $15,000,000. And 
all of this in addition to improving the service, extending the 
lines, and paying inducive returns on the capital invested out of 
fares received. 


In Chicago we have had the reverse of the New 
York experiment—fare-rates being increased conform- 
ably to increased operational costs. 


I will undertake to explain the conditions which should 
govern the fixing of public utility rates in Illinois. Four 
periods have existed: 


1. Originally only the legislature granted franchises 
to public service corporations to use the streets of 
the cities, the legislature fixing, or limiting, the 
rates of service. 
The Constitution of 1870 put an end to legislative 
franchise grants. Under it the legislature empow- 
ered cities to grant franchises to use the streets 
for public utility service. Rates were fixed by 
cities in granting franchises; but, the legislature 
never gave cities power to establish rates, or reg- 
ulate them once they were fixed. 

3. In 1913 the legislature enacted a law—approved by 
Gov. Dunne—creating the State Public Utilities 
Commission and delegated to it all of the powers 
of the legislature in regulating the service and rates 
of public service concerns. 

4, In 1921 the legislature abolished the Dunne Public 
Utility Commission, and created, to take the place 
of it, the State Commerce Commission. 


~ 


In his pre-election campaign, Gov. Small promised that the 
legislature would abolish the State Public Utility Commission— 
and, it did so by supplanting it with the existing Commerce 
Commission—practically the same thing, except that all of the 
new Commission’s members could be named by Gov. Small. 
Appeals to the courts can be taken from the Commission. 

The charge for public utility service is the prin- 
cipal question to be determined by the Commerce Com- 
mission. 

The Constitutions—State and Federal—prohibit the taking 
of property without compensation—by confiscation. This, 
applied to public utility rate-making, amounts to saying that 
the service-rate charged by a public utility shall not make the 
rate-payer pay for more than he gets. By the same rule, the 
stockholders of a public utility concern cannot be made to 
supply transportation, gas, or other service to their patrons 
at rates so low that all, or part, of their property will be-taken 
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from them—confiscated—and given to their patrons. If the 
Commission fails—makes rates that go too far in either direc- 
tion—the courts will sweep such orders aside. But the courts 
will not—cannot—make a new and just rate in place of the 
rate set aside, because to do so would be a legislative—not 
judicial—act. 

Certain principal and controlling factors must be deter- 
mined and taken fully and fairly into account by the Commerce 
Commission and the courts in determining public utility service 
rates. 


1. First, determine the amount of the investment 

necessary to perform the service required. 

The interest rate which will induce investors to 

invest in, and retain investments in, public utility 

securities. 

3. The sum, or ratio, to be set aside each year, to 
renew the property, or, pay off the principal. 

4. The annual operating expenses—including wages 
and supplies—and ordinary repairs, and for main- 
tenance, personal injury claims, taxes, and other 
incidentals. 


~ 


5. As accurately as possible, determine the volume of 
service—the feet of gas to be supplied—the number 
of persons to be transported. 


Having determined the foregoing as nearly as human 
discernment can do, and honestly, free from political schem- 
ing, it becomes wholly mathematical to fix a “just and reason- 
able rate,’ as the law requires the Commission to do—or,,. 
have its orders set aside by the courts. 

Charles Evans Hughes, now Secretary of State, laid down 
the rule in the New York Interborough case, that the invest- 
ment value of a public utility concern’s property, once having 
been fairly determined, should remain undisturbed. President 
Roosevelt, in a letter to Lyman Abbott, editor of the Outlook, 
published recently, expressed his belief that long-outstanding 
securities of corporations should not be outlawed in rate- 
making. 

All Chicago public utility rates have been, and 
now are, based on the honest judgment of the Com- 
missioners as to what will produce a just and reason- 
able return to investors on a fairly-determined valua- 
tion of each public utility’s necessary investment— 
regardless of outstanding securities. 


Just a year ago the Lowden Public Utilities Commission 
determined the Peoples Gas company’s investment—on which 
the company -should be allowed to earn interest—to be 
$85,000,000. This has been increased by subsequent additions 
of property -to $87,645,155. The Lowden Commission fixed 
the rate of interest which the Company might earn on its 
investment at 734 per cent. At the same time it fixed a rate 
for gas—$1.15 per thousand cubic feet—which it believed would 
produce this return of 7% per cent on the valuation found 
by it. It now appears that for the past ten months the Com- 
pany’s income, available for paying this 7144 per cent, has been 
sufficient to pay about 8 per cent. However, it does not appear 
that the Company intends to pay stockholders as much as 7% 
per cent. On the other hand, it has been putting, and will 
continue to put, most of its net income—its dividend fund— 
into a “surplus fund.” At the beginning of the War the 
Company had a surplus fund of about $15,000,000. The cost of 
materials and labor used in making gas, increased—doubled— 
trebled—and the Company—in addition to ceasing all divi- 
dend payments—paid out all of this surplus fund to keep on 
supplying gas to consumers at 80 cents—at great loss. And 
the Company paid out, in addition to all of its surplus fund 
and withheld dividends, millions more—among other items 
borrowing money to pay its million dollar tax-bills, until it 
was millions in debt for borrowed money to pay running ex- 
penses. The debts for borrowed money have now been paid. 
But no dividends have yet been paid. Thus far, a compara- 
tively small amount has gone to build up a new surplus fund. 
I cannot leave this phase of this interest matter—‘surplus 
funds’”—without recalling attention to the “reservoir fund,” 
proposed to be established by the Transit Commission of New 
York City, which is but another name for the ordinary public 
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utility “surplus fund.” That is to say, the reservoir fund would 
be an accumulation from profitable years to enable operation 
in unprofitable years; and, vice versa. All banks are re- 
quired to keep a reservoir fund of cash. All successful busi- 
ness concerns carry a large working capital. 

The rate per cent of interest return on the investor’s 
money put into a public utility cannot be arbitrarily fixed by 
the ante-election promises of those who appoint commissions. 
The money-market fixes it. If the interest rate be inducive, 
money will go into public utility improvements; if not inducive, 
it will get out, and stay out, of such investments; and, that 
means less cars and facilities with which to serve the public. 
Public utility investments must, also, have the assurance that 
politicians will not continually menace capital put into public 
utilities. A compilation of bond loans made by public utilities 
all over the United States during the last two years shows the 
average interest rate to have been nearly 9 per cent. The 
Commerce Commission says six per cent is enough. 

The Elevated railroad’s fare-rates, as fixed by the 
Lowden Commission, are to be attacked by those con- 
trolling the Small Commission. 

Those who travel on the Elevateds should consider that 
good service, and rapid, does not go hand-in-hand with starva- 
tion fare-rates. Likewise, owners of property, too suburban to 
be served by the surface lines, know that their property values 
and rentals rise or fall—not with a few cents variation in 
Elevated rates—but are most affected by the character of the 
Elevated service supplied. Inadequate and slow Elevated serv- 
ice will drive the most desirable population away from the 
new centers. And, it is worth while to consider that nearly 
one-third of the fare-payers on the Elevateds now pay ten 

ots, instead of buying four tickets at 834 cents a ticket. 


At the present time, when insincere political agi- 
tators are hiring mercenary lawyers and experts to ask 

for a 5-cent fare-rate on the Elevateds, the Companies 

are paying their employes 5%4 cents out of every fare 

collected. Reduced fare-rates would compel reduced 

wage-rates. 

Here are some figures—for those who like to deal with 
actualities—figures comparing the gross receipts, and other 
items, of Elevated business under old five-cent fare-rate and 
former wage rates, with present fare-rates: 


With 5c With present 

fare-rate fare-rate 
ia eimeomes trom Lareswaee 2. ee clair meee $10,260,000 $16,528,000 
2. Operating expenses and taxes............ 7,529,000 15,017,000 
Per cent of expenses to fares.:......... 73 91 
Payroll per cent to fare income............. 36 57 
Wages out of each fare (cents)\.. ..<. s-sreeine = 1.88 5.25 
Average fare collected (cents)............-- 5.18 9.25 


Percentage paying cash fares................ be 31 


Unfortunately for all concerned, the outstanding securities 
of the Elevateds exceed the Lowden Commission’s estimate of 
the Elevated’s property values. That this is so, arose from the 
financial conditions under which the Elevateds were constructed 
—of which I was then, and now am, well acquainted. The 
public should know fully and well that the fare-rate fixed by 
the Lowden Commission was designed to pay—not 7%4 per cent 
on the Elevateds’ securities—but 7% per cent on the value of 
the Companies’ existing tangible property, only. 

Despite the higher fares under which it operated 

during eleven months of the fiscal year ended June 30 

last, the Chicago Elevated roads earned only $102,015 

in excess of fixed charges, including bond interest, 

according to a report just issued. As this surplus 

did not meet dividend requirements, it was carried to 

profit and loss surplus and no dividends were paid. 

For the year gross operating revenue increased 

$2,691,174, but operating expenses increased $2,532,961. 

Net income increased only $4,198 over the preceding 

fiscal year. 


Mayor Thompson’s lawyers contend, in their Gas case 
arguments, that, because the Gas Company has earned some- 
what more than 7% per cent on the Gas Company’s property 
value, the price for gas ought to be reduced. By the same rule, 
the Elevateds, not having earned 7% per cent on their valua- 
tion, should have been fare-rate increased. 
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I have earnestly exerted myself to obtain and un- 
derstandingly present the facts. Those who use public 
utility services are more concerned to have good 
service than they are to have meager rates. The 
greatest remedy for high rentals is housings in the 
suburbs—and, “suburbs” is not a matter of lineal 
mileage distance; rather, it is a matter of getting to 
and from—of transportation—rapid, commodious, com- 
fortable. The Peoples Gas company set itself back in 
cash resources to supply gas at 80 cents during the 
War. Its 50,000 individual stockholders were bereft 
of dividends and saw the principal of their invest- 
ments all but vanish—and to many of them this meant - 
vastly much. The question for those who need, for 


those who must have, public utility service, is, whether 
the Gas company and Elevateds shall be put back onto 
a base or be retained as footballs in the Thompson- 
Small stadium of local politics. 


Customer Ownership Has Come to Stay 


By WILLIAM H. HODGE 
of H. M. Byllesby & Co. 


utilities. It does two things of inestimable value for 

these industries, both of vital importance—building up 
better public relations and providing the means of equity, 
or junior financing. It has worked so well that the utilities 
which have tried it would not think of abandoning the inno- 
vation. 


Apa customer ownership policy has come to stay in 


Customer ownership means selling the dividend paying 
stock of electric, gas and other utility companies direct to 
the customers of the individual corporation. As a result a 
large and increasing list of home shareholders is created 
from among people in all walks of life, and funds are raised 
for construction purposes—and new capital for extensions 
and improvements is the very life blood of progress in the 
utility business. 

Statistics from 40 important utility organizations prac- 
ticing customer ownership were compiled and presented to 
the last convention of the National Electric Light Associa- 
tion. They showed that these companies, serving the needs 
of upwards of 13,000,000 people, had added 93,000 new share- 
holders by customer ownership methods during the past few 
years. The securities sold aggregated about $100,000,000 
par value. It is safe to say that 300,000 new financial part- 
ners in the utilities have been created in the United States 
during the past six years. 

The Byllesby organization demonstrated the practica- 
bility of this idea in the utility field. The Pacific Gas & 
Electric Company started it in a rather narrow way in 
1914. The Byllesby companies, starting a year later, popu- 
larized the suggestion, inaugurated easy payment purchase 
plans, made it comprehensive and democratic, developed 
advertising and sales methods, reported results in convention 
papers, magazine and newspaper articles and rendered 
assistance and counsel to nearly every other utility company 
which has adopted this innovation. 

The Byllesby companies alone, serving 2,200,000 people 
in sixteen states, now have 25,000 home shareholders owning 
upwards of $20,000,000 of preferred stock-customer share- 
holders who receive more than $1,400,000 annually in divi- 
dends. 

. This movement is ¢9 important to the public welfare, 
so interwoven with industrial and community progress and 
so sound economically and financially that it should have the 
support of all influential people. Nevertheless it is a byword 
among utilities practicing customer ownership that until 
recently little or no assistance is to be expected (with certain 
exceptions) from the local bankers—in fact their securities 
sales are expected to receive more hindrance than help from 
the banking fraternity. This covert opposition from the 


re 
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bankers is lamentable and shortsighted. It should not be 


continued. 


Every thinking citizen today realizes the vital impor- 
tance of the utilities, and the fact that communities cannot 
grow or industries expand unless the utilities can extend 
their lines and services. Illustrations and examples may be 
found everywhere. A graphic case may be taken from the 
San Joaquin Valley in California. This has been a most 
fertile and productive section ever since the settlement of 
the state. But when the land is irrigated by pumping with 
electric power, the production of wealth from an acre of 
ground is multiplied as much as 20 times. More income 
from the crops means more money in the home banks, more 
business for the merchants, more building, more improve- 
ments, more employment. So to say that investment in addi- 
tional electric transmission lines is not decidedly in the 
community’s interest, and very materially in the banker’s 
interest, would be absurd. 


Expansion in these industries must come from new 
capital, and a fair proportion of such capital must be 
obtained from the sale of stock, or equity securities, as 
contrasted with bonds or notes, that is—interest bearing 
securities representing funded debt. The best, and fre- 
quently the only, market for equity securities of utilities js 
in the territories which they individually serve. 


If a local bankers wants to see his service companies 
extended so that his town can grow, building construction 
stimulated and the proper inducements offered to industries, 
he can do no better than actively promote the local sales of 
home utility stocks. It is in fact very close to a positive 
duty that he owes to his community. 

Money invested in the dividend paying stocks of sound 
local utilities may be withdrawn temporarily from the banks, 
but this capital does not leave the community. It goes into 
new lines and mains to provide useful service, and these 
in turn cause building, business and production—that chain 
of activity bringing increased wealth and increased bank 
deposits, loans and profits. 

If the equity capital for utility extension comes from 
outside the community the dividends paid for its use go 
abroad. Under the customer ownership plan they stay 
home and are employed in local spending and saving. In- 
‘stead of taking money away they keep it home and the 
ultimate result is bound to be in the banker’s favor. 

There are many other good reasons why bankers should 
favor customer ownership and not condemn it, by silence 
or faint praise, when a savings depositor wishes to with 
draw a few hundred dollars to invest in utility stock. For 
example, customer ownership keeps much money from going 
into worthless and risky schemes, both in and out of the 
community. The appeal of customer ownership is broad. 
It reaches all the people, wage earners included. The partial 
payment plan of investing appeals to many. In some places 
the average holdings are but $500 to $600 per shareholder. 
Many of these investments are made by ignorant persons, 
choice prey for the wild cat promoter. 

Thousands of dollars have gone into the Byllesby prop- 
erties from old socks, tin cans and back yard treasure boxes. 
A woman walked into the office of the Louisville Gas & Elec- 
tric Company, for instance, with a big market basket filled 
with $6,000 of currency in small denominations which she 
had kept hidden about the house for years. She could never 
be induced to deposit her savings in a bank, but she bought 
the Electric & Gas Company’s preferred stock. 

A very considerable part of investments through cus- 
tomer ownership never saw a bank or could be coaxed into 
a bank. 

Thrift is promoted by customer ownership partial pay- 
ment plans. In cities like Minneapolis large numbers of 
people have started to save who never accumulated before, 
and the great majority complete their contracts and become 
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profit-sharing partners of the progressive utility companies 
which have made this opportunity possible to them and sold 
them the idea by aggressive and persistent advertising. 
Every banker surely is interested in promoting thrift. Here 
is a splendid chance for him to cooperate, not by solemn, 
dubious head shakings and the mention of some mortgage, 
or outside corporation bond, he may have for sale, but by 
a hearty recommendation in the interest of his depositor, 
his community, and his bank. 


And yet we find men in charge of customer ownership 
selling declaring that “the banks will spoil all the sales they 
can for us, so we might as well count them out.” 


Customer ownership will not supplant the banking 
houses of the country in their work of financing extensions 
and additions to utility companies. It will serve as a means 
of equity, or junior financing very well, but it can hardly, 
except in comparatively few places, do the major financing— 
that is the distribution of bonds and notes. 


Part of the captial may be obtained at home, but not 
all of it. Great amounts of money must continue to be 
raised in the future as in the past, by the banking houses 
which possess the confidence of large numbers of substantial 
investors and the selling mechanism necessary to secure a 
wide and quick distribution. But the building up of share- 
holders’ lists at home will add to the stability of the com- 
pany and will partially relieve the banker of the difficult 
work of selling stock as compared with bonds, 


During and since the war, until a few months ago, it 
has been almost impossible fors banking houses to sell 
quantities of the stock of utility companies except at pro- 
hibitively low prices. However, quite a number of utility 
companies did not sell their stock direct to the public at. good 
prices during this very period. A vivid object lesson was 
provided of what can be done along these lines under severe 
stress. The majority discontinued active efforts after the 
second Liberty loan, but the companies mentioned kept 
right on because they needed capital for equipment to serve 
industries, discontinuing sales work only during the Liberty 
loan drives. The companies that kept om were generally 
successful. 


Customer ownership secured the money for these com- 
panies when they needed it the most and did it on a cost 
Easis comparable with and better than many of the bond 
and note issues. .Even though people were subscribing in 
an unprecedented way to huge Government loans, numbers 
of them found it possible to invest in their utility companies 
when the stock was offered direct and the construction 
necessities were explained to them as not inconsistent with 
patriotism. ee 


Customer ownership is nothing more or less‘than a 
mutualization of the utilities. It means popular but not 
municipal ownership. It is making the people financial 
partners in the service companies and at the same time 
preserving the responsibility, initiative and economy of pri- 
vate enterprise. It opens the door in a friendly way to every 
citizen. who is able to produce and save a few dollars and 
makes him a cooperating friend instead of a suspicious, 
envious antagonist. 


Customer ownership will not mean a license for ex- 
cessive profits or indifferent service. It will not permit a 
corporation to obtain undue favors from the legislative 
bodies of states or cities. It will not give a company 
political security unless it keeps itself modern and efficient. 
But customer ownership will establish friendly connections 
with a large number of citizens and voters; will share with 
them the earnings from the business and will so modify 
destructive criticism as to approach within reasonable dis- 
tance of the equation which means peace, prosperity and 
recognition of useful service well performed. It should help 
to stabilize American finance, society and industry. 


46 INVESTMENT NEWS 


Vol. 16, No. 27 


Cities Service Co. in Oil Industry 


By FRANK V. McCABE 
Of Henry L. Doherty & Co. 


changes in the oil industry of the United States and 

as a result of these changes the stocks of many first 
class oil producing companies sold at bargain prices. New 
development work in the oil fields was practically at a stand- 
still throughout the larger part of the year as a result of 
the reductions made in the price of crude:oil following the 
pro-rating of pipeline runs in December, 1920, and Jan- 
uary, 1921. The drastic changes brought about through the 
year were not, as some might think, based wholly on the 
problems of demand and supply. The big factor was one 
largely of a financial nature, because the large producing 
companies questioned the advisability of incurring the 
heavy expense incident to carrying large amounts of oil in 
storage under the then present condition of high rates for 
money and the excessive cost of all factors connected with 
the storage of oil. The first step, therefore, was the pro- 
rating of pipelines and then came the reductions in price. 
Months of demoralization in the oil industry followed, accom- 
panied by a steady reduction in the price of all grades of crude 
oil. Mid-Continent crude sold down from $3.50 per barrel 
on January, 1921, all the way to $1.00 per barrel, which was the 
price quoted on September last; Pennsylvania crude, which sold 
at $6.10 per barrel on January 1st, was gradually reduced, as 
were all other grades of crude, until on September 27th it sold 
for $2.50 per barrel. : 


September Brings Recovery in Prices 

The first signs of a recovery came with the end of Sep- 
tember, and since that time there has been a steady im- 
provement in the oil industry which experts believe will con- 
tinue until we see once more record prices for high grade 
crude oil. At this writing Mid-Continent crude is selling 
at $2.00 per barrel, the increase from $1.00 being made within 
thirty days in three separate advances—two of 25c each 
and one of 50c. While past history of the oil industry shows 
the recovery from the bottom has always been as sharp 
as the decline from top prices, the recovery in this instance 
came much more quickly from a price viewpoint than ever 
before. In the past when the crude oil market had reached 
low levels the recovery in price, while sharp, would come 
in small advances from 10c to 15c a barrel, but the advance 
of 100% in Mid-Continent crude in thirty days, which is the 
result of three increases, would seem to be of great signifi- 
cance as it points to the fear of leaders in the industry of 
an imminent shortage of available crude oil. There is no 
question that the reasons for these advances were most 
impelling. The intrusion of salt water in the big light 
oil production of Mexico probably was of paramount im- 
portance, while combined with this was the declining do- 
mestic production coupled with an unusual demand for va- 
rious refined products. Refiners are now taking more oil 


ae: year 1921 brought about many unlooked for 


from the pipe line companies than at any other time this 


year. Taking into consideration the small number of new 
wells being drilled, and the steadily declining production of 
domestic crude oil, the big refiners are buying as much 
crude oil as they can lay their hands on in order to take 
care of future demands and to protect the requirements 
of their refineries for the coming year. 
Depression Caused Dividend Suspension 

During this period of depression from which the oil 
industry is now fast emerging, the big producing com- 
panies, in the interest of their stockholders, had to pay strict 
attention to the conservation of cash resources. Many of 
the smaller companies suspended dividend payments alto- 
gether and not a few experienced extreme hardships which 
were reflected in earnings. 

Cities Service Company, which, through subsidiaries, is 
one of the most important producers of high grade refin- 
able crude oil in the United States, was fortunate in that 


it did not have to depend entirely on its oil properties for 
revenue. Controlling, as it does, 79 public utility proper- 


- ties which serve over 600 communities in the United States 


and Canada, the- company was not as severely affected as 
might have been the case had it been engaged solely in the 
oil business. Nevertheless the chaotic conditions in the oil 
industry warranted the conservation of the company’s cash 
resources if the stockholders’ interests were to continue to be 
paramount in the activities of the company, and with much 
thought to the then present position of the company and a 
greater thought to the future, the Board of Directors on 
June 10th decided to carry out the recommendations of its 
president, Henry L. Doherty, which were that all dividends 
then being paid in cash and stock on the stocks of the com- 
pany be continued, but beginning with the dividend payable 
July ist these dividends be payable in script. Once before, 
in July, 1914, at the beginning of the great European war, 
Cities Service Company deferred dividends on its stock, 
not issuing even scrip dividends, but the wisdom of this 
action was reflected in the benefits which accrued to both 
the company and its stockholders. In the latter part of 
the following year the dividend payments were resumed 
and the stockholders were rewarded in a most satisfactory 
manner for any hardship undergone through the deferring 
of these dividends for a time. 


Drilling for Oil Soon to Resume 


Oil. producing subsidiaries of Cities Service Company 
from the date of the first signs of depression in the indus- 
try have limited their development and other work to the 
lowest possible minimum, drilling only offset wells and here 
and there a well to fulfill lease requirements. As a result 
of this policy oil producing subsidiaries are in a position to 
begin an active campaign of drilling at any time upon a 
very large acreage of leases actually demonstrated by the 
drill to be producing, although it is not probable that any 
of the producing companies in the Mid-Continent field will 
resume drilling activities until the coming Spring. Several 
exceedingly valuable leases were obtained by Cities Sery- 
ice Co. in the newer fields in Kansas, Oklahoma and 
Texas just prior to the advance in crude oil prices which in 
turn resulted in an asking of greatly advanced prices for 
producing leases by the owners. 

With the conditions in the oil industry steadily improv- 
ing and the public utilities of the country in much better 
shape than at any time since the ‘beginning of the World 
War, Cities Service Company enters the year 1922 with much 
confidence and many promising things ahead. In spite of 


_ the conditions existing in the oil industry throughout the 


greater part of 1921, new records of production and con- 
sumption were established. It is estimated that the domes- 
tic crude oil production for the year 1921 will be 475,000,000 
barrels—not such a large figure when it is considered that 
90% of Mexico’s protluction is consumed as fuel oil for 
shipping and industrial purposes alone. Of this 475,000,000 
barrels, approximately one-fourth will go to supply gaso- 
line for motor vehicles, leaving 357,000,000 barrels to take 
care of all other requirements, chiefly lubricating oil, kero- 
sene and fuel oil. 


Fuel Oil Requirements of U. S. 


The fuel oil requirements of the United States, including 
exports, at present average about 200,000,000 barrels a year. 
Mexico supplies fifty per cent of this and the United States. 
the other fifty per cent. If fuel consumption continues to 
increase, however, Mexico’s output will certainly have to. 
be supplemented by production from fields in other coun- 
tries, because even our own fuel oil requirements cannot 
be met with the amount of fuel oil produced from American 
crude. And were we’ without this Mexican production the 
United States would have to increase crude output at the 
rate of 300,000 barrels per day. 

No new pools of consequence have been opened in the 
Mexican fields although extensions have been made to two 
old pools. More than one-half the present daily production 
in Mexico is derived from the Los Naranjos, Amatlan and 
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North Zacamiztle fields, in which, according to experts, 
practically every well is so affected by salt water that the 
potential production dropped fifty per cent in the month 
of September, clearly indicating that these fields are mov- 
ing rapidly toward extinction. 

Another factor which points to a coming oil shortage 
is the recent action of the large oil producing companies 
in paying record prices for leases which the Government 
sold in the Osage Reservation of Oklahoma. This sale 
produced $7,267,600 compared with $4,559,100 at the pre- 
vious sale, and the prices paid by individual companies 
would indicate that they expect prices for crude oil will 
touch materially higher levels in the not far distant future. 
Companies affiliated with Cities Service Company have 
large holdings of both developed and undeveloped leases 
in the Osage and they are looked upon as being some of 
the most valuable oil properties in the Mid-Continent field. 


Progress of Utilities in 1921 


Generally speaking, public utilities have made wonder- 
ful progress during the past year. Net earnings of the large 
central station companies are already reflecting the im- 
proved industrial situation throughout the country and 
everything points to a continuance of such improvement 
for the year 1922. There has been a marked change in the 
public’s attitude toward utility companies, and their great 
importance to the communities they serve and to the na- 
tion as a whole is at last being recognized in full measure. 
Reduction of money rates has made financing to meet the 
‘requirements of the present day needs easier and regulatory 
bodies generally have shown a disposition to be governed 
by changed conditions rather than by arbitrary precedents 
of the past. As a result, we find today .a healthier tone 
prevailing in public utility circles which, if accomplishing 
nothing else, has certainly stabilized market conditions. 

The rapidity in which recent offerings of large public 
utility concerns have been snapped up is nothing less than 
remarkable and further indicates that these important ar- 
teries so essential to the nation’s welfare stand in a more 
favorable light today than for some time past. 


The public utility division of Cities Service Company 
has continued to show gratifying results, each succeeding 
month during the latter part of 1921 showing increased net 
earnings. Demands being made upon the company’s elec- 
tric and gas subsidiaries indicate steady revival of business 
and this may be taken as an indication of conditions gener- 
ally because Cities Service subsidiaries serve over 600 com- 
munities scattered throughout the United States and Canada. 


During the Summer months and in the early Fall con- 
siderable maintenance and replacement work was carried 
on, so that the public utility properties of Cities Service 
Company are entering the period of their peak demand 
in better physical condition than at any time since 1914. 


Cities Service Co. Financial Transactions. 


Of the important financial transactions carried out by 
Cities Service Company during the past year, the organiza- 
tion of the Toledo Edison Company and the Ohio Public 
Service Company stand out. 

The Toledo Railways & Light Company for many years 
past has been the center of. political’ controversy. During 
the early part of 1921, as a result of a vote of the people 
of Toledo, the street railway properties of the company 
were segregated and a new company formed under the name 
of the Community Traction Company. The Toledo Rail- 
ways & Light Company continued business, but solely as 


a generating and distributing company for electric light, 
power and gas. During the latter part of 1921 the name of 
the Toledo Railway & Light Company was changed to the 
Toledo Edison Company, and the Acme Power Company, 
operating as a large central generating station in Toledo, 
was consolidated with the Toledo Edison Company. Under 
the change, the Toledo Edison Company is now in a satis- 


factory position as regards working capital and means for 
financing future requirements. The authorized capital 
stock of the new company consists of $15,000,000 of Com- 
mon, $6,000,000 of Prior Preferred 8% Cumulative stock 
and $4,000,000 of Preference stock 7% cumulative. Upon or- 
ganization, the Toledo Edison Company issued $13,500,000 
first mortgage 7% bonds, due 1941, and these were sold to 
a banking syndicate headed by Harris, Forbes & Company, 
as syndicate managers, and the National City Company. 
The books on this offering were closed almost as soon as 
opened with an over-subscription. 


The Toledo Edison Company now has outstanding only 
two bond issues—the $13,500,000 First Mortgage 7% bonds, 
above referred to, and $1,875,400 of the Toledo Gas, Elec- 


tric & Heating Company Consolidated Mortgage 5’s, due 
1935. 


Ninety-three per cent of the outstanding amount of 
Common stock of Toledo Edison Company is owned by 
the Toledo Traction, Light & Power Company, which 
also owns $1,500,000 par value of the Toledo Edison Com- 
pany Preference Stock 7% Cumulative, Series A, $7,925,000 
or 100% of the Community Traction Company First Mort- 
gage 6% Gold Bonds and $500,000 par amount of the Com- 
munity Traction Company 8% Cumulative Preferred stock. 
Over 95% of the outstanding common stock of the Toledo. 
Traction, Light & Power Company is owned by Cities 
Service Company. The Toledo Edison properties, as well 
as those of the Community Traction Company, continue 
under the operating management of Henry L. Doherty & 
Company. 


Utility Merges with Cities Service 

The properties of the Massillon Electric & Gas Com- 
pany, Trumbull Public Service Company, Alliance Gas & 
Power Company, Lorain County Electric Company and 
Utilities Construction Company, Ohio subsidiaries of Cities 
Service Company, have been combined into one concern— 
the Ohio Public Service Company, which is also controlled 
by Cities Service Company through ownership of practi- 
cally all outstanding stock with the exception of directors’ 
qualifying shares. 


The new company will tie together by transmission 
lines various communities which the component companies 
originally served as individual units. The connecting up of 
these properties will make surplus capacities in certain 
plants available to other plants, which will save installation 
of new equipment as well as centralize as far as possible the 
generating equipment, and will greatly improve the load 
factor. Properties served by the new company include 
Warren, Alliance, Massillon, Elyria, Lorain and other com- 
munities in the vicinity of these cities. The company will 
do all the commercial electric light and power business of 
these districts without competition and will furnish electric 
power at wholesale to companies supplying other communi- 
ties in these territories. In addition to the electric business 
the company will do all the natural gas business in Alliance 
and most of the industrial gas business in Warren. 


The possibilities for development of electric power busi- 
ness in the territory which the new company serves are 
almost unlimited and by the connection of the properties. 
by an adequate and modern high tension transmission sys- 
tem more highly efficient operation;is insured. The com- 
pany will have an extensive and diversified field for dis- 
tribution and a more uniform supply of electric power at 
an economical cost of production. 


Cities Service Company today stands forth among the 
large corporations of the United States in point of num- 
ber of stockholders, being surpassed in this respect only 
by the United States Steel Corporation, American Tele- 
phone & Telegraph Co. and the Pennsylvania Railroad Com- 
pany. Its securities are widely scattered throughout the 
United States and are held in many foreign countries. 
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Public Service Company of Northern Illinois 


adopted a unique method of illustrating graphically the 

great diversity, and therefore, the stability, of demand 
for its service in the fifteen Illinois counties where it 
operates. 

The company has prepared a map of the territory (page 
5, section 2), which is in the nature of an “aeroplane” view. 
On this map the physical characteristics and aspects of the 
territory are pictorially indicated in miniature. This brings 
out, as it could not be done by an ordinary map or by 
description, the extraordinarily varied character of the mar- 
ket for the company’s service: the great industrial districts 
surrounding Chicago from the Indiana line to Waukegan 
and including such centers as Joliet, Chicago Heights, 
Harvey and North Chicago; Evanston, Oak Park, Cicero, 
Maywood and other populous suburbs of Chicago, the resi- 
dential “gold coast” annex to Chicago, stretching north to 
the Wisconsin line; thriving cities like Kankakee, Pontiac 
and Streator; coal-mining districts of north-central Illinois; 
the rich dairy district directly west of Chicago and the 
fruitful corn belt. 

This diversified territory, as the map also shows, is con- 
nected by high-tension electric transmission lines and high- 
pressure gas mains, so that electric and gas service is made 
available in scores of communities where such service would 
be unknown if community plants were depended upon. 


Mince Public Service Company of Northern Illinois has 


Financial Operations 


Figures of the results of the business of 1921 are not 
yet available, but it may be stated that operating revenue 
in 1920 was $11,415,088, which showed an increase of $2,328,- 
861 over the corresponding figure for 1919. The gross 
income for 1920 was $3,549,281, out of which was paid 
$1,911,394 for interest on funded debt and $1,245,909 for 
dividends. At the beginning of 1921 the unappropriated sur- 
plus stood at $1,441,297. 

During the year 1921 the company paid off $914,500 of 
its 6 per cent debentures, which were retired March 1, 1921, 
and $171,000 of La Grange Water, Light & Power Company 
first-mortgage bonds, which matured December 1, 1921. In 
order to retire the debentures and to provide for the growth 
of the company’s business $2,000,000 of fifteen-year 744 per 
cent convertible gold debentures were issued -bearing date 
March 1, 1921. 

Statistics of Service 


The company’s business is large and shows a healthy 
growth. Its electrical output is about 1,000,000 kilowatt- 
hours a day and its gas output about 8,000,000 cubic feet a 


day. Growth in number of customers is shown by the 
following tabulation: 

*1921 1920 1919 
Wlectricifyaios Me Ag es oe Ae heer en eR 115,676 106,305 96,788 
SLO eee Fal Pha h ORR Mente 73,388 71,164 68,339 


*As of November 1, 1921. 


The company owns large interests in producing coal 
mines, and in 1921 consumed about 460,000 tons of coal for 
the production of electricity alone. 


Stock Ownership by Customers and Employes 


During the year the company has made steady progress 
in carrying out its policy of distributing its securities as 
widely as possible among its customers. At the present time 
there are more than 10,000 stockholders, compared with 2,455 
in 1919. In addition some 2,500 subscribers to stock will 
shortly become stockholders. Headquarters of the com- 
pany’s investment department are at 72 West Adams street. 

More than 58 per cent of the employes of the company 
are either stockholders or stockholders in the making. 
Twenty-nine per cent of the stockholders are women. It 
is worthy of note that in the towns of Worth, Ransom, 
Ellwood and Lake Zurich, all of which are’ served by the 
Public Service Company, one in every twelve residents is a 
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stockholder. Nearly 90 per cent of the company’s stock- 
holders are residents of Illinois. 


A Great New Generating Station Planned 

If all goes well, the building of a great new electric 
generating station on the shores of Lake Michigan at Wau- 
kegan may be begun this year. The company has purchased 
property comprising about 85 acres for this development. 
This steam electric plant is planned for an ultimate develop- 
ment of 220,000 kilowatts, or about 300,000 horsepower, 
which will make it rank well toward the top among the 
world’s great generating stations. At first two 20,000 kilo- 
watt generating units will be installed, with necessary boilers, 
steam auxiliaries and electrical apparatus. A steam pressure 
of 350 pounds will be utilized in conjunction with a 
super-heat of about 200 degrees, making for high fuel 
economy. From this generating station electricity will be 
transmitted over a wide area, fitting into the superpower 
development of Wisconsin and Illinois. 


Management and, Employes 

The cooperative council, an instrument for practical 
cooperation between management and employes, is function- 
ing well, and its work is one of the oustanding features of 
a successful year. An employes’ sick benefit association has 
been formed, and at Christmas time the company again 
gave to every employe as a present an insurance policy 
insuring his life for one year. This free life insurance will 
doubtless be continued in the future indefinitely. 

The directors of the company are Frank J. Baker, Henry 
A. Blair, Louis A. Ferguson, William A. Fox, John F. Gil- 
christ, John H. Gulick, Martin J. Insull, Samuel Insull, 
Frank G. Logan, Charles A. Munroe, John L. Norton, Ed- 
ward P. Russell and Solomon A. Smith. 

The officers are: President, Samuel Insull; vice-presi- 
dent, Frank J. Baker; vice-president, Charles A. Munroe; 
vice-president, John H. Gulick; assistant to the president, 
John F. Gilchrist; secretary and treasurer, George R. Jones; 
auditor, S. J. Palmer; assistant to vice-president, J. L. 
Hecht; assistant to vice-president, John G. Learned; assist- 
ant secretary, and assistant treasurer, E. E. Brenneman; 
assistant secretary, J. M. Nelson; assistant auditor, H. W. 
Wyman. 


Railroads Must Turn to Electricity 


ARLY last month Associated Press dispatches from 

Washington announcing the completion of a report 

on the so-called superpower plan for the Atlantic 
states carried this item to thousands of newspapers in the 
country: 

“Electrification is the next step in railroad expansion 
absolutely necessary to increase both the capacity and effi- 


ciency of our transportation system. Incidentally the annual 
saving of millions of tons of coal by the railroads would 
greatly increase the available car supply. These economies 
on a truly national scale will affect, the report said, not only 
coal, but capital expenditures as well, and especially the 
output of human energy. More and cheaper electricity 
must surely add to the comfort and prosperity of our cit- 
izens, and this report on a superpower system is submitted’ 
as a contribution of the department of the interior to the 
common welfare.” 

The major advantages of railroad electrification include 
increased line capacity, because of increased train speed 
and heavier train loading; fuel economy, because of the 
more efficient conversion of heat units into power; lower 
maintenance costs, because electric locomotives require 
fewer repairs than steam locomotives of equal capacity; 
and increased serviceable locomotive hours, because the 
electric locomotives may be used more continuously and 
require less terminal attention between trips. The elimina- 
tion of smoke makes traveling more comfortable and adds 
to the value of nearby property. 

When a department of the national government thus 
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puts itself on record, as quoted above, there is not much 
doubt that electrification of railroads is on the way. Think 
of the big field this will open for the sale of electricity by 
companies which are equipped to produce it economically 
and in large quantities. 

Centralization of the production and distribution of 
electrical energy over a large area, supplying the diversified 
needs of the community or of a large number of com- 
‘munities from one central source of supply, has long been 
recognized by the companies which issue this little paper 
as of the utmost economic importance. 

In the North Central States the process of interconnect- 
ing the networks of electric transmission and distribution 
lines, gradually eliminating small and uneconomical power 
stations and centralizing the production of energy, both by 
steam and waterpower, in large economical plants, has been 
going on for many years. This process is essentially the 
same as that contemplated in the government report re- 
ferred to above, a report on a “superpower” system for the 
Atlantic States. The word “superpower? is comparatively 
new, but the idea has been under gradual development in 
the Central West for a long time. 

The purpose of the study of the eastern “superpower 
zone” was to show the saving in labor, material and money 
that might be effected by the installation of a unified power 
system adequate to serve the railroads, municipalities, utilities 
and industries in the zone. There is no thought that this 
system should seek to supplant, or even to compete with, 
the existing electric public utilities. In fact, the idea of the 
“superpower” system is to co-ordinate and tie together and 
supplement these utilities so as to carry to a higher degree 
the economies incident to their present operation. 

W. S. Murray, the New York engineer, who prepared 
the “superpower” report for the government, recommends 
centralizing the production and distribution of electrical 
energy and the construction at advantageous sites of large 
economical generating plants. It is also his belief that the 
production of electrical energy should be confined to those 
in the power business and that the railroads should purchase 
electrical energy and confine themselves to the transporta- 
tion business. 

It is interesting to note that this report on the proposed 
eastern “superpower” system, made under government 
auspices and with the aid of government appropriation, 
should approximate so closely to the actual electricity-supply 
development being worked out in the Middle West under 
existing commercial conditions, and which process has been 
under way for a number of years. 


Big Power Station at Waukegan 


for the great new generating station of the Public 
Service Company of Northern Illinois at Waukegan, 
Ill., on the shore of Lake Michigan. 


(CNG eee progress has been made with plans 


SENT UPON REQUEST 


We publish from time to time articles in 
booklet form that are well worth your while. 


AVAILABLE NOW-— UTILITY REGU- 
LATION AND RATE OF RETURN —AP- 


PRAISALS AND RATE MAKING—PRICE 
LEVELS IN RELATION TO VALUE. 


By Cecil F. Elmes, Chicago Manager. 
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About 85 acres of land have been purchased for this 
development. A pond of about ten acres, connected with 
the lake, provides an economical method of securing the 
essential supply of condensing water for the steam-turbines, 
eliminating the expense of constructing an intake out into 
the lake. Adequate railroad facilities are also available for 
the delivery of coal to the storage yard, which is planned 
to be large enough for storing a three months’ supply of 
fuel. 


It is hoped that construction of this great plant may be 
begun in 1922. At first two 20,000-kilowatt generating units 
will be installed, with necessary boilers, steam auxiliaries 
and electrical apparatus. A steam pressure of 350 pounds 
will be utilized in: conjunction with a super-heat of about 
200 degrees, making for high fuel economy. The ultimate 
development is planned to be for no less than 220,000 kilo- 
watts or about 300,000 horsepower. 


From this generating station electricity will be trans- 
mitted over 132,000-volt circuits, the wires of which will 
be carried on steel towers about 80 feet high. When com- 
pleted these transmission lines will connect the new Wauke- 
gan station with the Northwest generating station (forty 
miles distant) of the Commonwealth Edison Company in 
Chicago, thus providing for an interchange of energy in 
emergencies. 


Why Utilities Cannot Forego Profits 


Public utilities should not be expected to forego their 
profits and take losses like private corporations during a 
period of business depression, says the Indiana Public 
Utilities Commission, in a recent decision. 


“It would be all right to make utilities bear part of 
their burden of business depression,’ says the Commission, 
“if during hard times a private utility were permitted to 
close its doors and suspend operation until business con- 
ditions become promising. It might be still more logical 
if a utility were permitted during boom times to enjoy large 
earnings and pay out its profits in dividends. Public utilities 
furnished service throughout the war period at less than 
the cost of service, while unregulated private corporations 
were cheerfully making unheard-of profits. 


“Regardless of the state of business generally, public 
utilities must continue to operate at maximum speed. They 
must constantly extend their lines, add to and improve their 
equipment in order to keep up with the growth of communi- 
ties and development of the art. The public demands these 
things. Their cost is great and will probably never again 
go to the pre-war level. There is but one source of revenue 
and credit the public utilities have, and that is from sub- 
scribers and patrons who pay the rates.” 


SANDERSON & PORTER 


ENGINEERS 
72 West Adams St. 
Chicago 
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PUBLIC UTILITIES OF CHICAGO AND THE MIDDLE WEST 


American Public Utilities 


This corporation, incorporated in 1912 under the laws of 
Delaware, has acquired, through ownership of stock, the 
following: Merchants’ Heat & Light Co., Indianapolis, Ind.; 
Elkhart, Ind., Gas & Fuel Co.; Utah Gas & Coke Co., Salt 
Lake City, Utah; Holland City, Mich., Gas Co.; Valparaiso, 
Ind., Lighting Co.; Boise, Idaho, Gas Light & Coke Co.; 
Wisconsin-Minnesota Light & Power Co.; Merchants’ Pub. 
Utilities Co., Indianapolis, Ind.; Albion, Mich., Gas Light 
(Crome Jackson, Miss., Light & Traction Co., serving an 
approximate population of 1,200,000. 

Capital—Pfd. auth. $20,000,000 6% cum.; issued $4,268,- 
200. Com. auth. $20,000,000; issued $2,933,500, of which 
$8,925 is held by trustee for future corporate purposes. Pfd. 
is callable at 105 and divs. 


Funded Debt—$456,300 Collateral Trust 5s, dated 1912; 
due Sept. 1, 1942. Int. Mch. and: Sept. 1. Callable at 102 
and int. Authorized $20,000,000. Secured by bonds of 
controlled companies. Additional bonds issuable against 
deposit of 1st mtg. 5s of corporations now or hereafter con- 
trolled. Issued with tax-exempt clause. 

$2,500,000 Collateral Trust 6s, dated Apl. 1, 1916, due 1936. 
Int. Apl. and Oct. 1. Callable at 102% and int. Auth., $3,- 
500,000, of which $1,000,000 are reserved for extensions, etc. 
Secured by deposit of common stock and bonds of certain 
subsidiaries, which securities cost $6,250,000 in cash. Com- 
pany pays Federal normal Income Tax. 

$310,000 6% dividend scrip due April 1, 1923. 


Dividends—Pfd., 6%; 414% paid to April 1, 1919. None 
since. Com., none since July 1, 1914. 
Earnings—Years ended June 30: 
1920 1919 1918 1917 1916 
Gross earnings..... $6,051,136 $4,643,318 $4,452,125 $3,819,820 $3,309,586 
Operating expenses. 4,182,461 3,052,717 2,794,743 2,151,001 1,842,801 
Net earnings....... 1,868,675 1,509,601 1,657,382 1,668,819 1,466,785 
Miscellaneous income 70,597 76,429 80,703 100,354 81,744 
Gross income...... 939.272 1,667,030 1,738,085 1,769,173 1,548,529 
Less expenses ..... 130,298 124,307 111,580 80,764 39,436 
Net tincomes 3.5 «. « «< 1,808,974 1,542,723 1,626,505 1,688,409 1,509,092 
Interest on; : 
Underlying secur- 
AtVESMeretelecisieisress 1,623,408 1,389,653 1,148,893 1,025,165 993,859 
Collateral trust 
OTIC Samtewic revs hence 172,815 1,721,815 172,815 172,858 64,867 
IMOLC SE SSEENi. osc acs oc EN pele sisi ele 29,340 Pap plse WA Aeris 48,549 
Miscellaneous int. 136,268  ...... 38,921 19,448 6,743 
Total fixed charges. 1,932,491 1,647,540 1,376,854 1,217,471 1,114,019 
Remainder, .'....... 7123,516 104,817 249,651 470,937 395,073 
Preferred dividends. ...... **183,588  *267,954 255,897 234,840 
balance sve oe ss Mes 7123,516 7288,404 18,3038 215,040 160,233 
EYE OIG) boats Thorpree 585,374 505,158 453,212 


Total ‘surplus.....-.. 


**413% paid. 
*Includes two scrip dividends of 14%4% each, paid April and July 1, 
1918. 


} Deficit. 

The regular quarterly dividend of 1%4% was paid in 6% 5-year script, 
Oct. 1, 1918-April 1, 1919, but the directors have since deemed it prudent 
to discontinue payment of dividends until such permanent higher rates be 
secured as is necessary to meet the existing cost of operations, thus placing 
the income of the several companies on a stable basis. 

The following are the underlying securities of subsidiary 


companies of the American Public Utilities Co.: 


Officers: Joseph H. Brewer, president and general man- 
ager; L. B. Andrus, vice-president; George H. Waring, 
vice-president; Blaine Gavett, secretary; Willis J. Ripley, 
treasurer; Charles McPherson, counsel. 

Directors: Charles B. Kelsey, Grand Rapids, Mich.; 
Joseph H. Brewer, Grand Rapids, Mich.; Blaine Gavett, 
Grand Rapids, Mich.; Charles H. McPherson, Grand Rapids, 
Mich.; Willis J. Ripley, Grand Rapids, Mich.; John A. 
Russell, Detroit, Mich.; George G. Whitworth, Grand Rapids, 
Mich.; Adolph H. Brandt, of Grand Rapids, Mich.; W. B. 
Parsons, Winona, Minn.; C. A. Boalt, St. Paul, Minn.; E. 
Clarence Miller, Walter H. Lippincott, Philadelphia, Pa.; 
Morris F. La Croix, Boston, Mass.; George H. Waring, 
Grand Rapids, Mich.; L. B. Andrus, Grand Rapids, Mich. 


General Offices: Grand Rapids, Mich. 


Aurora, Elgin & Chicago 
In Recetvership 
Organized in 1906 and incorporated under the laws of 
Illinois, and chartered under the laws applying to steam 


railroads, operates electric railway (mostly third-rail) be- 
tween Chicago and Elgin, Aurora, Geneva, Wheaton, Batavia, 
Yorkville, Carpentersville and West Chicago, besides street 
railways in Elgin and Aurora, consisting in all of 170 miles 
of single track. It enters Chicago over the Metropolitan 
Elevated to Wells Street. It is built almost entirely on 
private right-of-way. Does electric business in Elgin, West 
Chicago, Winfield, Glen Ellyn, Lombard, Wheaton, Ardmore, 
etc. In addition to regular passenger travel it operates ex- 
press freight service. 


Capital—Pid. auth. and issued $3,100,000 6% cum.; auth. 
and issued $3,100,000 6% cum. When held by Illinois resi- 
dents it-is exempt from state tax. 


Funded Debt—3,079,000 ist and Refunding Mtg. 5s, due 
1946. Int., Jan. and July 1. Originally authorized $25,000,- 
000, but reduced in 1910 to $15,000,000. Issued $4,738,000, of 
which $1,656,000 are held in treasury, having been certified 
against construction, improvements and betterments hereto- 
fore made. Sufficient of the bonds are reserved to retire 
prior liens and balance for extensions, improvements and 
acquisitions under restrictions. Interest due July 1, 1918, 
was deferred; the company hoped by increasing its rates to 
meet all interest charges and allow 6 per cent interest on 
interest coupons before January 1, 1919, but at last advices 
this had not been paid. Interest on bonds in default. 

$1,546,000 Elgin, Aurora & Southern Traction Company 
ist Mtg. 5s, dated June 1, 1901; due June 1, 1916, but ex- 
tended for three years, and further extended on Sept. 1, 1918, 
to Sept. 1, 1921. Int. June.and Dec. 1. A first lien on 72 
miles of track. Sinking fund, $17,000 per annum for first 
five years and $25,000 annually thereafter. Authorized, $2,- 
000,000, of which $454,000 are retired to date. Interest in 
default since Dec. 1, 1919. 

$1,219,000 3-year 714% collateral trust notes dated Sept. 
1, 1918, due Sept. 1, 1921. Interest March and Sept. 1. This 
issue of notes is a direct obligation of the Aurora, Elgin & 
Chicago Railway Company and is additionally secured by 
deposit with the trustee of $1,656,000 of first and refunding 
mortgage 5 per cent bonds of the company due July 1, 1946, 
tax free covenant. Interest in default since March 1, 1919. 

$2,527,000 Aurora, Elgin & Chicago Railway first 5s 
dated April 15, 1921, due April 15, 1941; interest April and 
October. A first lien on 57 miles of road, Chicago via 
Wheaton to Aurora, Ill., of which 25 miles are double track. 
Sinking fund of $50,000 per annum began April 15, 1911. 
Original issue $3,000,000 of which $473,000 retired through 
sinking fund to Dec. 31, 1920. Tax free covenant. 

- Protective Committee—As of March 1, 1919, a protective 
committee with R. M. Stinson as chairman was organized 
and holders of the first and refunding mortgage bonds 
and of the collateral trust notes of the company were in- 
vited to deposit bonds and notes of the said issues under 
a deposit agreement for the purpose of protecting and 
conserving their interest. 

Dividends—None since July 1, 1915, on the pfd. None 
since July 10, 1914 on the com. | 

LATEST AVAILABLE 


Earnings—Calendar years: 


1918 1917 1916 1915 
Gross: (earnings. to. une $2,140,355 $2,159,542 $2,056,362 $1,909,544 
Expenses ‘and taxeS...0. Js... 1,877,683 1,568,900 1,380,867 1,302,702 
Nets, CArmitigss cuclaye roto ccsloneied ola 262,672 595,642 675 494 606,842 
Interest charges tye ereistesl a ste aes 439,253 428,516 433,910 436,165 
Reserves, depreciation and 
HAMOTtIZaAtlOmM, | 2 sinjelere teeters 17,452 74,029 68,999 52,044 
Strip lite foie yiea teri. of. is isieiere. *253,908 93,096 172,583 118,632 
*691,773 939,619 847,439 684,104 


otal Msi eplus! rte wis dateesvislere stele 
*Deficit. 
Chicago City Railway Co. 


This corporation, organized in 1859 and incorporated 
under the laws of Illinois, owns extensive surface lines on 
the south side of Chicago, extending from the business cen- 
ter of the city to 79th street, and between the south branch 
of the Chicago river and Lake Michigan, which embraces 
(including Southern St. Ry. Co.) 349.87:miles of track and 


’ 
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1,700 cars, including all properties acquired. Electric power 
furnished by Commonwealth Edison Co. The company 
operates Calumet & South Chicago and Southern St. Ry. 
lines. It also acquired within the city limits the Chicago 
& Southern Traction Co., sold under foreclosure in 1912. 
Lines outside the city were taken over by the Hammond, 
Whiting & East Chicago Ry. Certain lines of Chicago & 
Western Ry. Co. in August, 1916, were purchased by Chicago 
City Ry. Co., including tracks and franchises in West 63rd 
St.. from South Cicero avenue to Central avenue, in Central 
avenue, from 63rd street to 63rd place and in 63rd place, 
from Central avenue to Austin avenue. This part of Stick- 
ucy 1S now within Chicago’s city limits. 

Franchises—Extend to Feb. 1, 1927. In 1914 unified 
operation of all surface lines became effective. The ordi- 
nance passed Aug. 22, 1918, providing for consolidation of 
surface and elevated lines, submitted to the rates on Nov. 
5, 1918, was defeated. Eight-cent fares inaugurated July 1, 
1920. : 

Capital—Authorized, $19,000,000; issued, $18,000,000. 
When held by Illinois residents, stock is exempt from per- 
sonal property taxes; 94.29% of the outstanding stock of 
this company is held by Chicago City & Connecting Rys. 
In 1905 J. P. Morgan & Co. interests purchased same at 
$200 per share. 

Funded Debt—$33,926,000 1st Mtg. 5s, dated 1907; due 
Feb. 1, 1927. Int. Feb. and Aug. 1. Amount of issue not 
limited. Bonds are callable at par upon at least two months’ 
notices in event of purchase by city or its license. Company 
pays Federal normal Income Tax. 

Dividends—1918, 5%; 1919, 5%; since then a rate of 6%, 
payable quarterly, Mar., June, Sept. and Oct. 


Earnings—Years ended Jan. 31. 


Under unified operation: 


1921 1920 1919 1918 
Residue repts.—40%.....-.... $4,810,796 $4,283,769 $3,591,264 $4,805,175 
Deduct—Joint expenses, inter- 
est on capital investment of 
Chicago City Ry. Co. and 
Calumet & South Chicago Ry. 
Co. and net earnings of 
Sotithern jot. Ry, Cousens. 8,473,529 3,477,244 3,580,613 3,661,805 
INGEEA EN INS es. oe eee liegeiecl e otaes 1,337,266 806,524 10,651 1,148,369 
Cityzsy proptn=—O59% pies asln-e 3 735,496 443,588 5,858 628,853 
C. C. Ry. Co. proportion—45% 601,770 362,936 4,793 514,516 
Add. int. on capital inv....... 2,739,056 2,705,676 2,668,657 2,623,510 
Tneome ifrom: Oper... e)sine seins 3,307,728 3,048,650 2,673,450 3,138,026 
Other ‘income net......%--. 0. 7242 36,170 *72,046 58,358 
otal satiGOmd © yc. .ceo tater: erekels nvees 3,307,486 3,084,821 2,601,404 3,196,385 
Interest, on! “bonds. cere o1 I 822,83% - UTBOKS8h" 9... eee 1,695,000 
Available for dividends....... 1,485,149 1,303,937 950,800 1,501,385 
6 Jo 5% 834 % 
Dividends? pads |:22- «cla wietebaccs © ) Wepete kere 900,000 900,000 1,575,000 
Miscellaneous deductions ..... 3 45 160 oe 
ef. 
Balances LOmeyiGAal gai. em icir eels 1,939,679 1,854,576 50,640 83,289 
Surplus sforward >t ¢..<.e esc 454,530 50,640 104,613 187,902 
Po talesttxDlizs seis areiete srevgieabceus oy « 859,682 454,530 155,253 104,613 


*Loss. 7fDeficit. 


Officers—President, Leonard A. Busby; vice-president, 
H. B. Fleming; secretary and treasurer, F. D. Hoffman. 


Chicago & Interurban Traction Co.—Incorporated in 
Illinois 1912. Acquired property outside city of Chicago & 
Southern Traction Co., the Chicago City Ry. Co. taking over 
lines inside the city. 


Capital—In 1918 the company filed a petition with the 
Illinois Public Utilities Commission for authority to pur- 
chase the depot property and other facilities of the North- 
ern Kankakee Electric Light & Railway Co. Authorized, 
$500,000 7 per cent cumulative preferred and $1,000,000 com- 
mon. Outstanding, $1,000,000 common. None of the pre- 
ferred stock has been issued. 


Dividends—5%, 1920, 1919. 


Chicago City & Connecting Railways 


This is a collateral trust formed in February, 1910, to 
control under trust agreement the Calumet & South Chi- 
cago Ry., Chicago & Western Ry., Chicago City Ry., Ham- 
mond, Whiting & East Chicago Ry., and Southern Street 
Ry., 512.19 miles of street railways on south side of Chicago 
and vicinity. 


Capital—Participation certificates: Preferred, 
shares; common, 150,000 shares; no par value. 

Funded Debt—$21,351,000 collateral trust 5’s, dated 1910, 
due Jan. 1, 1927. Authorized, $22,000,000; $649,000 retired to 
Nov. 1, 1920. 


250,000 


EARNINGS——-CALENDAR YEARS 


INCOME 
a 1920 1919 1918 1917 1916 

Dividends ........ $1,316,514 $1,170,635 $1,127,595 $1,916,831 $1,979,751 
Interest ee aie tione ohete take 92,962 96,715 103,844 101,682 91,256 
Miscellaneous ..... 33,027 20,100 54,337 22,338 29,662 

Total income. ..$1,442,503 $1,287,450 $1,285,776 $2,040,851 $2,100,669 

DISBURSEMENT. ; 

Bond interest...... $1,062,300 $1,067,550 $1,072,814 $1,078,316 $1,087,209 
Bond redemption... 105,000 105,000 105,000 105,000 105,000 
General expense.... 48,288 21,785 20,506 21,376 20,978 
Other interest...... 19,778 26,389 29,882 34,792 24,908 
Takes ors atrsiistes charet 12,504 15,958 29,882 25,179 26,052 

Total disb...... $1,247,870 $1,236,682 $1,257,612 $1,264,663 $1,264,147 
Net tanicot eh siciteneter 194,633 50,767 28,163 776,190 836,522 
Dividends: Gros soeicGe ee eee 750,000 812,500 
Surplus for year... 194,633 50,767 28,163 26,190 24,022 


Chicago Elevated Railways 


A voluntary association organized 1911 to acquire pre- 
ferred and common stocks of Metropolitan, Northwestern 
and South Side Elevated Railways of Chicago. 

Capital—160,000 shares 6 per cent cum. pfd.; 250,000 
shares common. No dividends paid since 1914. 

Funded Debt—$14,000,000 5 per cent notes, dated 1914, 


due July 1, 1916;, extended to July 1, 1919. $7,000,000 
debentures dated July 1, 1914, due 1924. Commonwealth 
Edison has purchased $1,270,000 of this issue. 
EARNINGS—LATEST AVAILABLE 
YEARS ENDED JUNE 30, 
1920 1919 1918 1917 

Gross operating income..... $15,097,812 $10,587,462 $9,777,164 $9,289,913 
Total operating expenses.... 11,339,765 6,839,464 5,227,977 4,824,486 
Net operating revenue...... 3,758,047 3,747,998 4,549,187 4,465,427 
Taxes, city compensation, etc. 917,655 1,031,102 932,408 863,334 
Operating income ~.....0.6. 2,840,392 2,716,896 3,616,779 3,602,093 
Non-operating income, less ; 

inter-company rentals...- 89,870 141,464 *150,490 151,589 
Grosssinconie me. etnies cet eee 2,930,262 2,858,360 3,767,269 3,753,682 
Deductions: 

Interest and rentals, less 

inter-company rents. 2,832,444 2,413,832 *2,390,451 2,386,662 

AN ICeiy SobotetoresKomeyeroiy o tacriecr 97,818 444,527 1,376,818 1,367,020 

Dividends, ix. av nase eee 590,040 1,198,395 1,176,345 
Surplus for year nea.s arene 97,818 7145,513 178,423 190,675 

*Inter-company rentals deducted. Deficit. 7 


nee ended June 30, 1920, includes Chicago & Oak Park Elevated 
R: R: Co. 


Calumet & South Chicago Railway Co. 


Incorporated 1908; franchises extended to Feb. 1, 1927. 
In February, 1914, unified operation of all surface lines be- 
came effective. 

Capital—$10,000,000, all held by Chicago and City Con- 
necting Railways under trust agreement of 1910. 

Funded Debt—$5,393,000 first mortgage rehabilitation 
5’s, dated 1908, due 1927. 


EARNINGS—YEARS ENDED JANUARY 31, UNDER UNIFIED OPERATION 


1921 1920 1919 1918 1917 

Company’s proportion of 40% 

of Chicago Surface Lines’ 

residue receipts per unifi- 

cation ordnance and _ op- 

erating agreement, repre- 

senting interest on capital 

as certified by Board of 

Superv. Engineers........ $568,912 $561,068 $547,374 $535,681 $518,868 
Othet* incomes ei. ae eiercw chee *241 8,757 11,488 —-13)3811 26,864 

Motal AmCOmMes oats ade ye ve $568,671 $569,817 $558,812 $548,992 $544,733 
Interest on bonds outstandg. 316,903 303,814 292,938 266,250 266,250 
Neti income) ~ Je cbiussct ne te 251,767 266,003 265,875 282,742 278,483 
Dividends! *paid.sc vuiee ne «- 225,000 250,000 200,000 275,000 250,000 
Surplus “for years. = sects. 398,577 16,003 65,875 7,742 28,483 
Total surplus (adjusted).... 173,577 146,809 130,806 64,932 57,190 

*Deficit. 


Chicago Railways Company 


Incorporated Illinois 1903. Acquired at foreclosure sale, 
under modified plan of reorganization, property of the old 
Chicago Union Traction Company and its operating lines, 
including the North and West Chicago Street Railroads. 
The system consists of 582.45 miles of track, serving main 
business center as well as entire north and west sides of 
Chicago. Power is furnished by the Commonwealth Edison 
Company. The franchises expire February 1, 1927. In Feb- 
ruary, 1914, unified operation of all surface lines became 


December 31, 1921 
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effective. The ordinance passed by the Chicago City Coun- 


cil August 15, 1918, to be submitted to the voters for ap-- 


proval Nov. 5, 1918, providing for the merger of all surface 
and elevated lines as well as the construction and opera- 
tion of a subway system in the city of Chicago, was defeafed 
on Nov. 5, 1918, by the voters. 


Capital—Nominal capital stock of $100,000 is held under 
_a trust agreement dated Aug. 1, 1907, by A. C. Bartlett, 
Chauncey Keep, C. H. Hulbert, A. A, Sprague and C. G. 


Dawes, or their successors, who shall elect the directors of: 


the company in the absence of instructions by majority vote 
of 1, 2 and 8 certificates. The issue specified serves as 
basis for participation certificates, with no par value, divided 
as follows: 


Series PGR Y SE ne oie 30,800 parts 
Series es eacnciee bho. 124,300 parts 


Series Be ars Seven oR 60,000 parts 
DEriesm Ane ks wares eae 50,000 parts 


. Series 1, 2 and 3 are entitled, in order of priority, to 
cumulative dividends of $8 for each part per annum, and 
in distribution of capital, to $100 per part; series 4 is 
entitled to any remaining profits or capital distributed. 

Dividends—Series 1: None since August 1, 1917; $8 per 
share each year, August 1, 1916 and 1917; 1915, Sept. 1, $4 per 
share; June 5, $4. 

Funded Debt—$59,926,000 ist mortgage 5’s dated 1907; 
due Feb. 1, 1927. Issue limited to aggregate amount of 
capital expenditures approved from time to time by Board 
of Supervising Engineers. Callable at par and int. $2,276,000 
ist mortgage 5’s, representing capital expenditures made 
during 1917, are in treasury. 

$17,403,800 Series A, Consolidated mortgage 5’s, dated 
1907; due Feb. 1, 1927. $1,006,000 of these bonds are in 
treasury and can be issued only for acquisitions. $1,196,000 
retired. 

$17,164,475 Series B, Consolidated mortgage .5’s, dated 
1907; due Feb. 1. 1927. $228,000 of these bonds are in 
treasury. 

$636,336 Series C, Consolidated mortgage 5’s, dated 1907; 
due Feb. 1. 1927. $3,096,664 have been retired by cancella- 
tion and sinking fund, which latter amounts to $250,000 per 
annum and is cumulative. Bonds are callable at par and 
interest. 

$4,073,000 Purchase-Money mortgage 4’s and 5’s, dated 
1910; due Feb. 1, 1927. Interest, 4% to Jan. 1, 1916, and 5% 
thereafter. Callable at par and interest. A lien on property 
of Consolidated Traction Co. (within city) acquired, and 
on Chicago Railways Company, subject to 1st and consoli- 
dated mortgages. 

$2,500,000 Adjustment Income mortgage 4’s, dated 1910; 
due Feb. 1, 1927. Interest is payable only if earned and is 
not cumulative. Interest has been paid in full to date, 4% 
each on May 1, 1913 to 1918, inclusive. 

If property were acquired by the city, the purchase 
price would be applied first to the 1st mortgage bonds, the 
remainder being used to satisfy holders of Series A, Series 
B and Series C Consolidated 5’s, in the order named. 


Earnings—Years ended January 31. 


1921 1920 1918 1917 


Residue receipts ............$7,216,195 $6,425,654 $8,978,160 $7,207,762 
Deduct—Joint expenses and in- 

terest on capital investment ¥ 

Gu Chicago, Rysa Co «.).s..0¢ 4,665,492 4,597,910 4,700,792 4,786,341 
ING EMP ATIMIN Sy cars (acsts 6,46! ster Sees 2,550,703 1,827,744 686104 2,421,421 
City’s? proportion, .55%.. ..2.. 7. - 1,402,886 1,005,259 317,300) L837 82, 
Chicago Ry. Co.’s proportion, 

DOG tar aaah er seclaieigt eave desadeatels 1,147,817 822,485 308,747 1,089,639 
Int. on capital investment..... 4,580,658 4,541,539 4,501,961 4,418,136 
itavon bani: balances...) a... « 72,115 46,980 31,146 66,992 
Int. on treasury securities..... 73,538 72,099 78,778 77,592 
MMOtANRIN COMES Maen care plan caters 5,874,127 5,483,104 4,920,632 5,654,359 
Deduct—Interest on: 

First mortgage bonds....... 2,784,699 2,784,700 2,784,050 2,784,050 

Consol emte. bonds... 2.56: DES Oil lr matate cterter. 1,775,964 1,777,884 

Purchase-money bonds...... DOB, GOUeY Sache ate 203,650 203,650 
Sinking fund reserve accrued... 250,000  ....... 250,000 250,000 
Federal income tax on _ int. 

COMPOTIS Meroe csiel ana -efe (ols otpleiars, « BQHOO0), oe sone etaloreye 42,000 60,000 
Corporate exp. and adjustments. 142,761 ....... 225,527 168,800 
‘Total deductions. 2a.» seas oes 5,410,539 5,300,643 5,294,649 5,244,384 
ING ta ITICOIMME glctc eile cue, sieystecsvecsver ote, © 463,587 182,461 686,105 409,976 

Surplus account: 
Previous Surplus: © 2 éstes's steele 44,588 37,126 511,143 453,767 
Net income for year........:. 463,587 182,461 874,016 409,976 
DUET Es cle Brea a ottooneads 508,175 219,587 137,127 863,743 


Deduct—Int. on adj. income 


DOU Sy ere tae MOOR See tA Ge ee eT ie ee 
Divs. on part. certifs., Series 1. ......, ey i pa es 252°600 
Divs. on part. certfs., Series 2. ....... Ses atae ee : 
Lota deductions pau ants rate Ponte ae a ee ee 5,294,649 352,600 
Profits and loss surplus....... 508,175 219,587 ° 37,126 511,148 


*Particulars as to this item are gi i i i 
: given in earnings statement of Chi- 
cago Surface Lines. jfLoss. “ x 


Officers—President, Henry A. Blair; first vice-president, 
Seymour Morris; second vice-president, J. E. Wilkie; treas- 
urer, Markham B. Orde; secretary, F. L, Hupp; general 
counsel, W. W. Gurley. 


Chicago Surface Lines 


The Chicago Surface Lines is the official title of an 
organization to direct unified operation of all surface street 
railway lines in Chicago. It became effective Feb. 1, 1914. 
The rate of fare was 5 cents until last summer, when the 
Public Utility Commission of the State of Illinois increased 
the fares to 8 cents, with universal transfers throughout 
the present and future limits of the city. The following 
companies form the Chicago Surface Lines: 


Chicago Railways Company, operating on the north 
and west sides. 


Chicago City Railway Company, Calumet & South Chi- 
cago Railway Company and Southern Street Railway Com- 
pany, these latter three operating south and southwest 
sides. 


The Southern Street Railway and the Calumet & South 
Chicago Railway Companies have been operated by the 
Chicago City Railway Company and in the division of resi- 
due receipts by Chicago Surface Lines are considered as 
part of the Chicago Railway Company system. 

Capital Investment—Under the ordinance granted to 
the surface lines of Chicago and governing unified opera- 
tion, an ordinance which extends to 1927 unless sooner 
terminated by the city or its licensee purchasing any of 
these properties, each company agrees to provide the nec- 
essary capital for reconstruction, extensions and improve- 
ments to its lines, all of which expenditures are being made 
under the direction of a board of supervising engineers. As 
provided by the terms of the ordinances of 1907, 1908 and 
1909, each company is allowed 5 per cent interest return on 
the valuation of its property, plus cost of rehabilitation 
and extensions, besides 10 per cent allowance for construc- 
tion profit and 5 per cent for brokerage on the sale of 
its bonds, such amounts to be approved from time to time 
by the board of supervising engineers. The aggregate 
amounts of such valuation, including construction profit and 
brokerage, represent the purchase price to the city or its 
licensee, in event the properties are taken over for munici- 
pal ownership and operation, and this interest return to 
each company is deducted from each company’s share of 
residue receipts, after all items of operating expenses have 
been allowed, the remainder of the residue receipts to be 
divided between the City of Chicago and the Chicago Sur- 
face Lines. 

Division of Residue Receipts—During the first two 
years in operation the residue receipts were divided in the 
proportion of 59 per cent to Chicago Railways Company 
and 41 per cent to Chicago City Railway Company, includ- 
ing its operated properties, and thereafter the division to 
be on the basis of 60 per cent to Railways Company and 
40 per cent to Chicago City Railway Company, including its 
operated properties. From each company’s share of the 
residue receipts is deducted at 5 per cent on the valuation 
and the remainder is divided in the proportion of 55 per 
cent to the city and 45 per cent to the company. The 
board of operation pays over from time to time to each of 
these companies its pro rata of such residue receipts. 

Chicago Local Transportation Company—The ordi- 
nance passed Aug. 22, 1918, provided for a consolidation of 
surface and elevated lines under the designation of Chi- 
cago Local Transportation Company. This was submitted 
to a referendum vote on Nov. 5, 1918, and was defeated. 
Hence, there is no such company in existence. 


Capital—The Chicago Surface Lines is an operating 
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organization created by an operating agreement and has no 
capital stock nor bonded debt. 


EARNINGS—Years Ended January 31. 


Revenue— 1921 1920 1919 1918 
Passenger scarsie-& eat eh: $54,726,740 $43,417,639 $34,186,578 $34,566,601 
A Gvertising) lca contol avec 240,956 235, 964 432,97 75 221,371 
Interest on deposits....... 112,529 99,921 88,962 121,136 
Other income ........... 247,160 209,914 1,582 205,525 
Gross earnings 204. sone 55,327,385 43,968,438 34,710,097 35,114,633 

Expenses— 

Maintenance © “)its2 ss esses 7,212,800 5,348,006 6,587,074 8,214,949 
Renawalsuck ices cases gems #167 825-8000, 185) lg Wane 2,835,036 
Oper. power plants....... 3,105,975 2,990,478 2,841,212 2,558,192 
Operation of cars.......5. 23,508,580 16,633,324 12,477,147 10. 802,010 . 
General expenses ........ 3,575,711 3,199,009 3,826,504 2,197, 909 
EASES Werte cides vite aster oars 1730, OD Oe Nets chee scvetens Pie ietcetaiene 1,493,000 
Total expenses ........... 43,300,393 88,254,014 25,731,937 23°101,696 
Residue receipts ......... 12,026,992 10,709,423 8,978,160 12,012,987 

Divided— 

60% 

Chicavo mys. Cos seins ec 7,216,195 6,425,654 5,386,396 Uae 
407% 

Chicago! ‘City Ry. Coir..:: 4,810,797 4,288,769 38,591,264 4,805,175 


Operating Staff of Chicago Surface Lines—President, 
Henry A. Blair; assistant to president, J. V. Sullivan; secre- 
tary, F. L. Hupp; treasurer, M. D. Orde; general auditor, 
J. J. Duck; assistant secretary and assistant treasurer, F. D. 
Hoffman; general counsel, W. W. Gurley; chief engineer, 
H. B. Fleming; electrical engineer, J. Z. Murphy; super- 
intendent of transportation, F. P. Edinger; purchasing agent, 
F. C. Evans; general attorney, J. R. Guilliams; office man- 
ager, legal department, W. O. Holton; general claim agent, 
F. J. Gatrell. Office, 105 South La Salle street, Chicago. 


Chicago and Interurban Traction Company—This com- 
pany incorporated in 1912 acquired property outside of the 
city of Chicago, of the Chicago and Southern Traction Com- 
pany, the Chicago City Railroad Company taking over the 
line inside of the city. In 1918 filed a petition with the 
Illinois Public Utility Commission for authority to pur- 
chase the depot property and other franchise of the North- 
ern Kankakee Electric Light and Railway Co. 


Capital—$5,000,000, 7 per cent cumu. pfd. and $1,000,000 
common stock. None of preferred issued; $1,000,000 com- 
mon stock outstanding. No dividends paid since January 
1, 1914. 


Funded Debt—$1,782,000 first mortgage 5’s dated 1912, 
due 1932. 


EARNINGS 
1918 1917 1916 
Gross meavtine series yest eiteheens itor $316,482 $338,158 $333,603 
Operating Wexpenses i ariac icine as terest haiiaes 239,119 212,370 190,209 
Neb wearin gs ity aoa penis eal oce ouateiane'e ih erent 77,363 125,788 143,394 
Interest hand | taxesisssheticiejes ciclee aia 92,943 94,769 87,253 
Surplus Fito recy Cate atomint erabsle helene eae aere ee 15,580 31,019 55,566 
Lota surplus, 3: sae siete. an a aisnet Meee 262,012 277,592 246,573 


Officers—President, O. G. Talmadge; vice-president, F. 
L. Hupp; secretary and treasurer, W. W. Crawford; auditor, 
W. W. Hill. 

Directors—Frank J. Baker, Henry A. Blair, L. A. Busby, 
Ira M. Cobe, W. W. Crawford, Samuel Insull, O. G. Tal- 
madge. 


Chicago Junction Railway—Organized 1902 under the 
law of the state of Illinois in the interest of Chicago South 
Electric to connect the Illinois Traction Company with the 
Chicago Stock Yards. Its franchises. are perpetual. The 
railroad consists of 32.61 miles of elevated roads from the 
junction with the South Side Elevated at 40th street to the 
Stock Yards are known from the same. 

Capital—$50,000 held in trust. 

Funded Debt—$2,327,000 first mortgage 4’s dated 1905, 
due 1945. 

Earnings are included in the South Side Elevated Com- 
pany. 

Officers—President, A. P. Rolston; vice-president, H. P. 
Poronto; secretary, Thornhill Bloome; treasurer, J. W. 
Austin. 

Chicago, North Shore & Milwaukee Railroad 


Incorporated in Illinois, June, 1916, acquiring all the 
property and other assets owned by Chicago & Milwaukee 
Electric R. R. of Illinois and Wisconsin, organized in 1898. 
Owns and operates electric railroad connecting Evanston, 


Ill., and Milwaukee, Wis., with a branch line extending 
from Lake Bluff, Ill, to Area, Ill, the entire property 
embracing 84.54 miles of road and 169.57 miles of single 
track. Over 60 miles of road is on private right-of-way. 
Franchise of the Milwaukee city line expires Dec. 31, 1934; 
franchises in other communities are partly perpetual. 

Among the communities served are Evanston, Wil- 
mette, Winnetka, Glencoe, Highland Park, Lake Forest, 
North Chicago, Waukegan, Zion City, Kenosha, Wis., 
Racine, Wis., Milwaukee, Wis. 

Service into Loop began Aug. 6, 1919, hourly to) Mil- 
waukee, every half hour to Waukegan. 


Capital—Nominal capital of $100,000, which is made the 
basis of 170,000 Participation Certificates of no specified par 
value. These Participating Certificates are divided: 50,000 
shares designated as Illinois Participation Certificates, 
bearing interest at $5 per share per annum, cumulative, if 
earned, after Jan. 1, 1918, the dividends on these certificates 
to have priority over other participation certificates; 58,000 
shares designated as Wisconsin Participation Certificates, 
bearing interest at $5 per annum, cumulative, if earned, 
after Jan. 1, 1918; and 62,000 ‘shares designated as Common 
Participation Certificates. The stock is held by Geo. M. 
Reynolds, Samuel Insull and R. Floyd Clinch as voting 
trustees. 

Exchange of Securities—Holders of bonds of the for- 
mer Illinois corporation received ten Illinois Participation 
Certificates for each $1,000 bond; holders of bonds against 
the Wisconsin division of predecessor company received 
five Wisconsin Participation Certificates, and, in addition 
thereto, five Common Participation Certificates, for each 
$1,000 bond. The present company took over the property 
from the receivers on July 26, 1916. 


Dividends—None paid to date. 


Funded Debt—$4,060,000 first mortgage 5’s, at July 
1, 1916; due July 1, 1936. Callable at 105 and interest. Au- 
thorized, $10,000,000. In addition to the $4,060,000 bonds 
outstanding in the hands of the public, $940,000 are deposited 
with the trustee to secure $885,000 6 per cent notes, dated 
July 1, 1917. The remaining $5,000,000 are issuable at par 
for 85 per cent of cash cost of betterments when net earn- 
ings are twice the annual interest on all first mortgage 
bonds outstanding and those proposed to be issued. A 
maintenance, replacement and depreciation fund, amounting 
for the first five years to 12 per cent of annual gross income, 
14 per cent for the second five years, 16 per cent for the 
third five years and-18 per cent for the last five years that 
bonds are to run; this may be expended for maintenance, 
etc., or for retirement of first mortgage bonds. Secured by 
first lien on all property owned and by deposit of capital 
stock of the Chicago & Milwaukee Electric Ry. of Wiscon- 
sin, the Milwaukee terminal company; the property of the 
terminal company is free of liens and no mortgage may be 
placed thereon. 

$460,000 general mortgage 5’s, due Aug. 1, 1936. Auth., 
$1,500,000. Issued, $1,180,000, of which $240,000 have been 
retired and the remaining $480,000 are in treasury. 

$110,500 Equipment Trust 6 per cent notes, dated Jan. 
1, 1917, due serially $8,500 each July and Jan. 1 from Jan. 
LA1919S tomianced,el9eK. 

$260,000 7 per cent Serial Notes, dated June 15, 1918; 
due June 15, 1921. Interest, June and Dec. 15. Callable at 
par and interest. $370,000 first mortgage 5’s are deposited 
with trustee to secure the notes. 

$492,500 6 per cent Equipment Notes outstanding of an 
issue of $550,000 notes authorized under a trust agreement, 
dated Aug. 1, 1919, and secured by equipment costing ap- 
proximately $800,000. $50,000 notes matured Aug. 1, 1920, 
and $25,000 will mature each six months thereafter. Inter- 
est payable semi-annually at the Northern Trust Company 
in Chicago or at the company’s office in New York City. 


$1,473,000 10-year 7 per cent Secured Sinking Fund Gold 
Notes, Series “A,” dated June 1, 1920, due June 1, 1930. 
Authorized, $1,500,000. Interest payable June 1 and Decs: 


qt 


December 31, 1921 \ 
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Callable at 101 and interest. Secured by not less than 
$142,857 par value first mortgage 5 per cent gold bonds or 
in lieu thereof $127,033 par value first mortgage 6 per cent 
bonds, per $100 of notes outstanding. Annual Sinking Fund 
of 2 per cent of the notes outstanding provided for the pur- 
chase and cancellation of notes at not to exceed 101. 


EARNINGS—CALENDAR YEARS: 


1920 1919 1918 1917 
Operating revenue ........ $4,193,869 $8,237,921 $2,899,975 $1,751,373 
Operating expenses ........ 3,229,048 2,319,464 1,856.0388 1,114,512 
Net operating revenue..... 964,621 918,457 1,043,937 636,861 
ARES MEM ML erates carci eselore. ona aks 151,746 163,101 185,822 95,680 
Operating income .{.. 00... 812,875 755,356 858,115 541,181 
Miscellaneous income...... 10,332 17,879 9,470 4,858 
GOSS) INCOME sls. sa dese eats 823,207 773,235 867,585 546,039 
Fixed charges 390,196 341,396 332,056 266,580 
INTEC MILE OMRE Rp yak cree aoe eiereize 433,011 431,839 535,079 279,459 


Officers—Chairman of board, Samuel Insull; president, 
Britton I. Budd; vice-president, R. Floyd Clinch; secretary 
and treasurer, W. V. Griffin; assistant’ to president,.C. E. 
Thompson; auditor, T. B. MacRae; assistant secretary, John 
W. Evers, Jr.; assistant treasurer, W. F. Holtz; general 
counsel, Ralph R. Bradley. 


Directors—Samuel Insull, R. Floyd Clinch, Britton I. 
Budd, Joseph E. Otis, John R. Thompson, H. S. Osler, 
Ease onedd: 


Cities Service Company 


Cities Service Company was incorporated in Delaware, 
1910, as a holding company. It controls electric light and 
power, electric railway, natural and artificial gas, and dur- 
ing the past several years has acquired very valuable oil 
properties, which today yield a large proportion of all the 
high-grade refinable oil produced in the United States. The 
public utility properties serve over 350 communities, with 
an aggregate population of approximately 2,500,000 in 21 
states and in the Province of Ontario. Cities Service Co, 
controls through stock ownership 27 companies engaged in 
producing, transporting, refining and marketing petroleum 
and petroleum products and 80 public service corporations 
operate in 21 states and Canada. Following are the sub- 
sidiaries of Cities Service Company: 


Adrian (Mich.) Street Railway Co. 

Alliance Gas & Power Co., The. 

Arkansas Valley Gas Co., The. 

Ashland Gas & Electric Light Co., The. 

Athens Railway & Electric Co. 

Atlas Chemical Co. 

Bartles Oil Co., The. 

Bartlesville Gas & Electric Co. 

Berea Pipe Line Co., The. 

Bristol Gas & Electric Co. 

Brush Electric Co. 

Central Ohio Gas & Electric Co.—Buckeye State Gas & Fuel Co., 
The; Columbus Natural Gas Co., The; Coshocton Gas Co., The; Medina 
Gas & Fuel Co., The. 

Cities Fuel & Power Co.—American Pipe Line Co.; Franklin County 
Pipe Line Co., The; Glenwood Natural Gas Co., Ltd.; Manufacturers 
Natural Gas Co., Ltd., The; Sentinel Oil & Gas Co., The. 

City Light & Traction Co. 

City Light & Water Co. 

Colombian Petroleum Co.—Compania Colombiana Del Petroleo. 

Compania Emmex de Petroleo y Gas. 


Crew Levick Co.—Crew Levick Co. (Del.); Warren Company; Lati- 
mer County Gas Co. 

Cumberland & Westernport Electric Railway Co. 

Danbury & Bethel Gas & Electric Light Co., The. 

Denver Gas & Electric Light Co., The. 

Dominion Gas Company—Beaver Oil & Gas Co., Ltd., The; Brantford 
Gas Co., The; Dominion Natural Gas Co., Ltd., The; Ingersoll Gas Light 
Co., The; United Gas Co.’s, Ltd., The; Woodstock Gas Light Co., The. 

Durham Traction Co. 

Electric Bond Deposit Co. 

Empire District Electric Co., The.—Carthage Gas Co.; Empire Dis- 
trict Electric Co. of Oklahoma, The; Webb City & Carterville Gas Co. 

Empire Gas & Fuel Co., The (Colo.). 

Empire Gas & Fuel Co. (Delaware)—Empire Gas & Fuel Co. (Calif.); 
Fifty-Nine Osage Oil Co.; Indian Territory Illuminating Oil Co.; Delmar 
Oil Co., The; Wichita Natural Gas Co.; Sedgwick Oil Co., The; Winfield 
Midland Oil Co.; Quapaw Gas Co., The; Consumers Gas Co.; Steyner 
Natural Gas Co., The; Wichita Pipe Line Co.; Empire Gas & Fuel Co. 
(Me.); Empire Gas & Pipe Line Co.; Empire Gasoline Co.; Empire 
Petroleum Co.; Empire Refining Co.; Empire Pipe Line Co.; Empire 
Refineries, Inc.; Producers Refining Co.; Standard Asphalt & Refining 
Co.; Standard Emarex Co. 

Empire Gas & Fuel Co. (Inc.), Kentucky. 

Empire Gas & Fuel Co., The (Ohio). 

Empire Oil & Gas Co., (Inc.). 

Fremont Gas, Electric Light & Power Co. 

Frost Gas Co.—Brocton Gas & Fuel Co.; Republic Light, Heat & 
Power Co., Inc. : 

Knoxville Gas Co., The. 

Lebanon Gas & Fuel Co. 

Lincoln Gas & Electric Light Co.—Havelock Electric Light Co. 

Lorain County Electric Co., The. 

Massillon Electric & Gas Co., The. 

Meridian Light & Railway Co.—Hattiesburg Traction Co. 

Montgomery Light & Water Power Co. 

Pueblo Gas & Fuel Co., The. 

Republic Construction Co., The. 

Reserve Gas Co. 

Richland Company, The. 

Richland Public Service Co., The. 

St. Joseph Railway, Light, Heat & Power Co. 

Salina Light, Power & Gas Co., The. 

Southern Ontario Gas Co., Ltd. 

Southwestern Oklahoma Gas & Fuel Co. 

Spokane Gas & Fuel Co.—Union Gas Co. 

Summit County Power Co., The. 

Toledo Traction, Light & Power Co.—Acme Power Co., The; Adrian 
Street Railway Co.; Maumee Valley Railways & Light Co., The; Toledo 
Beach Co.; Toledo Casino Co., The; Toledo, Ottawa Beach & Northern 
Railway Co., The; Toledo Railways & Light Co., The; Toledo & Western 
Railroad Co., The. 

Trumbull Public Service Co., The. 

United Water, Gas & Electric Co., The. 

Utilities Construction Co., The. 

Washita Gas & Fuel Co. 

Watauga Power Co. 

Western Distributing Co., The. 

Western Light & Power Co., The—Cheyenne Light, Fuel & Power Co. 

Western Oklahoma Gas & Fuel Co., The. 


GENERAL STATISTICS OF SUBSIDIARY COMPANIES 
ELECTRIC PROPERTIES 


\ 1920 1919 
Kalo watt-o urs clas sesa shee ite ores Richens a nieiers 703,729,856 586,764,531 
Kilowatts Installed Capacity... + .ace sere 387,105 301,415 
KilowattseConnected, Toad... au enn aee cece 607.201 494,255 
WiumbersOfeGustomenrs eis sae stots bcs ieee 213,210 189,508 
Population eg Servedsin), sia. cates oe emciclevatess tens 1,450,000 1,398,445 

ELECTRIC RAILWAYS 
Passengers Darered raed deren circ erates 112,964,771 112,586,749 
Miles Rots LCAC Ic ack srctscecate totals ieteelatete, bread metaceushs 806 409 


CHICAGO NORTH SHORE AND MILWAUKEE RAILROAD 


Bonds—Notes—Participation: Shares 
BOUGHT, SOLD AND QUOTED 


EDWIN L. LOBDELL & COMPANY, Inc. 
INVESTMENT SECURITIES 
209 So. La Salle St., Chicago 
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BO he Bw AE EO) ERIN Vga Tk Ot EN ES gt ee eee 


Number tof (Cars Owned j2 cs ccisccas oe euspuete stel 748 
Population ~Served Sincere scores aecancters 600,000 


ARTIFICIAL GAS 
malesiim (Ca. SEE nvenr tr s Sacby stots thei shell balay tote 7,217,382,500 6,617,358,000 


900 
597,285 


24 Hour Capacity sin! Cit Eitiess.mi on eae 22,603,000 22,533,000 
Number sot @ustomerse se eat eee ne 113,332 108,506 
Miles of; Mains; onsi3-iny basisss..cests sees 1,776 1,762 
Population Served se syscall 1,100,000 1,093,914 
NATURAL GAS 
Gace Sold vin (Gu Rte. sername ie eert ans oie 39,841,693,000 40,225,008,000 
Numberro: GasiWells Owneds. cee aes: 1,995 2,162 
Miles of°Gas “Mains Owned.) oc ne be ek oe ee 4,570 4,548 
Population: “Served acs case she ene oles eieks 1,000,000 981,151 
Casinghead Gasoline Produced (Gal.)....... (AUR Sto Gat 
OIL AND REFINERIES 
Barrels tor. Oily Produced sneruepiecce sacs 14,898 228 13,195,036 
Number of Oil Wells Owned............... 3,761 8,475 
Daily Refining Capacity (Barrels of Crude 
1)! Porat adn tenon eae cneter Rease tedey sheredehonaeeier nuMacaipherene 30,000 33,585 
Oil Storage Capacity in Barrels......::.... 6,342,000 6,969,759 
Number of Tank Cars Owned and Leased.. 2,342 2,445 
Number of Distributing Stations (Excluding 
oreign: sCountries ie cabana tinct eects 248 228 


For five years, beginning May 1, 1916, Henry L. Doherty 
& Co. agrees to conduct all operations in public utilities and 
oil properties, so far as it can be done, for account of Cities 
Service Company, turning over to latter company all their 
holdings in public utility properties; and Henry L. Doherty 
& Co. agrees not to conduct independent operations in such 
properties for themselves or others without first offering 
such opportunities to Cities Service Company. H. L. Doh- 
erty & Co. are to be paid in cash for actual expenses of 
operation of the properties and, in addition, have option on 
$3,000,000 Cities Service Company common stock at $225 per 
share, with also the right to buy one-third of all common 
stock issued prior to May 1, 1921, at $250 per share. 


At the special meeting of stockholders of Cities Service 
Company held November 17, 1919, at Dover, Delaware, the 
stockholders approved the creation of an authorized issue 
of $100,000,000 of second preferred stock, of which $40;000,- 
000 will be of $10 par, and will be known as Preference B 
stock, and $60,000,00 will be of $100 par, and will be known 
as Preference BB stock. The stockholders also approved 
the amendment to the charter of the company which pro- 
vides that the company shall have the right to redeem all 
or any part of the present Preferred stock at 112, and that 
all or any part of the second preferred stock may be re- 
deemed at 106. The third amendment to the charter of the 
company in respect to investments from the proceeds of 
securities junior to the present Preferred stock was ap- 
proved. 


Of the new Preference B stock of $10 par, but $3,000,000 
will be now issued, this amount having already been offered 
to stockholders of Cities Service Company for their sub- 
scription of $7.50 a share. The Board of Directors of Cities 
Service Company in offering this small amount of Prefer- 
ence B stock simply did so with the idea of making this 
stock known to the investing public, establishing a market 
for it, and learning whether it would be as popular among 
investors as were the Bankers’ Shares. The offering of 
300,000 shares of this stock was largely oversubscribed, and 
subscriptions were received from over 3,500 persons, thus 
indicating an even more widespread demand for this stock 
than there was for the initial issue of Bankers’ Shares, which 
were distributed to slightly over 1,000 holders of record on 
their initial offering, although since that time the number 
of stockholders of record of Cities Service Company Bank- 
ers’ Shares has grown to almost 19,000. 


Capital—Preferred 6% cum. ($100), authorized $150,- 
000,000; outstanding,* $78,531,911. Second Preferred, Se- 
ries B, 6% cum. ($10), authorized $40,000,000; outstanding 
$3,278,410. 2nd preferred, Series BB, 6% cum., authorized 
$60,000,000. None outstanding. Common ($100) $50,000,- 
000; authorized,* $46,799,507 outstanding. 


Dividends—On the Preferred stock commenced with 
the date of organization, September 2, 1910, and were paid 
monthly at the rate of six per cent (6%) per annum until 
August 1, 1914. Dividends at the same rate were resumed 
on January 1, 1916, and the accrued accumulated dividends 
were paid in convertible debentures, practically all of which 


have since been converted. 
and including April 1, 1921. 


Cash dividends on Common stock began with the date 
of organization, September 2, 1910, and were paid monthly 
up to August 1, 1914, at the following rates: 


3%, 1910; 3%; 1911; 4%, 1912; 5 %, 1913; 6%, 1914; 
and were then suspended until January 1, 1916, at which 
time a distribution of 6% of convertible debentures was 
made and on July 1, 1916, a further distribution of 3% of 
convertible debentures. Since that time, to and including 
April 1, 1921, dividends have been paid on the Common 
stock at the rate of six per cent (6%) per annum in, cash. 


Dividends have been paid to 


On September 1, 1916, a dividend of 2% in Common 
stock was paid and on December 1 a dividend of 4% in 
Common stock was paid. During 1917, the Company de- 
clared a dividend of 6% payable in Common stock; in 1918, 
9% in Common stock, and in 1919, 12% in Common stock. 
It is the intention of the Board of Directors to increase the 
Common stock dividend at the rate of 3% per annum, so 
long as the earnings of the Company justify this policy. 
The Company paid a dividend of 14% in Common stock 
on February 1, 1920, which places the dividend at an an- 
nual rate of 15%. 


The dividends on both Preferred and Common stocks 
are payable on the first day of each month to stockholders 
of record on the 15th day of the preceding month. 


Dividends paid on Bankers’ Shares as follows during 
1919: April 1; °39.6c: May«’, 40ie June to4ics ole 
42.8¢c; Aug. 1, 42.6c; Sept. 1, 49.1c> Oct. 1, 51¢; Noy. 1, 52.7e3 
Dec. 1, 51.4c; Jan. 1; 1920, 46:1c; \Feb.01,-55.025e: Milanese 
54 75c; Apriled, 50:25e; May 1, 53.875c; June 1) 49e;o)uly a, 
46.25c;. Aug. 1, 45.62c; Sept. 1, 42¢; Oct. 1, 40-75e; Noy.77, 
41.5c; Dec. 1, 43.5c; Jan. 1, 1921, 39c; Feb. 1, 34c;. ar 
BOS OC WA DiileLwaoce 


Bankers’ Shares.—There have been deposited, under an 
agreement dated March 1, 1919, between Henry L. Doherty 
& Company and Bankers Trust Company, as Depositary, 
30,000 shares of the Common Capital Stock of Cities Service 
Company, of the par value of $100 each. The agree- 
ment provides, among other things, for the issue of non- 
voting certificates, in registered form, to represent what is 
termed in the agreement “Cities Service Company Bankers’ 
Shares,” against the Common Stock so deposited, each such 
Bankers’ Share representing one-tenth interest in a share 
of Cities Service Company Common Stock of the par value 
of $100. There have been issued, under this agreement, 
Certificates representing 300,000 Bankers’ Shares against the 
30,000 shares of Cities Service Company Common Stock so 
deposited. The agreement provides that Cities Service 
Company or Henry L. Doherty & Company shall have the 
exclusive right to deposit additional shares of Common 
Stock from time to time, against which additional Bankers’ 
Shares may be issued in the same ratio. Subject to the 
provisions of the agreement, holders of Bankers’ Shares 
have the right to surrender their Bankers’ Shares at any 
time when the transfer books are not closed, and receive 
for each ten Bankers’ Shares so surrendered one share of 
Cities Service Company Common Stock of the par value of 
$100. The agreement further provides for the sale of all 
stock dividends received on the deposited Cities Service 
Company Common Stock and the disbursement of the net 
proceeds from such sale, together with the cash dividends 
received on the deposited stock, in the form of a disburse- 
ment to the holders of the outstanding Bankers’ Shares. 
The holders of Bankers’ Shares may, however, order their - 
pro rata share of said stock dividends withheld from sale 
and delivered to Henry L. Doherty & Company for the ac- 
count of such holders. Under the present dividend policy 
of Cities Service Company distributions to holders of Bank- 


*Also $1,812,540 pfd. and $3,358,920 com. owned by the company. 
Outstanding ‘com. includes amount deposited with Bankers’ Trust Co., 
for which Bankers’ Shares have been issued. 
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ers’ Shares are payable on the 1st of each month, to holders 
of record on the 15th day of the preceding month. 


Funded Debt 


$30,898 Convertible 5%, Series A, Debentures and De- 
benture Certificates; due Jan. 1, 1966. Auth., $5,000,000. 
Convertible at par into Pfd. with 25% additional in Common 
stock. Additional amounts may be issued in series, all with 
the same maturity, and with convertible privileges as de- 
termined at time of issue. 

$6,593,640 7% Convertible Debentures, Series B, dated 
Jan. 1, 1918; due Jan. 1, 1966. Int.,.Jan. and July 1s Call- 
able at 102 and int.; if called before, on or after Jan. 1, 1920, 
the holder has the right to convert after proper notice by 
public advertisement. Authorized, $30,000,000. Each $1,000 
of these debentures are convertible on or after Jan. 1, 1920, 
into 8 shares of Cities Service Company Preferred stock 
and 2 shares of Cities Service Company Common stock, 
together with accumulated cash and stock divs. on 2 shares 
of Common stock from Jan. 1, 1918, to date of conversion. 

$17,219,480 Convertible 7%, Series C Debentures, dated 
Jan. 1, 1919, due Jan. 1, 1966. Convertible at option of 
holder on and after Jan. 1, 1921, into 9 shares of Cities Ser- 
vice Preferred stock and 1 share of Common stock with 
the accumulated cash and stock dividends on the latter 
stock from Jan. 1, 1919, to date of conversion. Int. Jan. 1 
and July 1. 

$3,050,000 Conv. 7% deb., Series D, due Jan. 1, 1966; 
dated Dec. 1, 1919. Int., June and Dec. 1. Auth., $30,000,- 
000. Redeemable at 102 and int. Convertible on and after 
Jan. 1, 1922, at rate of $1,000 bonds for $925 Preference B 
or Preference BB stock and $75 Common stock, with accum. 
cash and stock divs. on Common from Dec. 1, 1919. 


EARNINGS OF CITIES SERVICE CO.—Calendar Years: 


1920 1919 1918 1917 

Total Gross Earnings..... $24,698,039 $19,977,550 $22,280,067 $19,252,493 
EC PEMSES) catite siusle rae oisie sets 700,472 703,835 521,485 357,229 
Net Harninge  Gidisisee es a0 6 23,997,566 19,273,715 21,758,581 18,895,264 
MECKESE cecas ee wal ops) cifela, onenal 1,941,628 1,922,861 272 579 2,862 
Net Applicable to Stock... 22,055,938 17,350,854 21,486,002 18,892,902 
Dison, Pid tock... =. 4,685,474 4,215,264 4,034,274 3,712,695 
Net Applicable to Common 

Stock and- Reserves.. 17,370,463 13,185,590 17,451,727 15,179,707 
No. of times Pfd. Dividends 

WERE CATHIE jars a4 mele © 4.71 4.12 5.32 5.09 
Per Cent of Earnings on 

Average Amount of 

Common Stock Out- 

Sicvatahhel=e sha tescd cect 43.09 39.09 61.67 60.73 


Following is the latest statement of earnings of Cities 
Service for the month of November, 1921, and for twelve 


months ended November 30, 1921: 


12 months 12 months Month Month 
ended ended - of of 
Nov.30,1921 Nov.30,1920 Nov.,1921 Nov.,1920 


CLOSSe Ragnitie Sse sieyerssieos <u $14,094,814 $24,629,168 $1,176,893 $1,942,230 


ID PETSESU Wittctsielccds tiers 51» «aleve 546,239 701,457 33,043 61,438 
IN(ae VaR r eek baaces oy heme ore 13,548,574 23,927,711 1,143,849 1,880,792 
AMC PESt . OMI ED igs oy ovstevy weet oie 2,106,018 1,936,076 170,417 151,208 
INGE OMOLOCK ARE cul elensiejeceete 11,442,556 21,991,634 973,432 1,729,582 
DD Eviclendiee ETO eile gus: terse ove 6's 4,847,804 4,657,260 409,619 399,922 
Net to Common Stock and 

ARE SELV.G set ager ord) sistsihbeiwrele <8 6,594,751 17,334,374 563,813 1,329,661 


Officers.—Pres., Henry L. Doherty; Vice-Pres., Sir Ed- 
ward Mackay Edgar, Bart. Frank W. Frueauff, Thomas I. 
Carter,’ Ernest H. Johnston; Sec., Paul R. Jones; Treas., 
Louis F. Musil; Ass’t Sec’s, G. G. Brownell, E. E. Mc- 
Whiney, G. C. Blankner, T. W. Bonnett (London); Ass’t 
Treas. G..C. Blankner, D. W. Harris, G. G. Brownell, T. A. 
Wallace, D. B. Carson; Gen. Counsel, Frueauff, Robinson 
& Sloan. 

Directors.—George A. Archer, Thomas St. John Bash- 
ford, Milan R. Bump, Thomas I. Carter, Henry L. Doherty, 
Sir Edward Mackay Edgar, Bart., Warren W. Fostex, 
Charles A. Frueauff, Frank Frueauff, Ernest H. Johnston, 
Paul R. Jones, B. N. Freeman, Louis F. Musil, Watson B. 
Robinson, Edward W. Rollins, Holton H. Scott, Leslie M. 
Shaw, Franklin S. Terry, Burton G. Tremaine, George Wil- 


/ 


liams. 
General Offices, 60 Wall Street, New York. 
Columbia Gas & Electric Company 
Incorporated in West Virginia in Sept. 1906, and, in 
conjunction with the sub-companies named below, controls 
(a) The gas business in Cincinnati and in 13 municipalities 


in Hamilton County, Ohio, and the electric business in Cin- 
cinnati and 14 adjoining Ohio municipalities; (b) the elec- 
tre light and power business in 14, the gas business in 10 
and the water supply business in 3 communities on the Ken- 
tucky side of the Ohio River opposite Cincinnati; (c) a 
66-mile system of electric street railways operating exclu- 
sively in Covington, Newport and other Kentucky munici- 
palities and connecting the same with Cincinnati; (d) a 
183-mile system of pipe lines for natural gas, connecting 
(e) gas lands held by the company under leases, contracts, 
agreements, royalties and the ownership in fee of 255,009 
acres of land in Southwestern West Virginia and Eastern 
Kentucky, with above-mentioned municipalities in Kentucky 
and Ohio. Also 51 per cent of the $10,000,000 stock of United 
Fuel Gas Company. 

One of the noteworthy features of the growth of Colum- 
bia Gas and Electric this year is the increase in gas rates 
granted in the city of Covington, the new contract extending 
for a period of five years, fixing a sliding scale ranging from 
45 cents per thousand upward to 60 cents, with a minimum 
monthly charge of 75 cents. The former rate was 30 cents 
per thousand. Recently the city of Cincinnati also granted 
an increase in rates. Similarly the city céuncil of Columbus 
approved an increase from the prevailing 30 cent rate to a 
new scale ranging from 45 cents to 65 cents for a period of 
three years beginning in June. The sliding scale quoted 
above is now in vogue practically throughout the entire 
state of Ohio. 

Stock—Authorized and outstanding, $50,000,000. Shares 
$100. In July, 1912, a syndicate with A. B. Leach & Co. at 
the head purchased a majority interest. Listed on New York 
Cincinnati and Pittsburgh Stock Exchanges. 

Dividends—An initial dividend of 1 per cent was paid 
on the $50,000,000 stock May 15, 1917, Aug., 1917, to Nov., 
1919, 1 per cent quar., increased to 5 per cent per annum 
Jan. 20, 1920. 

Bonds—$13,843,000 outstanding first mortgage 5s, dated 
Jan. 1, 1907, due Jan. 1, 1927, a direct obligation of the com- 
pany and secured by a first mortgage on all its property, real 
and personal, now owned or hereafter acquired. Further 
secured by the securities of subsidiary companies. There 
are also $2,850,000 5 per cent gold debentures outstanding, 
due Jan. 1, 1927. 

Following are the comparative earnings for the calendar 
years ended Dec. 31: 

Income statement for years ended Dec. 31: 


1920 1919 1918 
Grosse earnings Gos aco see lola $14,616,742 $11,950,272 $11,538,772 
Operating expenses and taxes... 7,382,609 6,246,222 5,959,432 
INGE CALNIMTSS Wifate re acta lave ciate. c ce he,c 7,234,133 5,704,049 5,579,839 
OLBERP INCOME a seiensjessne wreve eae 2,673,976 2,309,665 1,965,470 
otal HerossuirEqi es sve elctsyersuecel<s9 crs 9,908,110 8,013,715 7,544,810 
Deductions: 
Accrued rentals to Cinti. G. & 
iNOW. SAAR Aa Sei Oa 2,755,748 2,454,946 2,026,094 
Accrued rentals to Cinti Gas 
Trans. Co. (including sinking 
fund requirement of $250.000).. 685,772 693,792 697,780 
Accrued rentals to C. N. & C. 

NCH oO: Ode ae Henan cheteuc ate citerae, @ 932,794 902,237 908,387 
MotaldedteeioniSu cassie a she eierehe ciehste 4,374,315 4,050,976 3,632,262 
NEES IIT OOTTTON LM So) atelere arene, Mela neh ayeree 5,538,794 3,962,738 3,912,547 
Fixed charges, Columbia Gas & Elec- 

tric Co. 
Accrued interest on Ist mortgage 
5% gold bonds of Col. G. & E. Co. 563,591 574,513 582,525 
Accrued interest on 5% gold de- 

bentures of Col. G. & E. Co. 130,825 ™ 180,825 130,825 
‘otal mixed char gesyic. s)s sieve ecckele sieres 694,416 705,338 713,350 
Surplus See es geese tenes cect ecseees $ 4,839,377 $ 3,257,400 $ 3,199,197 
Dividends, pard soekuia ts eee ere hock % 3,000,000 $ 2,000,000 $ 2,000,000 


Compared with the two last calendar years, earnings of 
Columbia Gas & Electric company for the twelve months 
ended Oct. 31, 1921, show as follows: 


IncoME STATEMENT FOR YEAR ENDED Dec. 381: 
EARNINGS FOR 12 Montus ENpDED 


Oct. 31,1921 Dec. 31,1920 Dec. 31,1919 
GLOSS earnings! eiem ease ye eels $14,920,116 $14,616,742 $11,950,273 
TNete earnings yc hicn ote cecum ane ied Wasa Ure 7,284,183 5,704,050 
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Other ancome is... + ss Pace 2 2,687,823 2,673,976 2,309,665 
Gross Mnconie fom. . ce! sinters 9,864,000 9,908,110 8,013,715 
Accrued rentals, ete... 2.5 eee > 4,649,625 4,374,315 4,050,976 
Fix.) Chges.;C. G. & E. Co... 700,333 694,416 705,839 
Surplasy cae rteeie telnet oke)s ts aerate 4,514,042 4,839,377 3,251,400 
Pivadends pais peyse Aes sic ie sc0cs oes 3,000,000 3,000,000 2,000,000 


The consolidated balance sheet of Columbia Gas & 
Electric company and of the Union Gas & Electric company 
for the calendar year 1920, is as follows: 


ASSETS: 


Property account, comprising gas fields, plants 
franchises, leases, and stock owned of 
United Fuel Gas Co. (153,000 shares— 


DUG VE ak Sea's Dheas Se a bee eles ele $65,615,758.64 
Guarantee Funds Deposited with Trustees: 
CAB ES Haden Whe case avets aucte eveeue, apis oy antenete rons $ 104,915.56 
United Kingdom 54% gold notes...... 97,906.25 
State of Ohio non-taxable municipal 
SECUTILIESIALS nate Ale at slea se Bee atee stole 1,513,156.06 


United States Liberty bonds (and other 


ai, SCCULILIES) \.te-s nyheter ete rere 1,912,147.18 


j 3,628,125.00 
Other Securities Owned: 
Cincinnati, Newport & Covington Lt. 
& Tr. Co. 4%% Preferred Stock (850 
SHARES) Lipo eta gid hele tak iotaee eeeione iueinaecs 85,000.00 
PAPEL ty pee DOMES! pe cia nates siete oreo hckere terete artes 33,700.00 
First mortgage 5% bonds in _ treasury 
($2,342,000.00 face amount)........ 1,921,330.00 
5% Gold Debentures in Treasury......... 232,831.67 
Current and Working Assets: 
Cashin a's ch aietoete side caw ateeoeueresc n preemcaniere 2,100,020.08 
Aecotnts receivable: 1c. aeneee oes oe 1,965,190.88 
Material sandacippliesme nevercn ccusniserian 774,931.01 
Interest and dividends accrued on secur- 
ities! Owned cit .alc tie ease ne etre 676,406.44 
5,516,548.41 
Deferred Assets: 
Prepaid accotintsm snc: ates sae 216,263.43 


$77,249,557.15 


Capital Stock wiColasG, ten le Comets yet. eee 
First Mortgage 5% Gold Bonds, Col. G. 
Sx.Gold: Debentnres uColG es BilOn., mee 
Current and Accrued Liabilities: 
PACcolUnts» Payable mien: ease cieme anh eens $ 1,071,520.91 


$50,000,000.00 


13,843,000.00 
2,850,000.00 


Aecrued (Taxes icons. sonar eee 915,836.43 
Accried “Rentals ave wee « va tek eto 850,719.17 
Accrued Interest on Ist Mortgage Bonds 287,525.00 
Accrued Interest on Debentures........ 65,412.50 
Accrued Dividend Payable............. 500,000.00 
3,691,014.01 
Deferred Liabilities: 
Customers Depositsa cosh caer 245,839.48 
Reserves: 
mcorued  Accauntsy cmc ace seen aie Cee 18,061.96 
To Amortize Kentucky Betterments..... 152,777.90 
For Net Current Assets leased Sept. 
DSeOOG cil aha d apse elomrap teenie e ees eee eae 336,731.43 
For Depreciation ........... elem, Sine 3,085,790.00 
SEES 3,593,361.29 
SuUrplUspaaas + od oooh nee oa Le 3,026,342.37 


$77,249,557.15 

Indication of the growth and expansion of the Columbia 

Gas and Electric company, the following comparative table 

of operating statistics will show the various sources of reve- 
nue, and the amounts, to Columbia Gas and Electric: 


UTILITIES OPERATING IN CINCINNATI DISTRICT: 


Gas Department: 1920 1919 1918 
Total number of gas customers..... 153,701 149 867 144,518 
Total number of meters in use..... 154,007 152,001 151,051 
Total gas sold (thousand cu. ft.).... 20,455,196 16,986,267 18,373,720 

Electric Department: 

Total number of electric customers.. 63,182 49,245 42,844 
Total number of meters in use...... : 64,658 50,201 43,822 
Capacity Jor motors! (Hy) Pe). seene 114,257 90,156 79,393 
Capacity of transformers (K. W.). 64,243 54,836 45,574 
Capacity of incandescent lamps (K. 

SQ) Meester atin iatais melee ete Lets ae 78,689 58,163 52,760 
Total connected load (K. W.)...... 170,946 135,782 120,586 


Ia WATE SOL Sey. recnseh hee cette ei he 205,519,183 157,498,561 120,807,706 
Street Railway Department: 


Total revenue passengers carried.... 36,358,420 33,783,945 29,918,801 
PotaliGar Hitless ser eee ee ie hee 4,128,098 4,061,642 4,218,512 
Water Department: 
Total number of water consumers... 4,057 4,022 3,937 
NATURAL GAS AND. OIL PROPERTIES: 
United Fuel Gas Company: 
Gasysold. (thousand) cit. ft.) 2.0. eee 51,795,457 51,650,275 57,035,146 
Oil produced (barrels) /.....)..0.5. 167,764 236,309 274,910 
Gas Wells! ownledies.i.. oc oe. ook o. 690 657 656 
Oil” Wrellsowned ar toca ccc acini 176 163 142 
Gas Mains owned (miles)......... 1,497 1,458 1,458 
Gasoline produced (gallons)........ 11,998,933 11,558,923 9,187,311 
Columbia Gas & Electric cre oly 
Gas sold (thousand cu. ft.)......... 18,256,927 14,372,716 15,880,527 
Gas Wells) owned, -05) erence tse 264 255 239 
Gas Mains owned (miles).......... 310 307 298 
Gasoline produced (gallons)........ 3,744,327 2,919,167 2,810,619 


OFFICERS—A. B. Leach, President; P. G. Gossler, Chairman of 
the Board; Polk Laffoon, Vice-President; W. Y. Cartwright, Vice- 
President; H. A. Wallace, Vice-President; Polk Laffoon, Secretary- 
Treasurer; A. Sherlock, Asst. Secretary-Treasurer; Paul Fisher, Asst. 
' Secretary-Treasurer. 

DIRECTORS—R. G. Altizer, Charleston, W. Va.; Beverley Bogert, 
New York, N. Y.; Murray E. Coggeshall, George W. Crawford, 


Pittsburgh, Pa.; W. W. Freeman, 
New York, N. Y.; John W. Herbert, New York, N. Y.; J. 
M. Hutton, Cincinnati, Ohio; A. B. Leach, New York, N. Y.; Wm. P. 
Philips, New York, N. Y.; Henry Seligman, New York, N. Y.; Fred- 
erick Strauss, New York, N. Y.; Chas. P. Taft, Cincinnati, Ohio; 
H. A. Wallace, Charleston, W. Va.; Polk Laffoon. 


Commonwealth Edison Company 


Incorporated in Illinois, 1907. A consolidation of Chi- 
cago Edison and Commonwealth Electric companies, which 
took over in Oct. 1913, by consolidation Cosmopolitan Elec- 
tric Company. Has practically a monopoly of electric light- 
ing and power business of Chicago, including the furnishing 
of all the power required by the elevated and surface rail- 
ways. Franchises extend to 1947. Company pays the city 3 
per cent of its gross receipts as tax on earnings. Number 
of customers, 400,000. 

Capital—Authorized, $60,000,000. Issued, $50,978,000. 
The stock is exempt from personal property taxes when 
held by residents of Illinois. Capital stock was increased 
$4,583,890 in 1917 and stockholders of record Feb. 1, 1917, 
were allowed to subscribe at par pro rata to their holdings. 


Cincinnati, Ohio; P. G. Gossler, 


Dividends—8 per cent per annum from Nov. 1, 1913, to 
date; a stock div. of 10 per cent ($3,695,000) was distributed 
Nov. 1, 1913; May, 1911, to Aug. 1, 1913, 7 per cent per an- 
num; Nov. 1, 1908, to Feb. 1, 1911, 6 per cent per annum; 
Nov. 1, 1907, to Aug. 1, 1908, 5 per cent per annum. With- 
out interruption, divs. of 8 per cent per annum were paid 
by the (old) Chicago Edison Co. from 1889 to consolidation 
(1907). 

Funded Debt—$8,000,000 Commonwealth Electric Co. 
ist Mtge. 5s, dated 1908; due June 1, 1943. 

$34,631,000 Commonwealth Edison Co. ist Mtge. 5s, 
dated Sept. 1, 1908; due June 1, 1943. 

Both of these bond issues are equally secured by the 
same mortgage, which includes all property to be acquired. 
Mortgage is not limited in amount; additional bonds are 
issuable for 75 per cent of cost of extensions, etc. Sinking 
fund, $17,000,000 annually, beginning 1914, as depreciation 
reserve, for each $1,000,000 of bonds outstanding. 

$5,000,000 Commonwealth Edison Co. 7% collateral 
notes, Series A, due June 1, 1925, wated June 1, 1920. Secured 


by $7,143,000 first mortgage 5s of 1943. : 
EARNINGS—CALENDAR YEAR 
1920 1919 1918 1917 
Operating revenue....$ 35,317,134 $ 30,366,426 $ 26,505,136 $ 25,351,585 
*Operating expenses.. 24,698,185 19,519,507 16,942,026 16,627,882 
Taxes and municipal 
compensation and 
uncollectible revenue 3,251,001 8,370,132 2,791,368 2,229,907 
Operating income.$ 7,367,948 $ 7,476,787 $ 6,771,742 $ 6,493,796 
@thersiinconve errnetena-n 679,967 619,802 296,278 314,831 
Total income..... $ 8,047,915 $ 8,096,589 $ 7,068,020 $ 6,808,627 
Deductions from gross 
ANICOME BA eee ueteleee = 815,914 DOOR LE oe 0 ark tens Mla at es pieaaretd 
Interest on bonds.... 2,523,600 2,299,236 2,131,550 2,131,550 
Net income...... $ 4,708,401 $ 4,847,139 $ 4,936,470 $ 4,677,077 
Dividends ivi ac: sa 3,955,600 3,942,340 4,033,824 3,667,352 
be SB meee $ 752,801 $ 904,799 $ 902,646 $ 1,009,725 


Surplus 
*Operating expenses in all years include current depreciation. 


The balance sheet as of December 31, 1920, compares as 
follows: 


ASSETS 
1920 1919 1918 1917 

Plants, real estate, etc.$107,512,786 $ 99,250,782 $ 99,275,885 $ 95,791,732 
Securitiesw ea ereeetoete 15,743,573 15,566,306 9,485,692 8,005,598 
Reserves itacce citer 1,221,010 1,113,740 983,920 ere. sie 
Annuity investment... 695,120 656,720 569,095). ON Mires 
Material and advances 3,814,240 2,240,809 8,514,127 8,269,985 
Accounts and bills re- 

Ceivabler anteriesiees ise 8,578,147 7,838,508 6,335,395 7,842,452 
Cashtts:th ticles jeans 1,302,758 1,598,140 1,157,385 2,210,969 
Liberty “Loan accotintous «luca tenes Meno series 793,114 549,111 
Prepaid accounts and 

unadj. debits....... 2,758,095 18865860) 0 8 chee | Cerna : 

TotalPassetsina tees. $141,625,731 $130,151,365 $122,114,613 $117,169,846 

LIABILITIES 
CapitalyStockei.n eee $ 51,141,600 $ 50,422,800 $ 50,422,800 $ 50,422,826 
Commonwealth Edison 

ist mortgaveeini. . 38,631,000 38,631,000 34,631,000 34,631,000 
Commonwealth Electric 

ist: mortgage. ic.s0. 13,000,000 8,000,000 8,000,000 8,000,000 
Opentiiaccointst 3) crt wh aansbatis orc” a eee eet 5 58, 743 243,588 
Notes payable......... “1,950,000 veceee *1,699:442 1,500,000 
Depreciation reserves. 16,322,577 16,088,094 13,842,258 12,521,683 
Accounts payable..... 2,298,870 1,335,073 968,923 779,155 


qe 


December 31, 1921 


Customers Deposits and 


other current liab.. 2,505,524 1,615,063 686,736 193,01 
Municipal Compensation 

Accrued 208 o ecice ccs 759,764 660,915 582,339 544,176 
Taxes. Accrued....... 2,157,004 2,357,303 2,010,000 1,438,000 
Bond Interest Accrued 805,403 775,750 710,517 710,517 
Other Accrued Liab... 250 TSITDO Me eRe eerste Legis Ahehouats 
Unadjusted Credits... 540.011 524,989 983,920 Danes 
Other Reserves....... 3,259,323 2,112,437 SOOLOSDaieny ‘nites sicie.s 
SUPNIUS eRe. kites ae 8,254,405 7,614,189 6,953,840 6,184,% 00 

Motalee ins Metals face $141,625,731 $130,151,365 $122,114,613 $117,169,546 


Growth and Extensions: During the year 1920, 59,967 
new customers were added to the company’s system, an in- 
crease of approximately 14.5 per cent. The total number of 
customers is now about 490,000. The highest load carried 
during the year 1920 was 478,820 kilowatts. It is believed 
that there is no other electricity-supply organization in the 
world carrying a load as heavy as this. 

The total generating capacity of the company is the 
equivalent of about 830,000 horsepower. Work is under way 
on the Calumet generating station on the Calumet River at 
East One-Hundredth Street. This station is designed to 
have an ultimate rating of 180,000 kilowatts, or about 270,- 
000 horsepower. 

The company burns about 2,200,000 tons of coal annu- 
ally, and it receives practically all of its supply from its own 
mines. It has 7 generating stations, including some of the 
largest and most economical in the world, and 58 commer- 
cial substations. 


Mutual Benefit Association: The employees of the 
company, with the hearty concurrence of the management, 
have recently formed the Commonwealth Edison Mutual 
Benefit Association, by means of which life and health insur- 
ance may be purchased by employees at low cost. The com- 
pany has entered into an arrangement with this association 
ander which the company will, in cases of disability or death, 
pay substantial benefits in addition to those payable under 
the rules of the association. On May 30, 1921, the associa- 

The total generating capacity of the company is equiva- 
tion had 3,204 members. 


Employees Representation Plan: In the early part of 
1921, as the result of a “Constitutional Convention” made up 
of an equal number of delegates representing the manage- 
ment and elected by employees by secret ballot, an Employees 
Representation Plan was established. This plan was subse- 
quently ratified by an overwhelming vote of employees and 
by official action of the board of directors. Machinery is 
provided “to insure fairness and justice to the employees, 
the management, the stockholders, and the public.” An 
Industrial Relations Department has been established to 
supervise the detailed operation of this Plan in a fair and 
impartial manner. It is in charge of a Manager of Industrial 
Relations, who reports directly to the president. The plan 
provides employees a medium for voicing their views and 
for real representation in the settlement of all questions 
affecting them in their relations with the company. 


Selling Junior Securities Directly to the Public: Fol- 
lowing successful efforts to sell shares of its capital stock 
directly to the public through its employees the company 
established an Investment Department in 1920. This depart- 
ment, with headquarters in the Edison Building, 72 West 
Adams Street, has proved its usefulness and is available to 
any one desiring information relative to the company’s 
securities. 

At the beginning of 1920 the company had 6,517 stock- 
holders. On June 21, 1921, as a result of employees’ 
voluntary efforts in selling stock and of the work of the 
investment department, the company had 19,555 actual 
stockholders and 10,672 subscribers on the partial-payment 
plan, making a total of 30,227 stockholders and stockholders 
in the making. 

Electrical Merchandise Sales: Sales of electrical mer- 
chandise are increasing rapidly. To obtain needed facilities 
for growth the company leased about 6,000 square feet of 
space on the ground floor of the Marquette Building, adding 
this to practically the entire ground floor of the Edison 


Building, making the Electric Shop in this location, with | 


entrances and show windows on South Dearborn Street, 


INVESTMENT NEWS | 59 


West Adams Street and South Clark Street, undoubtedly 
the largest merchandising establishment in the world of this 
character. 


Directors: Henry A. Blair, Watson F. Blair, Benjamin 
Carpenter, Robert T. Lincoln, John J. Mitchell, James A. 
Patten, John G. Shedd, Solomon A. Smith, Samuel Insull. 


Officers: President, Samuel Insull; vice-president in 
charge of contract, operating, construction and electrical 
departments, Louis A. Ferguson; vice-president in charge of 
purchasing, stores, transportation and _ statistical depart- 
ments, John F. Gilchrist; vice-president in charge of finances, 
securities and claims, with supervision over the secretary 
and treasurer and their departments, William A. Fox; vice- 
president in charge of accounting with supervision over the 
auditor and auditing department, John H. Gulick; secre- 
tary and treasurer, Edmond J. Doyle; assistant secretary, 
Robert L. Elliott; assistant secretary, Richard Mueller; as- 
sistant treasurer, George E. Burns; auditor, Henry E. Ad- 
denbrooke; assistant auditor, Thomas J. Walsh; assistant 
auditor, David Levine. 


Annual Meeting: Last Monday in February. Fiscal year 
ends December 31. 


Commonwealth Power, Railway & Light Co. 


Incorporated in Maine, 1910, as a holding company, to 
consolidate certain gas, electric light, power and traction 
properties. Controls, through stock ownership: Consumers 
Power Co., Grand Rapids Ry. Co., Michigan Light Co., 
Michigan Railroad Co., Michigan United Railways Co., 
Union Ry., Gas & Electric Co., Saginaw-Bay City Ry. Co., 
Springfield (O.) Light, Heat. & Power Co., Grand Rapids, 
Holland & Chicago Ry. Co., Manistee Railway Co.; Central 
Illinois Light Co.; Southern Indiana Gas & Electric Co.; 
Springfield, (Ill.) Gas & Electric Co.; Consolidated Railway 
Co.; Rockford, (Ill.) City Traction Co.; Rockford & Inter- 
urban Ry. Co.; DeKalb-Sycamore Electric Co.; Bissell Coal 
Co., ete. 


This company, through the above named subsidiaries, 
cwns and operates public utility properties located in several 
states of the Middle West, serving a total of over 180 com- 
munities, as follows: Electric light and power systems, 
serving 128 communities; electric railway, 887 miles of 
single track, serving 101 communities; 15 cities being fur- 
nished with gas, through 956 miles of mains; hydro-electric 
plants in 6 separate sheds, with installed capacity of 101,000 
H. P. Steam stations, in different cities, with combined 
capacity of 164,500 H. P. 1410 miles of transmission lines, 
approximately all of which are high tension. 


In addition to owning local street railway systems in 
twelve of the more important cities in above list, the sub- 
sidiaries own electric interurban lines in Michigan, con- 
necting Grand Rapids and Kalamazoo, Bay City and Sagi- 
naw and Flint, Lansing and St. John; Owosso and Jackson, 
extending from Jackson to Battle Creek, Kalamazoo and 
Allegan; Grand Rapids through Holland to Saugatuck; inter- 
urban lines in Indiana, from Evansville, through Princeton, 
to Patoka; interurban lines between Rockford, Freeport and 
Belvidere, Ill., and Beloit and Janesville, Wis., and between 
DeKalb and Sycamore, Ill. Total population served approxi- 
mately 1,400,000. 


Its subsidiaries also own undeveloped flowage lands 
on the Au Sable, Grand, Kalamazoo, Muskegon and Man- 
istee rivers, for use when additional hydro-generating capac- 
ity is needed. In 1917 the company purchased a controlling 
interest and in January, 1919, acquired the balance in a 
coal mine in Logan County, West Virginia; production, 
250,000 tons per year. From one of its subsidiaries in 1917, 
it acquired coal lands just outside of Springfield, Ill., which 
are now operating and have an approximate annual produc- 
tiots of 125,000 tons. 


These properties are under the supervision and man- 
agement of Hodenpyl, Hardy & Co., Inc., New York, and 
E, W. Clark & Co., of Philadelphia. 


Capital—Authorized, $35,000,000 6 per cent cumulative 
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Outstanding, $17,953,000 
Preferred is redeemable 


preferred and $25,000,000 common. 
preferred and $18,585,900 common. 
at 105 and dividends. 


Dividends—Preferred, 6 per cent per annum, February, 
May, August and November 1, from May 1, 1910, to date; 
the payments from February 1, 1918, have been paid in 
script, due on or before February 1, 1926, with interest at 6 
per cent per annum. Scrip dividends issued in 1919 mature 
Feb. 1, 1925. Common: None paid from November 1, 1917, 
to date; 4 per cent per annum, paid February, May, August 
and November 1, from May 1, 1913, to November 1, 1917, in- 
clusive. 

Funded Debt—$7,606,150 5-year 7 per cent convertible 7s 
dated May 1, 1918, due May 1, 1923. 

$650,000 6 per cent serial secured notes due $100,000 
each June 1, 1921-1924, and $350,000 June 1, 1924. Secured 
by pledge of $1,200,000 General 6s of 1924 of Grand Rapids 
Ry. Co. 

$1,722,500 serial 7 per cent secured notes due 1921-1924. 

$3,221,950 4 per cent dividend scrip due 1924-1926. 


EARNINGS—Calendar Years: 


Subsidiaries: 1920 1919 1918 1917 
Gross’ receiptS.........e6- $31,285,981 $25,964,899 $21,918,061 $19,723,736 
Operating ES sanies eye latetonens 20,623,389 15,336,531 13,418,028 11,078,633 
Gross PIN COME rr eletels apes lalate s 10,662,592 10,628,368 8,500,033 8,645,104 
Fixed charges including 

taxes and dividends on 
outstanding pfd. stocks 
of Esbaidiovics ANANSI o 8,787,674 8,209,240 7,549,130 6,495,479 
Niet an COME... ler tieln © ss sii 1,874,918 2,419,128 950,903 2,149,625 
Preferred * d ee te 
monwealth Ry. ight 
LO skated rote eteaterece aiet 1,077,180 1,077,180 1,077,180 1,077,180 
Available for common 
divs. and depreciation. 797,788 2,419,128 950,902 1,072,615 


Following are the latest available corporation earnings 
for October, 1921, and for ten and twelve months ended Oct. 
31, 1921 of Consumers Power Company, a subsidiary of 
Commonwealth Power, Railway & Light Co.: 

CONSUMERS POWER COMPANY 


Including Operations of Michigan Light Company 
Month of October 


1921 1920 1919 1918 
Gross Earnings ........ $ 1,184,492 $ 1,242,914 $ 1,016,947 $ 810,377 
Operating Expenses in- 
cluding taxes, mainten- 
ance and rentals...... 709,784 828,363 684,394 564,920 
Gross Income .......... 474,708 414,551 332,553 245,457 
Fired’ @harges 2.\5 400 asi 208,174 194,442 124,491 131,765 
Net Income available for 
dividends, replacements 
and depreciation ..... 266,533 220,108 208,061 113,692 
Dividend Pref. Stock... 72,414 66,430 64,273 63,964 
Balanceuget et iicterietegeres $ 194,119 $ 153,677 $ 148,788 $ 49,728 
For 10 Months Ending October 31 
. 1921 1920 1919 1918 
Gross Earnings ...... - .$11,564,444 $11,554,366 $ 9,161,805 $7,578,512 
Operating Expenses in- 
cluding taxes, mainten- 
ance and rentals...... 7,011,803 8,250,503 5,860,157  5,010,32¢ 
Gross. Income ....... ; 4,552,641 3,303,862 3,301,648 2,568,192 
Fixed Charges ......... 1,942,229 1,731,257 1,420,189 1,255,385 
Net Income available for 
dividends, replacements 
and depreciation ..... 2,610,411 1,572,605 1,881,458 1,312,807 
Dividend Pref. Stock... 699,424 648,071 642,034 638,617 
Balance: ies hats) otaene $ 1,910,987 $ 924,533 $ 1,289,424 $ 674,190 
For 12 Months Ending October 31 
1921 1920 1919 1918 
Gross) Parningsin..ic-aae: $14,167,531 $13,831,654 $11,013,988 $9,206,793 
Operating Expenses in- 
cluding taxes, mainten- ; 
ance and rentals...... 8,596,936 9,607,399 7,004,557 6,114,159 
ae i ee eee 
Gross) Incomes siete sors 5,570,595 4,224,255 4,009,431 3,092,634 
Fixed Charges ......... 2,323,931 2,009,841 1,713,919 1,452,545 
Net Incceme available for 
dividends, replacements 
and depreciation ..... 3,246,664 2,214,413 2,295,511 1,640,089 
Dividend Pref. Stock.... 832,855 776,622 769,971 763,890 
Balances: sei areteyere sais $ 2,413,808 $ 1,437,791 $ 1,525,540 $ 876,199 
Dated: November 25, 1921. 


The latest condensed balance sheet as of Sept. 30, 1921 
shows as follows: 


ASSETS 
Hecurities. andeeroperty,| Owmnledin. ceit:.ic wire lowe oreieiats ol ois ote visio its $52,590,893 
CarsVand ‘Equipment yi ac cjery soe arataraicte eiehovelars: oyaieee rater ster betaiattar‘o1 881,883 
Goal Propertiés and: Pquipment sy. cove ryaie te aleve eietersiess acistele 1,211,621 
Discount on Bonds and Notes (Being amortized)........... ane 98,847 
Gashvon Depositiii. as aerscteteavesdeme Mal che lense 2 Hees Soe CR 677,611 
Advances to Subsidiary Companies..........0.csccccccvece +. 8,764,800 


Accounts Receivable (Subsidiary Companies)........-..+++--- 62,961 


Interest Receivable (Subsidiary Companies)......... 158,434 
Cumulative Dividend on Preferred Stock.. : ke ceisteferstee, 0 718,120 
Malancewsc. cys smatels elsiae aateatic ARRAY Tek Ne eR Ae Meas ap ek LOS 
otal. 2d nasi seneterste Heiseee ere Sol alevie,¥ iletatelsatele BiNetee oo ee «$58,947,052 
LIABILITIES 
Preferred Capital Stock........ AUD OP ROS oyehniersoteral ote palsies op Lae O 
Common) Capital Stock wie /c ste cincias tele eae cine Sate oeeikore Teeceiiae 
Common Stock Deliverable (Upon Conversion of Bonds)...... 2,414,100 
Five-Year 7% Secured Convertible Bonds (Due May 1, 1923).. 7,608,400 
One-Year “7% Secured Gold Notes (Due November 1, 1921)... 3,570,000 


2,496,000 
550,000 


388,005 
A atile at nsdn o GLa *2,135,284 


Totaligs 2. acne yee aE 5 he coe Realty see ees $58,947,052 

*Of the amounts standing to credit of Surplus Accounts of Subsidiary 
oes there ase comaleae J to the Commonwealth Power Railway and 

ig ompany to September 380, 1921, undistributed earnin i 
to the sum of $132,284.17. : : ee 


Officers—Pres., Geo. E. Hardy; Vice-Pres., B. C. Cobb, 
C. M. Clark, John C. Weadock, Jacob Hekma; Comptroller, 
H. G. Kessler; Sec., G. H. Bourne; reas. Geo. Sprague, Jr.; 
Ass’t Sec., E. E. Nelson; Ass’t Treas., O. R. Coleman; Ass’t 
Sec. and Ass’t Treas., C. A. Pearson, Jr. 


Directors—John W. Barr, Jr., C. M. Clark, E. W. Clark, 
B. C. Cobb, W. M. Eaton, E. G. Filer, J. B. Foote, Jacob 
Hekma, Geo. E. Hardy, Anton G. Hodenpyl, Emerson Mc- 
Millin, Edwin C. Nichols, N. S. Potter, Waldo S. Reed, 
James Richardson, W. W. Tefft, A. A. Tilney, John-.@ 
Weadock, Lewis H. Whitney, E. W. Clark, 3rd, Earl S. 
Colman. | 


The Detroit Edison Company 


Incorporated 1903; subsidiaries include Edison Iilumi- 
nating Co., Peninsular Electric Light Co., Eastern Michigan 
Edison Co., Central Heating Co., Murphy Power Co. — 


The company is required to maintain the corporate exist- 
ence of the Edison Illuminating Co. and Peninsular Electric 
Ligkt Co. and of two companies subsidiary to the Eastern 
Michigan Edison Co., viz.: the Washtenaw Light & Power 
Co. and St. Clair Edison Co. : 


On Nov. 26, 1919, the Detroit Edison Co. purchased the 
entire capital stock of the Port Huron Gas and Electric Co. 


The Detroit Edison Co. and its subsidiaries do the entire 
commercial electric lighting and industrial power business 
of the City of Detroit and serve the cities of Ann Arbor, 
Ypsilanti, Mount Clemens, Monroe, Highland Park, Howell, 
Marine City, St. Clair, Port Huron, and 46 other towns and 
villages, with a total population estimated at about 1,300,000, 
all in the State of Michigan. The outer territory is tributary 
to Detroit and is all served by one interconnecting system 
of transmission lines. The company also does a large steam 
heating business in the City of Detroit, and supplies gas for 
industrial and residential purposes in the City of Port Huron, 
from the plant of the Port Huron Gas and Electric Company. 
Also furnishes power to the Detroit United Railways for 
the operation of Street Car service in the above mentioned 
territory. The electric generating plants have a present rated 
capacity of 405,000 horsepower, of which nearly 393,000 h. p. 
is in two steam plants located in Detroit. These plants are 
connected with each other and with the territory served by 
comprehensive systems of transmission and distributing 
lines, the output being distributed through 56 substations. 
The company has additional power plants at other points. 
Franchises in Detroit extend_to 1940 or beyond; outside of 
Detroit, mostly 30 years. Number of consumers, 284,191. 

The Michigan Public Utilities Commission regulates the 
Company’s rates and has authorized increases from time to 
time, to keep pace with operating expenses. The last increase 
was effective Sept. 1, 1920. 

Capital Stock—Authorized, $60,000,000; outstanding, 
$27,663,000. 

Dividends.—8% per annum, Jan., April, July and Oct. 
15, from Jan. 15, 1916, to date; 7% per annum, July 16, 1911, 


December 31, 1921 


to Oct. 15, 1915, inclusive; 5% per annum, July 15, 1910, to 
April 15, 1911; 4% per annum, July 15, 1909, to April 15, 
1910, inclusive. 

Funded Debt 


$10,000,000 1st Mortgage and Collateral Trust 5s, dated 
Jan. 28, 1903; due Jan. 1, 1933. Int., Jan. and July 1. Closed 
mortgage. Secured by first mortgage on entire property, 
including acquisitions, except Connors Creek and Huron 
River plants; also by first lien on stocks and debentures of 
subsidiaries.* 


$16,665,000 1st and Refunding 5s, Series “A,” dated July 
1, 1915; due July 1, 1940. Int., March and Sept. 1. Callable 
March 1, 1930, or prior thereto, at 107% and int.; from then 
to March 1, 1935, at 105 and int., and thereafter at 102% and 
int. Authorized, $75,000,000, of which $14,000,000 are reserved 
to retire underlying bonds, the balance issuable to a par 
value of 70% of additions, extensions, etc., and then only 
when net earnings equal 175% of all bond interest, including 
int. on proposed additional and underlying bonds. 

$10,000,000 1st and Refunding 6s, Series B. Description 
same as “Series A.” 

$34,400 Convertible Debenture 6s, dated Feb. 1, 1914; 
due Feb. 1, 1924. Int., Feb. and Aug. 1. Authorized, $6,000,- 
000, of which $3,320,100 have been converted, the remaining 
$2,645,500 were issued dated Jan. 15, 1915. Convertible up 
to Feb. 1, 1922, into stock at par. Callable Feb. 1, 1919, and 
thereafter at 105 and int.t 


$104,000 Convertible Debenture 6s, dated Jan. 15, 1915; 
due Jan. 15, 1925. Int., Jan. and July 15. Part of $6,000,000 
issue, of which $3,354,500 were issued as of Feb. 1, 1914, and 
$2,645,500 dated Jan. 15, 1915. Convertible up to Jan. 15, 
1923, into stock at par. Callable Jan. 15, 1920, and thereafter 
at 105 and int.t 

$1,890,000 Convertible Debenture 7s, dated Jan. 15, 1918; 
due Jan. 15, 1928. Int., Jan. and July 15. Authorized, 
$3,800,000. Calable at 105 and int. on or after Jan. 15, 1923, 
and before Jan, 15, 1926, and at 102 on or after Jan. 15, 1926, 
and before maturity. Convertible into stock at par from Jan. 
15, 1920, to July 15, 1927.t 

$2,600,000 Convertible Debenture 7s, dated Feb. 1, 1919; 
due Feb. 1, 1929. Int., Feb. amd Aug. 1. Authorized, $2,600,- 
000. Callable at 105 and interest after February 1, 1923, and 
before February 1, 192%, and at 102 thereafter, and before 
maturity. Convertible into stock at par from Feb. 1, 1921, 
until Aug. 1, 1928.f 

$5,503,500 Convertible Debenture 7s, dated March 1, 
1920; due March 1, 1930. Int. March and Sept. 1. 
Authorized, $5,503,500. Callable at 105 and interest after 
March 1, 1924, and before March 1, 1928, thereafter and 
before maturity at 102 and interest. Convertible into stock 
at par from March 1, 1922, until September 1, 1929.4 

$5,532,600 Convertible Debenture 8s, ‘dated Jan. 10, 1921; 
due Jan. 10, 1931. Int., Jan. and July 10. Authorized, 
$5,532,600. Callable on and after Jan. 10, 1923, at a premium 
of 5%, and on Jan. 10, 1924, and at any time thereafter at a 
premium of 14% for each year or unexpired portion thereof 
to maturity.t 

~ $4,000,000 Eastern Michigan Edison Co. ist 5s, dated 
Nov. 1, 1906; due Nov. 1, 1931. Int, May and Nov. 1.* 


Earnings—including Subsidiaries—Calendar Years 


1920 1919 1918 1917 

MQ) ra auethcsreeiene take $21,990,352 $16,498,391 $13,801,527 $12,279,926 
Biccine exp. and taxes. 17,056,658 11,360,073 9,271,537 7,833,515 
RESEFVeES occ sernserceres 1,100,000 60,000 782,000 782,000 
Net earnings....---++++:- 3,833,694 5,138,318 8,747,991 ED lett 
Bond and other interest... 2,462,757 1,721,583 1,353,767 4 11028562 
Dividends .:....2-cccersee ,201,628 2,058,531 2,055,676 1,966,905 
Surplus for year....-.--- **1 006,071 430,204 7338,598 G68, 245 
Total surplus WIEGs us meat 1,653,687 2,831,418 2,641,399 2,302,801 


*Includes dividends declared payable Jan. 15. +Before adjustments. 


** After adjustments. : 
Officers.—Pres. and Gen. Mgr., Alex. Dow; Wh GES. 
Alfred Jaretzki, Alfred C. Marshall and James V. Oxtoby; 
* Sec., Jas. F. Fogarty; Treas., Samuel C. Mumford; Asst. 


*Company pays the Federal Normal Income Tax of 2%. 
tCompany does not pay Federal Normal Income Tax. 
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Sec. and Asst. Treas., Geo. Wiley; Asst. Treas. at Detroit, 
Payson D. Foster and Mary E. Needham. 


Directors.—Edwin M. Bulkley, Alfred Jaretzki, Chas. 
C. Jenks, Lem W. Bowen, Alex, Dow, E. W. Rice, Jr., Harri- 
son Williams, Alfred C. Marshall, Daniel E. Pomeroy. 
Office, 1132 Washington Avenue, Detroit, Mich. 


Dubuque Electric Company 


Incorporated June 3, 1916, in Delaware. Successor to the 
Union Electric Co. Does entire electric lighting and power 
business in Dubuque, Iowa, and surrounding communities, 
serving a population of about 50,000. 

Capital Steck—Common, $2,000,000 authorized; outstand- 


ing common, $682,000; preferred, $800,000. 

Funded Debt—$2,415,000 first gold 5s, dated June 1, 1917, 
due June 1, 1925. Authorized issue, $6,000,000. Subject to 
call on any interest date at 101 and interest on 30 days’ notice. 
Sinking fund beginning June 1, 1917, provides for 10% of 
gross earnings. 

$62,500 three-year 8% secured notes dated December 1, 
1921, due December 1, 1923. 


EARNINGS—12 MONTHS ENDED OCTOBER 31, 1921 


Grossh earn ime suyaarerstn soins issjstentateten sus yers eine eeraenay wei ance. 5.87 ataters $988,151.47 
Operating ex pensesiea so sttac mates aiecicic Gale cal Boe bietaausierelaavenihe 706,479.52 
INGGpEaT NIN BSW (oma rapes (chro syekelles oe mje «i oS ale eee enaeees ebsisie etaic orice enti $281,671.95 
Bona@Rinterest err cree hten teal cie here hiede orotate Miao craves iniecs eevee 121,083.79 


BDalantee: grgcks satlavdMekditiersss Ae voranond sain, scale ie ldiayera Hesiytins he LOOsDS Sal 


Illinois Bell Telephone Company 


This corporation was formed under the laws of the 
state of Illinois in 1881 and is controlled through ownership 
of practically all of its stock by American Telephone & 
Telegraph Company. Owns and operates the Bell system 
in Chicago and Cook County as well as in DuPage, Grundy, 
Kane, Kendall, McHenry, Lake and Will Counties in Illinois, 
and in Lake and Porter Counties in Indiana, including the 
cities of Evanston, Joliet, Aurora, Waukegan and Hammond. 
On Dec. 31, 1918, the total company stations were 613,484, 
an increase from 231,180. The average number of calls daily 
in 1918 was 2,950,000. 


Capital—$50,000,000 authorized, of which $40,000,000 is 
issued. Eight per cent dividends have been paid annually 
from 1908 to date. In December, 1908, an extra dividend 
of 20 per cent in stock was paid. 


Funded Debt—$19,004,000 first mortgage 5s, dated 1908, 
due Dec. 1, 1923. $200,000 Rockford Home Telephone 6s, 
1922; $120,000 Eastern Illinois Independent Telephone 5s, 
due 1924; $200,000 Home Telephone Co. of Champaign 
County 5s, due 1926, 


Earnings—Calendar years: 


1920 1919 Tee ley 1916 
Operating revenues ...... $33,201,707 $11,796,230 $21,543,914 $19,672,718 
Operating expenses ...... 28,035,961 9,421,701 16,552,825 14,031,547 
Net operating revenues.... 5,167,842 2,374,538 4,991,089 56,641,171 
Taxes and Uncollections... 2,491,912 799,814 1,432,451 1,228,056 
Total operating income.... 2,675,960 1,574,724 3,558,638 4,413,115 
Net non-operating revenue 157,582 85,245 107,580 96,850 
Total gross income........ 2,833,542 *4,091,396 3,666,219 4,509,965 
Rent, interest, etc. ....5.. 1,407,082 1,058,216 1,218,221 1,095,379 
Balance for divs.......... 1,426,460 3,033,179 2,447,998 3,414,586 
IORCS. TENE neg pormoIOOmOne 3,200,000 3,200,000 2,520,000 2,220,000 
Other appropriations) eee) cece 1,000 1,000 1,000 
Surplus for year, def..... WBC aOR a GAe ton 73,002 1,193,586 


*Includes $2,481,396 account government contract. 
+Deficit. 


Earnings for 1918 have not been published owing to the fact that the 
company was under the control of the federal government part of the year. 


Following is the balance sheet for calendar years, 1918 
emitted (company under control of federal government part 
of the year): 


BALANCE SHEET 


ASSETS 
1916 1917 1919 1920 
Intangible capital ...... $ 3,509 $ 3,728 $ 8,085 $ 7,720 


Plant: 
Land and buildings... $ 7,747,811 $ 9,822,500 $10,714,342 $ 11,865,146 
Telephone plant ...... 57,339,752 64,273,821 72,311,899 94,536,177 
General equipment ... 927,581 1,135,793 1,242,913 1,696,992 


Total plant ...... $66,015,144 $75,232,114 $84,269,154 $108,098,315 
Other permanent and long 


term investments ..... 182,341 143,208 130,461 88,261 
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Total permanent and 
long term invest- 
ments: ea. keeee $66,200,994 $75,379,050 $84,407,700 $108,194,296 
Working assets: 


Cash and deposits... $ 512,298 $ 603,048 $ 640,086 $ 595,285 
Marketable securities 2,989" 504.789 530 382 
Bills receivable Ae 501,457 1,546 110 506 
Accounts receivable . 890,698 1,153,602 3,655,160 4,138,478 
Materials and supplies 415,128 772,362 838,237 1,060,410 
Total working as- 

SCtSee eerie taieias $ 2,232,570 $-3,035,347 $ 5,184,128 $ 5,795,061 
Accrued income not due. $ 1,532: $ 4,470 $ 853 $ 1,778 
Deferred debits ........ 150,877 170,496 382,526 420,575 


Total assets ....... $68,675,973 $78,589,363 $89,925,202 $114,411,710 


LIABILITIES 
dteaveheten sven $30,000,000 $36,000,000 $40,000,000 $ 40,000,000 


Capital stock 


Premium on capital stock 2,486 2,911 2,911 2,911 
Eunded ‘debt: 2 cit. ao. - 19,176,417 19,092,500 19,039,000 35,087,179 
Advances from System 
GOrp sais jaro bese silese nen shat eee 1,272,231 4,000,000 
Working liabilities: 
Bills payable c2 2.40 ap. 5,500 PAOD OOOe 2.5.0. 5-0 aces 2,250,000 
Accounts payable 1,916,930 1,806,400 2,610,267 3,355,741 
Total working lia- 
bilities7se 2. oe $ 1,922,430 $ 3,811,900 $ 2,610,267 $ 5,605,741 
Accrued liabilities not due $ 1,710,648 $ 1,664,442 $ 2,097,033 $ 2,599,934 
Deferred credit items: 
Un’x’t’g prem. on debt $ 41,463 $ 35,486 $ 23,514 $ 1,911 
Ins. and cas. reserves 381,572 383,399 394,611 382,517 
Employees’ ben’fit f’nd 500,000 500,000 500,000 500,000 
Other deferred items 1,460 18,359 204 69,041 
Total deferred 
credit items..... $ 924,495 $ 937,244 $ 918,329 $ 953,469 
Reserye for acer’d deprec. 12,340,104 14,918,716 21,728,473 25,530,653 
Approp. SULPIUSU Te eee 104,000 105,000 107,000 1,843 
Surpltisstusess enmeeeee wet 2,495,393 2,056,650 2,149,958 629,980 
Total liabilities. . .$68,675,973 $78,589,363 $89,925,202 $114,411,710 


A fairly comprehensive view of the growth of the Chi- 


cago Telephone Company may be had from the following 
table: 


Years ended December 31. 


1915 1916 1917 1919 1920 
No. of exchanges... 154 155 154 175 233 
No. of exchange 
felenuanes force 504,125 560,083 594,054 675,836 822,774 
Total miles wire.. 1,489,544 1,620,215 1,815,802 1,922,971 2,306,342 
Mis ee stock ahs eth 27,000,000 30,000,000 36,000,000 40,000,000 40,000,000 
onds 


55k ote 19,233,417 19,176,417 19,092,500 19,039,000 19,557,000 


*In 1913 this item includes $3,500 real estate mortgages; in 1914, 
$36,950; in 1915, $221,417; in 1916, $164,417; in 1917, $82,500; in 1919, 
$30,000; in 1920, $33,000. 

Directors: W. R. Abbott, Edgar S. Bloom, D. R. For- 
gan, Chauncey Keep, D. Mark Cummings, John J. Mitchell, 
Marvin Hughitt, H. B. Thayer, B. E, Sunny, W. H. Miner, 


Theodore W. Robinson. 

Officers: President B. E. Sunny; vice-president, Edgar S. 
Bloom; vice-president and general manager, W. R. Abbott; 
vice-president, B. S. Garvey; secretary, E. G. Drew; treas- 
urer, W. J. Boyd; general auditor, U. F. Cleveland. 


Annual Meeting: Second Wednesday in February. 


Illinois Northern Utilities Co. 


This company was incorporated under the laws of the 
state of Illinois on July 31, 1916, as the result of the:con- 
solidation of the Illinois Northern Utilities Company (Or- 
ganized in-April, 1912), Freeport Railway & Light Company 
and the Tri-County Light & Power Company, all Illinois 
corporations. It has acquired and now owns in fee all the 
properties formerly belonging to twenty-nine separately 
operated companies, of, which some of the more important 
are: 


Belvidere Gas & Electric Company. 

Sterling Gas & Electric Company. 

Oregon Power Company. 

Mendota Light & Heat Company. 

Lee County Lighting Company. 

DeKalb County Gas Company. 

Morrison Gas & Electric Company. 

Plano Heat, Light & Power Company. 

Freeport Railway & Light Company. 

In addition the company operates the Sterling, Dixon 
& Eastern Electric Railway Company, owning its entire 
issue of stocks and bonds. 

The company operates in 16 counties, in the western 
half of northern Illinois, and serves 71 communities. The 
territory served by the company adjoins on the west the 
territory served by the Public Service Company of Northern 
Illinois. It supplies gas and electricity for light, heat and 
power; and operates street and interurban electric railways. 


Gas plants are maintained and operated in the cities 


of DeKalb, Sterling, Geneseo, Mendota, Belvidere, Dixon 
and Morrison; gas is also distributed in Rock Falls and 
Sycamore, making a total of nine cities served with a com- 
bined estimated population of 50,000. 


Electric Department: Seventy-one communities with 
a combined population of 135,000 are served with electricity; 
among the principal cities in which current is distributed 
are Sterling, Freeport, Aledo, Dixon, Belvidere, Oregon, 
Mendota, Morrison, Fulton, Harvard and Geneseo. 


The company produces a considerable amount of power 
at the hydro-electric station of the Rock River Light and 
Power Company at Sterling which it operates under a long 
term lease. This and the company’s other hydro-electric 
plants located at Dixon, Oregon and Freeport enable it to 
produce a large amount of energy at a low cost. 


Railway Department: The Sterling, Dixon & Eastern 
Electric Railway, which is controlled, operates the street 
railway systems in Sterling and Dixon, and an interurban 
line connecting these two cities. Total mileage of the first 
track operated is 18.33, of which city lines comprise 6.69 
miles and the interurban line 11.64 miles. 


Following is the income account for the calendar year 
ended Dec. 31, 1920, earnings of Sterling, Dixon & Eastern 
Electric Railway Company included: 


INCOME ACCOUNT 


Gross earnings, including merchandise sales............-... $1,875,895.47 
Operating. expenses, inclttding taxes.............00--.-s:s 1,307,925.77 
Nebtiearnin gsime ae ici ss une eckegn tele eri tte Fs Gta Se ane oievasaennts $ 567,969.70 
Less: : 
Interest on: ‘bonds ic douretes si: ielerela ieee erste sare $293,616.43 
Interest on notes and accounts.............. 32,489.28 
Water power rental..............---ee- sees 40,007.79 
Amortization of bond discount...,........s: asian ain oaeee 
Net tincome ‘for! the: years cvisrevcss = © sieieiere cl lear tel eta cletenelel olen $ 192,902.81 
Peart $ 108,108.99 
Balance, vjantarys 1y- POZO etal. olsen ents Pee eae Tc . : 
Net income for year ending December 31, 1920..-......... 192,902.81 


$ 301,011.80 
Dividends paid—preferred stock. ..........000ccecceess tere 130,700.59 


Surphus,> Decentber=S15 0 £920 veree cies ete ol cleo ey anere late thous sale $ 170,311.21 


Capital Stock: Preferred 6 per cent cumulative, author- 
ized $9,750,000, outstanding $2,839,200; second »preferred 
6 per cent, authorized $250,000, outstanding $250,000; com- 
mon, authorized $10,000,000, outstanding $4,635,000; total 
$7,724,200. 

Bonds: 


Illinois Northern Utilities Company First and Refunding Mort- 
gage 5%_gold bonds, dated April 1, 1912, due April 1, 1957. 
Interest payable semi-annually April 1 and October 1. Re- 
deemable at 105 and interest on 60 days’ notice. Certified 
ANG. cOUtSt AT ie! G\eicisfarereus-ake steleie « cesle tone shee pease clare sy creerereiem aes $5,235,000 


UNDERLYING LIENS—AS OF DECEMBER 31, 1920 


DeKalb County Gas Company First Mortgage 5% gold bonds, 
dated January 1, 1902, due January 1, 1927. Interest pay- 


able semi-annually, January and July 1...............-.- $ 199,500 
Sterling Gas & Electric Light Company 25-Year 5% gold bonds, 

dated June 1, 1902, due June 1, 1927. Interest payable 

semi-annually, June and’ December 2.20.5... e.e e- veces 249,500 
Amboy Light & Power Company 6% bonds, dated May 10, 1907, 

due serially. Interest payable semi-annually, May 10 and 

November CLO a cite eusjeteiareicnacseiste: o:Stche er eute ane eabiehete ate miatetecreran ee 1,400 


Freeport Railway, Light & Power Company 5% First Mortgage 
gold bonds, dated May 1, 1903, due $5,000 annually until ~- 
1921, the remainder due in 1922. Interest payable semi- 
anntally Maycand (NoGveliber © aren: camer cesses nts cae 

Freeport Railway & Light Company First and Consolidated 
Mortgage 5% gold bonds, dated November 1, 1910, due 
November 1, 1935, Interest payable semi-annually May 1 
and November Lems a cacecew nieeutegoente tacetle cc ce acme 

Tri-County Light & Power Company 6% first and refunding 40 
year gold bonds, dated November 15, 1912, due November 
15, 1952. Interest payable semi-annually May and Novem- 
Der De hia, a liGeks Sredare aise) sire 15s yet ic otenslg whace e's seal arnie Bray acttrcis taka 


Total funded sdebtwe. axstere sca cyssearae cies tect ieee etnies e atetereeas $6,136,400 
Dividends, on preferred, 144% quarterly—paid to date. 


Directors: Samuel Insull, Martin J. Insull, Walter S. 
Brewster, William A. Fox, John H. Gulick, E. D, Alexander, 
George W. Hamilton. 


Officers: President, Samuel Insull; vice-president, E. 
D. Alexander; secretary and treasurer, John H. Gulick; 
assistant secretary and assistant treasurer, J. A. O’Connell; 
auditor. L. E. Jacobson; assistant to the vice-president, 
Eustace J. Knight. 

General Offices: Dixon, IIl. 

Annual Meeting: Last Monday in February. 
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Iowa Gas & Electric Co. 


The Iowa Gas and Electric Company owns and operates 
under favorable franchises, the gas and electric business in 
Washington, Iowa, and the gas business in Mount Pleasant, 
Iowa. In addition, the company owns and operates by 156 
miles of modern transmission lines from its central power 
station, the electric light and power business in fourteen 


adjacent towns. The total population served is approximately 
21,000. 


Capital—Common stock, authorized, $400,000; outstanding, 
$282,700; preferred, authorized, $200,000; outstanding $199,000. 


Bonds—$800,000 first mortgage 6 per cent serial gold 
bonds, dated July 1, 1916, due serially July 1, 1918-1934. 
Interest January, July. There have been issued $548,000, and 
the unissued bafance of the bonds may be issued for 80% of 
the actual cost of permanent additions and improvements, and 
then only when the net earnings for the preceding twelve 
months have been at least twice the interest charges on all 
bonds outstanding, including those proposed to be issued. 


EARNINGS—YEAR ENDED OCTOBER 31 


: 1921 1920 
GrossweatNiNgs i. «cies Waal (= whe) sia ater ele. of eitonel fel alte et etettt $254,925 $212,895 
Operating expenses, maintenance taxes, etc......... 145,933 126,504 
_—_—_— oe 4 
ENE EREAL TILING S) cela os haves 10) s'sipne etry cbol's sesrees cketac ale hae are $108,992 $ 86,391 
minrerest .on $6¢1,000—tIst., 68%... 6. «a cates a scclw o's oleae 6 AQ ZOO a sare sere 
DS UUT AONE SEranes eter eta [stetatel ove; aks: sere 'o dle e-6,15raenolatetiotarein a tekeeree SOSe too mee akehanarels . 


_ *Of the above bonds, $5,600 are held alive in the sinking fund. By 
serial payment, $2,000—Ist 6s were paid July 1, 1921, making a total of 
$8,000 retired to date. 


Illinois Traction Company 


Incorporated in Manie in 1904, with perpetual charter, 
as a holding company. Owns, through subsidiaries, ex- 
tensive system of electric railways and other public util- 
ities. The company’s interurban lines extend from Peoria 
to St. Louis, Missouri, with branches from Mackinaw, 
via Bloomington, to Decatur; from Springfield east to 
Danville, etc. Through the St. Louis Electric Bridge Co. 
and St. Louis Electric Terminal Co., both subsidiaries, the 
system enters into St. Louis, Mo. The principal com- 
ponent properties are: 

Atchison (Kas.) Railway, Light, & Power Co., Bloomington, Decatur 
& Champaign R. R., Bloomington & Normal Ry. & Light Co., Cairo City 
Gas Co., Cairo Electric & Traction Co., Cairo Railway & Light Co., Central 
Lighting Co., Chicago, Ottawa & Peoria Ry. Co., Citizens Lighting Co., La- 
Salle and Peru, Ill.; Citizens Pure Ice Co., Jacksonville, Ill; Clinton (I1l1.) 
Gas & Electric Co., Colfax (Ia.) Electric Light Co., Consumers Water & 
Light Co., of Marseilles, Ill.; Danville, Champaign & Decatur Ry. & Light 
Co., Danville & Eastern Illinois Ry., Danville & Northern R. R. Co., Dan- 
ville & Southeastern Ry. Co., Danville Street Ry. & Light Co., Danville, 
Urbana & Champaign Ry. Co., Decatur (Ill.) Ry. & Light Co., Des Moines 
& Central Iowa Electric Ry. Co., Galesburg Artificial Ice Co., Galesburg 
(Ill.) Ry., Lighting & Power Co., Galva Electric Light Co., Jacksonville 
(ill.) Ry. & Light Co., Jefferson City Bridge & Transit Co., Jefferson City 
(Mo.) Light, Heat & Power Co., Madison County Light & Power Co., Mills 
County Power Co., Montezuma (Ia.) Electric Light, Power & Heating Co., 
Monticello (Ill.) Electric Light Co., Mound City (iil.) Light & Water Co., 
New Valley Jct. (Ia.) Water & Light Co., Northern Illinois Light & Trac- 
tion Co., North Missouri Light & Power Co., Omaha & Lincoln Railway & 
Light Co., Oskaloosa & Buxton Electric Ry. Co., Oskaloosa Light & Fuel 
Co., Oskaloosa Traction & Light Co., Peoples Traction Co., Peoria Railway 
Co., Quincy Railway Co., St. Louis Electric Bridge Co., St. Louis Electric 
Terminal Railway, St. Louis, Springfield & Peoria R. R., Topeka (Kas.) 
Edison Co., Topeka Railway Co., Topeka Railway & Light Co., Urbana & 
Champaign Ry., Gas & Electric Co., Urbana (Ill.) Light, Heat & Power 
Co., Western Railways & Light Co., Wichita (Kas.) R, R. & Light Co. 

Included in the subsidiaries named are those properties 
formerly controlled by the Western Railway & Light Co., 
the common stock of which has practically all been ex- 
changed for common stock of Illinois Traction Co.; the 
preferred stock of Western Railways & Light Co., amount- 
ing to $3,169,000, is still outstanding. 


The Illinois Traction Co., through its various sub- 
sidiaries, operates in the states of Illinois, Iowa, Kansas 
and Missouri, serving more than 60 communities with one 
or more classes of public utility service, viz.: electric light 
and power, street and interurban railway, gas, heating and 
water. The company operates sleeping cars and parlor- 
car service between Peoria and St. Louis and heavy 
through freight trains are in operation to and from 


terminals in St. Louis, Decatur, Springfield, etc. Total 
railway mileage, 665 miles; No. of cars 1,378. 


Capital—Authorized, $10,000,000 6 per cent cumulative 
preferred and $15,000,000 common, Issued, $7,289,500 pre- 
ferred and $12,331,000 common. Additional preferred issu- 
able only when net earnings equal 9 per cent on preferred 
outstanding and to be issued. 


Dividends—Preferred, 6 per cent per annum, Jan., April, 
July and Oct. 1, single organization. Common: None since 
Feb. 15, 1918; 3 per cent per annum, Feb., May, Aug. and 
Noy. 15, from May 15, 1913, to Feb. 15, 1918; initial payment 
of 3 per cent was made May 15, 1913. 


Funded Debt—$2,000,000 5 per cent debentures, dated 
Feb. 1, 1915; due Feb. 1, 1925. Authorized, $2,000,000. Call- 
able at par and interest. 


$1,000,000 5 per cent debentures, dated Feb. 1, 1915; due 
Feb. 1, 1925. Authorized, $1,000,000. Callable at par and 
interest. 


$1,500,000 5 per cent debentures, dated Jan. 1, 1916; due 
Jan. 1, 1926. Authorized, $1,500,000. 


$62,000 5 per cent debentures, dated April 1, 1917; due 
April 1, 1927. Authorized, $2,000,000. 

In addition to the direct obligations, as above, the 
Illinois Traction Co. has assumed $64,566,500 of underlying 
bonds and $13,372,500 of preferred stocks in the hands of 


the public. 
Earnings—Year Ended Dec. 31: 


Gross Revenues: 1920 1919 1918 1917 1916 
Interurban 

Lines? 0s asc." $ 7,175,660 $5,930,523 $4,740,079 $4,609,896 $3,993,836 
City Lines.... 4,678,948 3,997,348 3,351,256 3,198,056 3,110,811 
Gas. eases wee 1,248,665 1,074,947 1,282,104 1,035,169 923,642 
Electricity 6,977,211 5,733,746 4,887,743 4,295,501 3,689,852 
Heat asics esac 529,074 487,531 412,779 383,092 341,380 
Wiater® ttaciae 17,857 15,815 15,636 15,152 14,476 
Miscellaneous. . 728,411 516,671 571,406 504,004 492,450 
Total Gros 


s 
Earnings ...$21,350,830 $17,756,583 $15,261,003 $14,040,870 $12,566,447 
Expenses and 
Taxes ....-% 15,496,601 12,544,180 10,966,998 9,149,176 7,489,797 
Net Operating 
Revenue ....$ 5,854,228 $5,212,403 $4,294,005 $4,891,694 $5,076,650 
Interest on 
Bonds ..... $ 3,270,582 $3,134,254 $3,125,759 $3,719,541 $3,603,417 


Depreciation 1,001,338 627,729 611,159 650,704 505,565 
Balance for 

Dividends .. 811,861 570,123 Def. 43,688 941,987 967,667 
Pref. Dividends 437,370 437,370 437,370 432,750 ~ 428,130 
Comnone DIV See ctcert teeters ‘o 92,480 368,732 367,584 
Bond Discount 107,108 115,025 92,124 82,140 65,283 


Surplus for Yr. 167,383 17,728 Def.665,862 58,364 106,670 
Surplus Forwd. 1,078,074 1,060,346 1,726,008 1,667,644 1,700,607 
Total Surplus : 

(Adjusted) 1,245,457 1,078,074 1,060,346 1,726,008 1,667,644 


Officers—Pres.. Wm. B. McKinley; V. P., Executive 
and Gen. Mgr., H. E. Chubbuck; Vice-Pres. and Treas., G. 
M. Mattis; Sec., T. B. McCauley; Asst. Treas., G. R. Mc- 
Comb; Asst. Gen. Mer., Interurban Line, C. F. Handshy; 
Asst. Gen. Mgr. Kansas Properties, A. M. Patten; Asst. to V. P. 
Executive, E. W. Fowler; Compt., J. M. C. Horn; Gen. Aud., 
B. E. Bramble; Purchasing Agt., H. J. Vance. * 


Directors—W. B. McKinley, Geo. M. Mattis, T. B. 
McCauley, J. R. Dougall, Abner Kingham, S. H. Ewing, 
Edward Woodman. 

General Offices, Champaign, Il. 


The Kansas City Railway Co. 

Incorporated in Missouri June 6, 1914; on Feb. 15, 1916, 
took over the street railway properties (307 miles of single 
track equivalent), formerly owned by the Kansas City Rail- 
way & Light Co., the electric light and heating systems of 
the latter having been acquired by the Kansas City Light & 
Power Co. Owns all the property, rights, franchises and 
privileges of former Metropolitan Street Ry. Co., Kansas 
City Elevated Railway Co. and Kansas City & Westport Belt 
Railway Co. Thus, the Kansas City Railways Co. owns and 
operates the entire street railway system serving the cities 
of Kansas City and Independence, Mo., and Kansas City 
and Rosedale, Kan., the combined populating approximately 
400,000. 

Franchises.—In June, 1914, the city council of Kansas 
City (Mo.) passed a 30-year franchise, which was approved 
at a popular election July 7, 1914... This franchise fixes the 
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capital value of the property in Missouri at $25,648,806, plus 
capital additions after June 1, 1913. On this amount the com- 
pany is allowed to earn 6% per annum, cumulative, any 
balance of earnings, after first applying $6,148,806 of surplus 
earnings to additions and extensions, to be credited two- 
thirds to the city and one-third to the company. Fares 
(unless reduced at the expense of the city’s share of the 
surplus income) are fixed at 5 cents for adults and 2% cents 
for children 8 to 12 years old. The city reserves the right 
to purchase the properties in Missouri at or before expiration 
of the franchise on the basis of agreed valuation, as above, 
plus subsequent additions. Operation of the properties is 
under the supervision of the board of control, consisting of 
Philip J. Kealy for the Railways Company and Robt. P. 
Woods for the city; the city is also privileged to nominate 
5 of the 11 directors. Valuation placed on the properties in 
Missouri and Kansas as of April 30, 1918, $35,362,435. All 
payments made by the city in reduction of capital value must 
be applied to retirement of the first mortgage bonds. 

The Missouri Public Service Commission granted fare 
increases as follows: July 15, 1918, from 5 cents to 6 cents; 
Aug. 20, 1919, from 6 cents to 7 cents; Dec. 14, 1919, from 
7 cents to 8 cents; cash fare, 2 tickets for 15 cents or 5 tickets 
for 35 cents. 


Capital— Nominal capital of $100,000 represented by 
Participation Certificates of no specified par value. Certifi- 
cates authorized are as follows: 62,716.7 shares of Pfd. and 
63,620.5 shares of Common. 


Dividends.—Pfd.: None paid since Oct. 1, 1917; $5 per 
share per annum, paid semi-annually April and Oct. 1, from 
Oct. 2, 1916, to Oct. 1, 1917, inclusive. Common: None to 
date. 

Funded Debt 

$15,917,400 1st Mortgage 5s, dated July 1, 1915; due July 
7, 1944. Interest, Jan. and July 1. Any part callable at 103 
and int. on 60 days’ notice. Secured by first mortgage on 
all properties of the company. Of these first mortgage bonds 
outstanding, $10,150,200 were issued to retire securities of 
predecessor companies and $1,767,200 to retire Receivers’ 
Certificates, the company’s three years’ notes, reorganized 
requirements and for capital improvements. In addition to 
the $15,917,400 outstanding $11,360,000 are deposited as 
security for payment of 6% and 7% notes shown below. 
Additional bonds issuable, with interest at not to exceed 6%, 
for capital expenditures $1,000 of bonds for each $1,000 
expended, with an additional $100 to be expended in cash 
or out of surplus income credited to the city for like purpose, 
for each $1,000 of bonds so issued. Interest in default since 
Naneed 920 

$5,290.400 2d Mortgage Bonds, dated July 1, 1915; due 
July 7, 1944. Interest Jan. and July 1. This issue is divided 
into Series A 6%, $4,290,400; Series B 5%, $1,000,000. Sink- 
ing Fund, $105,820 annually from net earnings, beginning 
Jan. 1, 1916, is expected to retire the issue by maturity. 
Callable at 103 and int. Interest on 1Ist and 2d mortgage 
bonds in default since Jan. 1, 1920. 

$354,765 Car Trust Notes. 

$126,534 Special Deferred 6% Securities, due July 7, 1944, 
issued at par in exchange for approved injury and damage 
claims inferior to the old bonds, but superior to the stock. 

$25,250 5% and-6% Mortgage Notes assumed on Pur- 
chase Property, due July 15, 1920, to Nov. 25, 1923. 

The following is the comparative income statement for 
the fiscal years ending June 30: 


1920 1919 1918 
Revenue from transportation ...... $ 8,697,672 $ 6,414,148 $ 6,622,706 
Revenue from other operations...... 112,487 92,876 104,892 
Revenue from power.......+s..ee% . 1,492,465 1,506,473 1,432,561 
Miscellaneous income—joint ....... 29,667 15,101 12,244 
Grass: Carnings eereei oe ole aieitieiere etotels $10,332,290 $ 8,028,598 $ 8,172,404 
Operating Expenses: 
Maintenance— 
Way and strttctures (0.6 ccrescns $ 718,740 $ 530,866 $ 547,161 
ISGwMIPMeENt a, overs o: Lasers eee as ‘ 1,134,674 992,233 496,518 
Power plant and buildings ..... 314,424 307,671 247,481 
Power—Operating ........ ph eteeiate 1,121,029 1,039,490 1,024,584 
Conducting transportation ....... 3,391,035 2,916,026 1,985,609 
DPrathicy is as agimreuetsta ges = cierameate in ehquane 16,117 1,722 7,091 
Board ot Control cr cic wo nmietetstats aves 29,771 32,092 26,578 


Injuries and damages after July 8, 


TOL 4 ee siete shes pe eevee eee eecees ia 738,556 450,875 519,392 
General and miscellaneous ....... 632,362 458,501 510,795 
Total operating expenses..... $ 8,096,709 $ 6,658,976 $ 5,365,213 
Taxes a gescee Pas Re 5k 582,983 515,460 517,125 
Auxiliary operations—power ....... 1,265,448 1,363,502 1,159,183 
Total operating expenses and 
TLARESH Eo ti reter. tee ake -++e-$ 9,945,140 $ 8,537,938 $ 7,041,521 
Operating income . ssc Res sees $ 387,151 *$ 509,339 1,130,882 
Interest on joint net operating deficit 24 185388. 20 Ss nese 
; Net operating income........ $ 387,126 $ 622,727 ¢ 1,130,882 
Miscellaneous income—company..... 4,710 17,411 17,351 
_ Company’s share of income...$ 391,837 $ 505,316 $ 1,148,234 
Company’s income: 

Net income from Mo. properties...$ 459,589 *$ 324,238 $ 1,003,139 

Net income from Kansas properties *72,462 *198,489 127,743 

Income from unfunded securities 
and: PACCOUTLS Se neice eae as *1,765 1,250 756 

Bond exchange fees wincsnenuh ee oe 16 3 14 

Discount on bonds purchased for 
sinkingmtund, /etesece- eee eaee 6,459 16,158 16,581 

Deductions from company’s income: 

Bond interest and note interest..$ 1,863,822 $ 1,709,547 $ 1,482,648 
Bond discount and expenses.... 155,479 161,547 $ 33,313 
Services of registrars and trustees ........ 2,866 4,313 

Interest on Kansas injury and dam- 
age certificates 2572. Auasece eens 1,87 1,923 6,943 

Interest on Missouri injury and 
Gamage certificates “%....5...2 2. 5,717 6,906 35,099 

Cash payments on Kansas injuries 
andi damages qieie. ce wegiie sect 2,422 1,009 5,026 

Miscellaneous expenses .......... 3,982 2,001 19,908 

Total deductions: .... 2.22%. $ 2,033,300 $ 1,885,798 $ 1,587,253 
Net aAncomerwcsice- ieee eee ee *$1,641,463 $ 2,391,115 *$ 489,019 


*Deficit. 

Officers.—Robert J. Dunham, Chairman of the Board; 
Philip J. Kealey, Pres.; F. G. Buffe, Gen. Mgr.; J. A. Harder, 
Sec. and Treas.; L. M. Boschert, Asst. Sec. and Asst. Treas.; 
Neal S. Doran, Auditor; R. J. Higgins, Gen. Counsel. 


Directors.—Robert J. Dunham, Philip J. Kealey, C. W. 
Armour, George S. Hovey, W. T. Kemper, John H. Wiles, 
D. M. Pinkerton, F. C. Niles, John W. Wagner, Frank 
Hagerman, P. W. Goebel. 

General Office, Kansas City, Mo. 


A Middle West Utilities Company 


This company was incorporated in Delaware in May, 
1912. It is a holding company, organized to acquire and 
develop public utility properties in various states. The pol- 
icy has been to take over properties in the smaller towns 
and cities and serve a large number of such communities 
from a few central generating stations. The communities 
served in different states with one or more classes of public 
utility service, including electric light and power, gas, heat- 
ing, ice, transportation and water, as of October 31, 1921, 
were as follows: 


Location of Properties No. Communities Served Population 
Tllinois 262 493,700 
Indiana 41 165,200 
New England 47 120,000 
Kentucky 39 97,900 
Oklahoma and Texas 37 251,200 
Missouri 10 24,200 
Michigan 21 61,700 
Wisconsin 45 70,000 
Virginia £5) 6,500 
Nebraska 15 36,900 
Tennessee HE 19,600 

Totals x pricte caves thet tenses tacte eae 523 1,346,900 


The properties are operated by 22 subsidiary companies, 
the common stocks of which are either in their entirety or in 
a large majority owned by the Middle West Utilities Com- 
pany. The principal subsidiaries are as follows: 


Illinois Northern Utilities Company. 
Central Illinois Public Service Company. 
Central Power Company. 

Missouri Gas & Electric Service Company. 
Public Service Company of Oklahoma. 
Chickasha Gas & Electric Company. 
Nebraska City Utilities Company. 
Interstate Public Service Company. 
Southern Indiana Power Company. 
Kentucky Utilities Company. 

Electric Transmission Company of Virginia. 
Twin State Gas & Electric Company. 
Michigan Gas & Electric Company. 
Southern Wisconsin Electric Company. 
American Public Service Company. 

North West Utilities Company. 


The subsidiaries are financed through the sale of securi- 
ties on the respective properties. 


December 31, 1921 


Capital—Authorized, $20,000,000 of 7% cumulative prior 
lien stock, $20,000,000 of cumulative preferred stock and 
200,000 shares of common stock without par value. Out- 
standing, $8,000,000 prior lien, $15,564,720 preferred and 
144,961 shares of common. A merger and consolidation of 
the Middle West Utilities Company and Middle West 
Securities Company was effected on June 15, 1920, the new 
company retaining the name of Middle West Utilities Com- 
pany. As provided in the agreement of merger and con- 
solidation, new preferred stock was exchanged for the old 
preferred stock of Middle West Utilities Company on the 
basis of $120 par value of the new stock for $100 par value 
of the old stock. New common stock (without par value) 
‘was exchanged share for share for the old common stock 
of the Middle West Utilities Company. Dividend rate of 
the new prefered stock, 3% for the first-year from June 15, 
1920, 4% for the. second year, 5% for the third year, 6% 
for the fourth year, and 7% for the fifth year and thereafter. 


Dividends—Prior Lien: 7 per cent per annum March, 
June, September and December 15 from September 15, 1920, 
to December 15, 1921. Preferred: 6% per annum on the 
old preferred stock regularly from organization of the 
company to June 1, 1918. The payment made June 1, 1918, 
was in 10-year 6 per cent interest bearing certificates. On 
May 14, 1921, 144% and on November 15, 1921, 14% was 
paid on the new preferred stock. Common: none paid since 
April 1, 1918; regular dividends of $2.00 per share per 
annum, payable 50c each quarter, January, April, July and 
October 1, were paid April 1, 1917, to April 1, 1918, inclusive. 
Extra stock dividends were paid on the common, 1 per cent 
each, April 1, 1917, October 1, 1917, and April 1, 1918. 


Funded Debt—$9,412,500 collateral 6 per cent bonds, 
dated Jan. 1, 1915; due Jan. 1, 1925. Interest paid April 
and October 1. Callable at 102%4 and interest to April 1, 
1922, and at 101% and interest thereafter on 60 days’ notice. 
Authorized amount limited to 75 per cent of outstanding 
capital stock. Holders of this issue may exchange bonds, 
par for par, for any subsequent issue. Secured by sub- 
sidiary company bonds which must always be equal in 
face value to the amount of the bonds outstanding. 

$2,467,000 5-year 7 per cent convertible gold notes due 
March 1, 1924. Secured by deposit of stocks of subsidiaries 
of the par value of $3,000,000 and 7,500 shares of common 
stock of the Middle West Utilities Company. 

$300,000 3-year 6 per cent collateral gold notes due 
March 1, 1922. Secured by deposit of bonds, notes, deben- 
tures and stock of subsidiaries of the par value of $489,300. 

$6,475,000 8 per cent secured gold notes, of which 
~ $2,500,000 dated Sept. 1, 1920, due Sept. 1, 1935, $2,475,000 
dated Dec. 1, 1920, due Dec. 1, 1940, and $1,500,000 dated 
July 1, 1921, due July 1, 1941. Secured by bonds of sub- 
sidiary companies in par amount of $10,778,500. 

$1,112,900 collateral loans secured by deposit of bonds 
and preferred stocks of the company and its subsidiaries. 

Deferred Payments on Purchase Contracts—The bal- 
ance sheet of the company at December 31, 1920, shows 
this account to be $836,784.12. At that date the company 


owned $57,108.84 of “Participation Certificates” issued under 
one of the purchase contracts, so that the balance of the 
account outstanding was $779,675.28, payable over the next 
four years as follows: 


$416,841.62 


LCVD MNES Soria nite dress sin, el sueiene! byelurs ele)@ era aollelaleyetel ie sine. sane) sieaPtsiiere c/s S10 00 

140,463.00 

38,189.50 

Total as per Balance Sheet.......-.--eeeeeeee reset eres $836,784.12 
Less “Participation Certificates’ maturing from 1921 to 1924 
purchased by the company and now carried in the “‘Securi- 

ties, etc.” account .......scee essere eee cere eee ree reeees 57,108.84 


$779,675.28 
Ten-Year 6 Per Cent Collateral Gold Bonds 


This issue of bonds is secured by bonds of subsidiary 
companies deposited with the trustee in such amounts that 
the principal of the bonds pledged and the interest thereon 
shall always be at least equal to the principal of the col- 
lateral bonds outstanding and the interest thereon. In addi- 
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tion, the trust deed provides for the deposit with the trustee 
of the majority of the voting stock of each subsidiary com- 
pany, any of whose bonds are pledged. 


Three-Year 6 Per Cen Collateral Gold Notes 


These notes, issued in series, bear 6 per cent interest 
and are secured by mortgage bonds, collateral trust notes 
and debentures of public service corporations in the aggre- 
gate amount of 120 per cent of the par value of all notes 
outstanding. Of the collateral pledged the indenture re- 
quires that mortgage bonds must comprise an amount not 
less than the principal amount of notes outstanding under 
the indenture. The balance of these notes outstanding 
is $300,000, maturing March 1, 1922. 


Five-Year 7 Per Cent Convertible Gold Notes 


All of the notes issuable under this indenture have been 
certified. The amount outstanding is $2,467,000, maturing 
March 1, 1924. 


Secured Gold Notes 


As of September 1, 1920, the company executed an 
indenture covering the issuance from time to time of se- 
cured gold notes of the company. This indenture provides 
for the issuance of various series at such terms and for 
such amounts as may be authorized by the Board of Direc- 
tors, including rate of interest, maturity, collateral required, 
redemption provisions, etc., provided, however, that all 
notes of the same series shall bear the same rate of interest 
and have the same maturity. Series “A” notes issued under 
this indenture mature September 1, 1935, series “B” Decem- 
ber 1, 1940, and series “C” July 1, 1941, all of which bear 
interest at 8 per cent. 


The following table shows the remarkable growth of 
the Middle West Utilities Company since 1916: 


Number of com- 1916 1917 1918 1919 1920 1921 
munities served 368 404 438 476 489 523 
El. It. and power 363 395 427 465 478 512 
Gas Berths: deeysseas 35 41 44 47 50 50 
Heating’ 4 cnwse ce 16 17 UY, 28 18 9 
CO na oe leiede'stoveciene 30 34 51 47 47 47 
Raslways «ss fs ez 20 20 Lz 18 19 19 


Se cha ieh Os" 23 25 27 ne 29 30 
Population served 957,800 1,064,600 1,208,800 1,297,150 1,309,900 1,346,900 
Number of elec- 


customers .... 122,447 141,321 158.000 178,875 208,829 245,829 
Number of gas 
customers 39,154 45,320 47,500 50,022 53,211 55,609 


The following statistics of the subsidiary operating 


companies will be of interest: 


FSM pl OWES ee saree er etakete roles calla cMarelied o/s 1ePalielesyatevaieis iol'e\s eee) sileliel stele. a 4,916 
PATA ay TOM tayeteie els slelatel ei ovens»: atel sofa clr olatslaiet ohare) ««,'Wi t.-\'er eleltsr eee of $ 6,272,083 
TRE Lae. See clothe pO McidO ce OED aE acme Cite Cem eeDOoT 1,346,900 
Customers: 
Ve Ctrl cl etre racer etede ler oters iste ane Sie ol Cae ahs ettcs aks: Mintiaire. fe, Wer erahe seve 245,829 
(OECTA Meio ets Seu DIA ERTL. CHA cute CCL CRD ero te eiicl hn enon forriires Renee 55,609 
NATE oe eT Lo NTIS eos a iene as a Bren ealaat s lateselgl titania tone! eusclew el see) aricke euahncs 25,840 
ED Ot al Gere pte rete rate ti ret staew ls tea oie es cra,tsrape Male, #¥ lete spatehenslale ao ta ie ee 827,278 
Income: 
ile ctricamelOSSiie shan eters. > ele cteieranay a. s/c ecsetatel cial) o]e-s) visit tar aielslieliele $14,543,822 
Gash orossmiria te tists elses = a stoisielor nis niene aisiernie, «ishoteiel's oie'e) sleinie) « 1,930,278 
Wate i SLOSS Weve tiie alors are) otha each ah el) sta elilietsleiratatoge’ i.e) b4e'(4, 6 ol Se 617,455 
HREM ET OSS elenicts Haiiece cia oo Sot Viale sible’ ~\stal=. =) )s\n) os cle e,a/sl*)= seis 2,015,336 
Flea tie SSOSSere teehee aieisters ick ele olelapers stajersis jets sie/ale <iaile\Orevale sf ais. sers 167,272 
RAT Wid Vammenerel ebetey ole clea tierra!’ nal mic erehete jars cial vie ovela asia in'sia:sie ele etahets 2,508,109 
EARNINGS 
Eight Mos. 
— Ended Dec. Year Ended April 30: 
All Properties: 31, 19207 1920 1919 918 
Gross earnings ....... $15,919,664 $19,362,674 $14,641,035 $12,157,122 
Operating expenses and 
TAKES oie aeroleielety etel satis 11,958,816 14,044,165 10,500,463 8,562,690 
Net earnings ..... $ 3,960,848 $ 5,318,507 $ 4,140,572 $ 8,594,432 
Rentals on leased prop- 
CLCIES) sacl cales terete ores 177,569 305,193 258,230 222,909 
(Balance qetes etsis sts $ 3,783,279 $ 5,013,314 $ 3,882,342 $ 3,371,523 
Proportion of net earn- 
ings accruing to Middle 
West Utilities Co. 
from construction and 
operating companies 
not previously re- 
DOLLEU Aas Met ln oteeua iene 134,938 LUSj452 wie oo wre wate 76,575 
ota lade peeneneraiet oes $ 3,918,217 $ 5,131,766 $ 3,882,342 $ 3,448,098 
Bond, debenture, and 
other interest paid to J 
outside holders...... 1,839,817 2,410,572 1,983,174 1,715,190 


68 INVESTMENT NEWS 


Vol. 16, No. 27 


Amortization of dis- 
count on outstanding 
SECUTITIES Wot eieleeteiee 

Dividends on stock and 
proportion of undis- 
tributed earnings to 
outside holders 


142,439 85,017 


106,260 77,167 


343,160 400,882 420,478 


389,971 


x late ar Ohetete ta crate $ 1,628,980 $ 2,177,873 $ 1,393,673 $ 1,265,770 
Income: 

Int. received and ac- 
crued on bonds and 
CGepentiuT ess w.itepctce noe 

Div. received and ac- 
crued on stocks of 
subsidiaries ........ 

Divs. received and ac- 
crued on stocks of 
outside companies .. 27,774 

Sundry interest and 
notes receivable, 
brokerage; etc: |... 

Profits from sale of 
properties and securi- 
ties where proceeds 
have been realized in 
CASH Maines ceneearesia 

Profits from sale of 
properties and securi- 
ties to subsidiaries 
where proceedsin 
bonds have not yet 
been: sold: Fi.Fietercicumsele 

Profits from revaluation 
of securities hitherto 
carried at nominal 
values—determined by 
GirectorSiates w.attstee cl 

Securities received for 
services rendered and 
valued by board of 
CirectOrsi cr. cate 

Fees for engineering 
and other services to 
subsidiaries 


699,951 $ 1,241,210 $ 818,236 $ 692,662 


730,487 293,475 393,812 


26,536 23,818 10,146 


21,090 264,895 223,203 


87,232 55,736 364,486 


Sow anhox UOUHMUN Geoossh odo Sodaaasese 


91,667 116,896 476,100 116,654 


60,661 


eee ee eeree 


pre tey erat oils 140,115 77,241 93,587 


$ 2,463,567 $ 2,009,503 $ 1,955,211 


EXPENDITURES 


Administration exp.....$ 214,080 $ 
Misc. charges, including 

LANESS ETC. Sins ctw wcrans 
Int. on collateral notes 


and sbONGdS. swine 


246,555 $ 179,890 $ 194,922 


1,774 19,304 17,429 43,314 


667,362 967,151 663,636 550,939 


COCs here sie she Selene 187,264 159,824 234,035 124,434 


Net income for year.$ 


645,779 
Balance forward ...... ug 


$ 1,070.648 $ 914,513 
2172,079 1,387,566 


$ 1,041,602 
1,546,950 


Total 


Bea vicng co caclit ric § $ 3,242,722 $ 2,588,552 


$ 2,302,079 
Deductions — prior lien 
and preferred divs. 
paid and accr’d to date.$ 
Common divs. paid and 
accrued to date ...... 
Appropriation toward 
writing off the dis- 
count on company’s 
own securities 


311,502 § $ 30,000 $ 720,000 


385,986 


Gis Oi 124.658 605,000¢ 100,000 95,000 


Total deductions ..$ 436,160 $ 605,000§ $ 180,000 $ 1,200,986 


Total surplus 


per gen- 
eral balance sheet...$ 209,619 $ 2,687,722 $ 2,172,079 $ 1,387,566 


Change of fiscal year. 

Loss. 

Company reorganized June 15, 1921. 
Includes $500,000 for contingencies. 
Adjusted. 


Officers—Pres., Samuel Insull; V. P., Martin J. Insull 
and John F. Gilchrist; Treas., Oliver E. McCormick; Sec. & 
Asst. Treas., E. J. Knight; Asst. Sec., R. E. McKee; Auditor, 

_E. A. Davis; Counsel, Ralph D. Stevenson. 


Directors—Frank J. Baker, E. J. Doyle, L. A. Ferguson, 
W. A. Fox, J. F. Gilchrist, John H. Gulick, M. J. Insull, 
C. A. Munroe, Britton I. Budd, E. P. Russell, M. E. Samp- 


sell, Walter S. Brewster, Samuel Insull, L. E. Myers, E. W. 
Lloyd. . 


ik KA mk 


Subsidiaries Middle West Utilities 

American Public Service Company—This company was 
organized October 11, 1912. Capital stock authorized $15,- 
000,000 common and $10,000,000 7 per cent cumulative pre- 
ferred. Outstanding, $1,601,600 common and $775,800 pre- 
ferred. 

Funded indebtedness as of December 31, 1920, $4,234,000 
first lien 6 per cent gold bonds, $300,000 7 per cent serial 
gold notes due March 1, 1921 to 1923, and $754,200 7% per 
cent collateral gold notes due in 1925. 

This company’s subsidiaries operate utilities in various 
towns in the states of Texas and Oklahoma, serving a com- 
bined population of approximately 110,000. 


Central Power Company—This company was organ- 
ized in December, 1914, and operates in various towns in 
the valley of the Platte River in Nebraska. Its principal 
stations are at Grand Island, Kearney and Boelus, including 
steam plants at Grand Island and Kearney and modern 
hyro-electric plants at Kearney and Boelus. Present total 
rated capacity of stations is 6,500 K. W. to which can be 
added more than 2,000 K. W. through development of 
hydro-electric power sites now owned. At Kearney there 


is also a modern gas plant, having a capacity of 200,000 cubic 
feet. , 


Central Illinois Public Service Company 


During the year 1920, a third 6,250 kilowatt steam tur- 
bine. together with two additional 686 h. p. boilers were 
installed at the Muddy Power Station, near Harrisburg. The 
capacity of this station is 25,000 h. p. A large impounding 
reservoir was constructed with a total capacity of 140,000,000 
gallons. The company has 1,388 miles of high tension 
transmission lines. 


The company issued and sold during the year 1920: 


$252,400 par value of its Preferred Stock, 

640,000 par value of its 1st and Refunding 5% Bonds, 
456,000 par value of its General Mortgage Gold Bonds, 
116,300 par value of its Collateral Gold Notes, 


The proceeds from the above were used in retiring 
certain underlying bonds, debentures, contract notes and 
for the company’s corporate purposes. 


EARNINGS 
CALENDAR YEARS 


1920 1919 1918 1917 1916 
Gross earnings ....$5,168,090 $4,113,620 $2,955,171 $2,448,051 $2,169,648 
Expenses and taxes 3,842,637 2,991,265 2,083,450 1,576,393 1,320,555 


Anan $1,325,453 $1,174,151 $ 871,720 $ 871,658 $ 849,093 


Net earnings 


Other income .:... 17,019 51,795 85,834 26,339 30,060 
Interest charges ...$ 747,432 $ 721,073 $ 957,554 $ 615,497 $ 543,758 
Misc’! deductions... 301,773 13%, 142 736,101 3295 
Preferred dividends 233,163 230,130 223,801 194,418 193,500 
Common dividends . 90,000 60,000 

Surplus for year... 298,266 265,965 28,082 133,600 
Total surplus ...... 339,735 273,563 204,299 277,628 249,546 


The total number of customers served by the Company 
increased by 7,503 during the year 1920. The kind of service 
rendered and the number of customers served is shown by 
the following table: 


Electric 24.6 cca nopstcasne ter eae sta aiter torte 71,130 
Gasithe BASS 5 alé-aiae Sopot Clerebelae rte. otate Seeieiete 8,039 
Wiaterie ys c.siea cue an rome a ee re eterno 6,027 
Heath cietaean. facto arose meena eee ee 869 

iOtal's hs, citer okatee alaeetateleheratetetataiete teuctesere . 86,065 


Chickasha Gas & Electric Company 


The company operates electric and gas utilities in 
Chickasha, Oklahoma, and also serves with electricity Nin- 
nekah and Verden, Oklahoma. Following is statement of 


earnings and expenses for the year ended December 31, 
1920: 


Gross earminegsiy 2c. scans sierra eer aenelels WY shinlaeeatcts $188,835 
Operating expenses, including taxes............ 134,224 
IN CEL JEATNINGS hiss, boots ¢ ols w erarsyelete © Geeleutueote ccs heme $ 54,611 


Illinois Northern Utilities Company 


This company was formed under the laws of Illinois, 
July 31, 1916, through the consolidation of the Illinois North- 
ern Utilities Company, the Freeport Railway & Light Com- 
pany and the Tri-County Light & Power Company, all 
Illinois corporations. Capital stock authorized $10,000,000 
common, $9,750,000 6 per cent cumulative preferred and 
$250,000 non-cumulative second preferred. Outstanding, 
$4,635,000 comon; $2,839,200 cumulative preferred and $250,- 
000 second preferred. 

Bonded indebtedness, $5,235,000 first and refunding 5 
per cent bonds, $901,400 underlying bonds. 

This company operates various public utilities in sev- 
enty-one communities in the northern part of Illinois, having 
a combined population of 135,000. It also controls and 
operates the Sterling, Dixon & Eastern Electric Railway, 
which connects the towns of Sterling and Dixon and has 
a length of eighteen miles of first track. 


\ 
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Following is income account for the twelve months 
ended December 31, 1920: 


Gross earnings, including merchandise sales...............- $1,875,895.47 
Operating expenses, including taxes...........+-cseseecess 1,307,925.77 
INGER AETLIENOS oh St eiocuncee ave lore om 4 iofe a erlk oS © aralemonaciat oat arenas teks $ 567,969.70 
Less: 
UNPEKeS eer HONG Sin aicw telaeis oetes~ crcis teint olecuevctine $293,616.43 
Interest on notes and accounts, .../.....<«0.5 00 32,489.28 
Water. POW ETMCEN tale creretsi cre alatoterslelertersicla einer 40,007.79 
amortization: of. bond, discount.....0¢....cuece 8,953.39 
—— = 375,066.89 
INefaincgomes Lor the) ‘year ancns.. 2 seen acih «alee $ 192,902.81 
Surplus! Jamttarys Ut TOZOM Ie secs e ce ceca eee 108,108.99 
ey ; $ 301,011.80 
Dividends paid—Preferred Stock.............. 130,700.59 
Burplgs December 3, 1920 a... . soa d te ceteris ee $ 170,311.21 


Interstate Public Service Company 


During the year 1920 $232,000 of the company’s first and 
refunding mortgage 5 per cent gold bonds and $192,700 of 
its 7 per cent prior lien stock were sold, the proceeds of 
which were used for the corporate purposes of the com- 


any. Following are the comparative earnings: 

: : 1920 1919 1918 
Grossmoperating) income... 3.2). 22. -. -t $2,035,197 $1,650,279 $1,405,576 
Operating expenses (including taxes).. 1,568,990 1,241,636 1,053,760 

, $ 466,207 $ 408,643 $ 351,816 
Miscellaneous income: ....1...0<..... 197,497 PIACGS i 72,051 
$ 663,704 $ 520,280 $ 423,867 

Rental of leased property (I. C. & S. T. 
(Cay, “GEIS aS a8 ain Scere eRe ene 138,600 138,600 138,600 
PMG CME ITUC OIG aati cyole SAG ar oie, ooca evo's eee $ 525,104 $ 881,680 $ 285,267 


The gross income from interurban railway operation 
increased 13.3 per cent, and from the operation of the other 
utilities 30.4 per cent over the previous year. 

During the year, the company acquired the physical 
properties of the Indiana Public Service Company operat- 
ing electric, gas and water utilities in Aurora, Indiana, and 
of the Franklin Water, Light & Power Company doing a 
water, gas and electric business in the city of Franklin, 
Indiana. 

Plans were practically completed for the consolidation 
of the Louisville & Southern Indiana Traction Company, 
Louisville & Northern Railway & Lighting Company, 
United Gas & Electric Company, New Albany Water Works 
and Central Indiana Lighting Company into the Interstate 
Public Service Company, which will increase the gross 
earnings of the latter company for the year 1921 to more 
than $4,000,000, which will provide sufficient earnings to 
care for the fixed charges of the consolidated company and 
leave a surplus for suitable dividends on the company’s 
stock. 

On December 31, 1920, the company had connected a 
total of 19,349 electric customers, an increase of 1,709 during 
the year. 


Kentucky Utilities Company 


Following is consolidated statement of earnings and 
expenses of the Kentucky Utilities Company, the Electric 
Transmission Company of Virginia and the Kentucky Light 
& Power Company for the year ended December 31, 1920: 


Gross earnings (including merchandise sales and job work)... .$1,914,514 
Operating expenses (including taxes)........--++eeseeeeeeee 1,322,926 


Net earnings....... Wg Bhs ata tehtecaid'le Bacio’ Aehevesrad Mamatens auenetarsieterace $ 591,588 

The company completed 21 miles of high tension trans- 
mission lines during the year, making the total mileage of 
such lines 325. 

During the year the company increased its connected 
load as follows: 


ib Patetsla) Soebodacoduid tne Co UlioioC UO Cmomndk 2,062 KW 
Commercial power.....--.-+seeceersesersces 940 KW 
Mining power.......-.-ceees cess ee ecceeeres 1,240 KW 

“PO EUG Sula oomawipooH ao Damo” coton cei oOb.d 4,242 KW 


The company also secured additional contracts for 
1300 KW of mining load, which was connected early in the 
year 1921, 

The company now owns all the common and preferred 
stock of the Electric Transmission Company of Virginia and 
Kentucky Light & Power Company; also all of the first 


\ 


mortgage lien 6 per cent bonds of the Electric Transmission 
Company of Virginia. 

During the year, the company sold $179,106 of its first 
mortgage lien 6 per cent gold bonds, $16,000 of general 
mortgage 6 per cent bonds, and $35,000 in par amount of 
its preferred stock, the proceeds from all of which were 
used for the company’s corporate purposes. 


Michigan Gas & Electric Company 


This company was incorporated in November, 1906, as 
the Houghton County Gas & Coke Company. The name 
was changed to Michigan Gas & Electric Company in Feb- 
ruary, 1917, after the company had acquired the Marquette 
County Gas & Electric Company, Constantine Hydraulic 
Company, Three Rivers Gas Company, Three Rivers Light 
& Power Company and Milling & Power Company, all 
situated in Michigan. 

Capital stock December 31, 1920, $500,000 common, 
$380,000 preferred, and $28,600 prior lien. Bonded indebted- 
ness $650,600 first and refunding 5 per cent bonds, $748,000 
underlying bonds. 


Missouri Gas & Electric Service Company 


Incorporated in 1912 in Missouri. Capital stock issued 
as of December 31, 1920, $245,000 common, $300,000 pre- 
ferred, $150,000 7 per cent prior lien. Funded indebtedness, 
$201,000 first and refunding mortgage 6 per cent bonds, 
$276,000 underlying bonds. The company serves Lexington, 
Liberty, Richmond and other towns in western Missouri 
having a combined population of more than 24,000. It ob- 
tains the bulk of its energy from the Kansas City Power 
& Light Company by means of high tension transmission 
line. 


North West Utilities Company 


This company was organized on December 30, 1918, 
under the laws of the state of Delaware for the primary 
purpose of acquiring and holding the securities of com- 
panies operating public utilities properties. The principal 
companies controlled by it are the Wisconsin River Power 
Company, the Southern Wisconsin Power Company, the 
Wisconsin Power, Light & Heat Co., and Mineral Point 
Public Service Company, all located in south-central Wis- 
consin and interconnected with high tension transmission 
lines. 


The main source of energy is from two hydro-electric 
plants, that of the Wisconsin River Power Company at 
Prairie du Sac and that of the Southern Wisconsin Power 
Company at Kilburne, the combined present capacity of 
which is over 50,000 h. p. These hydro-plants are capable 
of further development. 

The North West Utilities Company has authorized 
$5,000,000 of preferred stock and $5,000,000 of common 
stock and $1,000,000 of 6 per cent serial collateral gold 
notes of which there are outstanding $1,200,000 preferred 
stock, $2,000,000 of common stock and $1,000,000 of notes. 


Public Service Company of Oklahoma 


Capital. stock outstanding as of December 31, 1920, 
$2,000,500 common, $500,000 6 per cent cumulative preferred, 
and $108,500 7 per cent cumulative prior lien. Funded in- 
debtedness, $2,688,000 first and refunding mortgage 5 per 
cent bonds, $520,500 underlying bonds and $597,000 general 
mortgage 6 per cent bonds. 

The company was incorporated May 28, 1913, in Okla- 
homa and operates various public utilities in several towns, 
among which are Tulsa and Guthrie. The city of Tulsa 
is still maintaining its rapid growth and in addition to 
being a large oil center it is also an important distributing 
center for the southwest. In order to take care of the large 
increase in its business the Public Service Company has 
recently entered into a contract for electric energy with 
the Oklahoma Power Company (a subsidiary company of 
the American Public Service Company), whose 10,000 k. w. 
station, located three miles north of Tulsa on the Arkansas 
River was recently completed. In addition to its ordinary 
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customers for electric light and power, the company sup- 
plies the street lighting in the city of Tulsa, including a 
modern white way lighting system throughout the business 
district. 


Southern Wisconsin Electric Company 


The company serves Lake Geneva, Delavan and eight 
other communities in southeastern Wisconsin and sells 
energy under wholesale contract to McHenry County Light 
& Power Company for distribution in Richmond and He- 
bron, Illinois. The earnings and expenses for the year 
1920 were as follows: 


Gross’ (earnings... cies sor gis jets obs nla, olsibielacs eis/e/s $280,498 
Operating expenses, including taxes............ 218,382 
INete Carninesrn ciate ciepisigie ic ateaietelel siete eteleay $ 62,116 


Twin State Gas & Electric Company 
Earnings and expenses of the company, including those of 
the Berwick & Salmon Falls Electric Company, for the year 
ended December 31, 1920, were as follows: 


GrOSS JEarNiIN GS... cise ciecstodoe aia stele eaeteletretalere siete: she $1,083,547 
Operating expenses and taxes,............-- 716,534 
IN GET CALMIN Sais ks. aicls rie tec a eictuleree aracenetere $ 667,013 


The total number of electric customers connected as 
of December 31, 1920, was 16,763, an increase of 2,062 for 
the year. The total number of gas customers on the same 
date was 4,361. 


During the year the company issued $278,400 of its 
first and refunding 5 per cent bonds which were pledged 
as collateral to the issue of gold notes hereinafter referred 
to. During this period the company purchased and retired 
$30,000 6 per cent general mortgage bonds and $2,500 of 
underlying bonds. 


The company issued and sold $225,300 7 per cent col- 
lateral gold notes, the proceeds of which were used for the 
corporate purposes of the company. 


The customer ownership plan inaugurated during 1919 
proved a marked success and there was sold during the 
year 1920 $227,300 of 7 per cent prior lien stock, chiefly 
to the customers of the company. 


Mississippi River Power Co. 


Incorporated in Maine in 1910, to own and operate 
hydro-electric plants. Acquired Keokuk & Hamilton Water 
Power Co. and all rights given latter by Act of Congress, 
Feb. 9, 1905, providing for construction and operation, with- 
out time limit, of a hydro-electric plant on the Mississippi 
River near Keokuk, Ia., about half way between Chicago 
and Kansas City and about 140 miles northwest of St. Louis. 
Substantially the entire flow of the Mississippi River can be 
utilized and ultimately 200,000 h. p. will be available. Oper- 
ations began July 1, 1913. Present installed capacity 150,000 
h. p.; in excess of 100,000 h. p. is now being delivered to 
customers, of which 60,000 h, p. is furnished to public utility 
companies of St. Louis, under 99-year contract, subject to 
equitable price adjustment every 10 years based on the then 
cost of coal. The company also supplies electric current to 
Atlas Portland Cement Co. at Ilasco, near Hannibal, Mo., 
duPont Powder Works, near Keokuk, and to numerous other 
commercial enterprises. Population now served, 1,123,000. 
The “power zone” served by this company at present ex- 
tends from Burlington, Ia., to St. Louis, Mo., and includes 
the cities of Ft. Madison, Keokuk, Quincy, Hannibal, East 
St. Louis, Hamilton and Alton. Population within transmis- 
sion distance, approximately 4,600,000. Under Stone & Web- 
ster management, Boston, Mass. 


Capital—Authorized and issued, $6,000,000 6%. (Cum. 
after Jan. 1, 1915) Pid. and $16,000,000 Common. Preferred 
is callable at any time at 115 and divs. 

Dividends—None paid to date. Pfd. dividends (when de- 
clared) are payable Jan., Apl., July and Oct. 1. 

Funded Debt—$19,075,400 1st Mtge. 5s, dated Mch. 10, 
1911; due Jan. 1, 1951. Interest, Jan. and July 1. Callable 
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at 105 and int. Authorized, $25,000,000; issued, $20,000,000, . 
of which $1,572,900 in sinking fund, canceled; the remaining 
$4,351,700 unissued bonds are issuable for 80% of cost of 
extensions and betterments. Sinking fund, Jan. 1, 1916, and 
annually thereafter, 1% of face value of all bonds outstand- 
ing Sept. 1 preceding. 

$750,000 Debenture 6s, dated 1914; due May 1, 1919. 
Extended 1921. Authorized, $10,000,000, of which $3,250,000 
are in treasury and $6,000,000 unissued. The unissued de- 
bentures may bear interest at a lower rate than 6%. 


Earnings: : 
Calendar Years: 1920 1919 1918 1917 1916 
Gross Earnings... ..$2,827,963 $2,321,954 $2,213,391 $1,976,461 $1,737,547 

Operating Expenses 


and Taxes,....... 638,622 522,629 446,985 364,395 361,395 


Net Earnings... .$2,189,340 $1,799,324 $1,766,406 $1,612,066 $1,376,152 
Int. & Amortization 

Chatves*iaes-ehiect 1,208,255 1,280,734f 1,250,907 1,176,804 1,081,197 
Bond Sinking Fund 191,909 194,758 197,289 


Total 


eee Be esehe | sole wre bie e 


Deductions. $1,208,255 $1,230,734 $1,442,816 $1,371,557 $1,278,486 
Balance (for Re- . ; 
serves, Replace- 


ments and Divs.) 981,085 568,589 323,590 240,509 97,666 


*Beginning July 1, 1917, all interest has been charged to operation. 
Prior to that date, $151,125 per year was charged to construction, being 
interest on amount expended for future development. 

Estimated. : 


Following are the latest earnings for 12 months ended 
September 30: 


1921 1920 Increase 

Grose) Barnings’, eh soe sl ebatieleesielie $2,782,566.82 $2,722,387.89 $ 60,178.93 
Operating Expenses and Taxes... 729,682.72 577,645.84 152,036.88 
Net arnitnigs...%. cites seaieleterieielte 5 $2,052,884.10 $2,144,742.05 $ 91,857.95* 
Interest and Amortization Charges 1,234,782.53 1,210,160.56 24,621.97 
Balance (for Reserves, Replace- 

ments and Dividends)....... $ 818,101.57 $ 934,581.49 $116,479.92* 

*Decrease. 


The consolidated balance sheet as of September 30, 1921, 
is as follows: 


CONSOLIDATION STATEMENT FINANCIAL CONDITION 
September 30, 1921 


ASSETS 

Property; Plant, “ete. a fee jer s olotes iclene stealer reriare ettetore stereo $47,590,148.87 
Materials) and” Supplies: .::ifocs)e<c)<nie >» 125,048.77 
Investment Securities............... 805.00 
Advancel Payments. cecal s ccres «alee oe 4,236.70 
Notes A ReCelVablesisnclcnlern slelclemtshoteicketene 76,207.93 
Accounts. Receivable. 3 i... «seis oe 276,228.87 
Sinking Fund Investments 190,917.51 
SUSPEMGe mares emi atare vor syss), accis toms ooe Crete ereperma eter 43,925.35 
Unamortized Debt Discount and Expense 732,585.00 
Fun GS (ite EOSCLO Wis deaicdi ostuss nial i) eteneteliy ate araccrtie ole rade tan sleeve earete 18,000.00 
ashy Wactaeie ohavata Gave ahess sae beste aaa aietal Ciscoe ale caclapal etal SeAG Leber teoe eteie 217,206.40 

$49,275,310.40 
Common ASS tock a iitirs) tcsccs oe crave ayelele a apersionticgste atncoeneh tein toate eaneie $16,000,000.00 
Preferred se Stock fit aeinccccs esta. 8,206,875.00 
BOUNAS we iste Gets etee ote a ie Sos - 19,075,400.00 
Coupon Debentures........ 3,486 500.00 
ACCOUNTSPHIE AY AD] Ga. sie.o cteysteis eo seicseeieioterepohereeaere 21,054.68 
Accounts) notey et. D tes cers scale eee tae 349,239.23 
StUSD EMSS picracncce aie tiie oroveheuce level aie ee cee crepe ate 54,872.28 
Operating T-Reserves ayy. sc bn syn tas anrertemreta te aie 997.26 
Replacement@Reserve. ait ws «cic o(sjsitete wieimiece s aretehetorees 1,173,768.17 
Preferred Dividend Reserve 43,125.00 
Reset vestand Surplus tesitus =< ieserelepslshetae meosteleteiere citer emi 863,478.78 


$49,275,310.40 


OFFICERS—Pres., Harry T. Edgar; Vice-Pres., David Daly, H. 
L. Cooper; Treas., H. B. Sawyer; Gen. Megrs., Stone & Webster; Sec., 
Edward T. Clark. 


DIRECTORS—Robert Winsor, Charles A. Stone, Wm. Logan, Edwin 
S. Webster, Henry B. Sawyer, Hugh L. Cooper, Henry G. Bradlee, 
Frank W. Remick, Russell Robb, Thos. B. Gannett, E. Mackay Edgar, 
Harry T. Edgar, Roger W. Babson, Louis A, G. Dru. General of- 
fice, Keokuk, Ia. 


Montana Power Co. 


Incorporated in New Jersey, December, 1912. The com- 
pany is one of the largest producers of hydro-electric power 
in the world. It serves with electric light and power the 
greater part of the population of the state of Montana, in- 
cluding the Butte district and the most important centers of 
industry in that state. The completed hydro-electric plants 
are located on the Missouri, Madison, Big Hole, Columbia 
and Yellow Stone Rivers, and steam plants at Butte and 
Billings, Mont. Franchises are largely in perpetuity. 

The company has 87 substations with aggregate installed 
capacity of 322,810 kilowatts with 2,028 miles of transmis- 
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sion lines and serves the following communities with electric 
light or power, or both: 


Anaconda Guthrie Prickly Pear 
Belgrade Harlowtown Radersburg 
Belt Havre Reed Point 
Billings Helena Rocker 

Big Timber Hobson Roundup 

Big Sandy Hunters-Hot Springs Ruby 

Boulder lron Mountain Sand Coulee 
Box Elder Joliet Sheridan 
Bozeman Judith Gap Stanford 

Butte Keating Stockett 

Carter Laurel Spokane Ranch 
Cascade Laurin and Alder Sun River 
Choteau Lehigh : Thompson Falls 
Clancy-Alhambra Lewistown Three Forks 
Columbus Livingston Townsend 
Conrad Logan Trident 

Corbin Manhattan Twin Bridges 
Deer Lodge Marysville Warm Springs 
Fort Benton Moccasin Watters Tunnel 
Fromberg Moore Windham 
Geyser Park City Whitehall-Parrott 
Great Falls Phillipsburg 

Gregson Plains 


Number of customers, 45,892 as close of last fiscal year, 
not including the larger mines, smelters, refineries and rail- 
roads. 


Through its subsidiaries this company agrees to furnish 
electric power under 99-year contract to Chicago, Milwaukee 
& St. Paul Railway Company, to operate 438 miles of its 
main trans-continental lines, from Harlowtown, Mont., to 
Avery, Ida., which has been in full operation since early in 
1917. It also furnishes power under long-term contracts for 
operation of Butte, Anaconda & Pacific Railway. 


Capital—Authoribed, $25,000,000 7 per cent cumulative 
preferred and $75,000,000 common. Issued, $9,671,800 pre- 
ferred and $49,407,500 common. In treasury of Great Fails 
River Company, $28,200 preferred and $225,800 common. 
Preferred is callable at 120 and dividends and has right of 
subscription to any future issue of preferred stock. Of the 
$49,407,500 common stock issued, $46,407,500 is now entitled 
to share in dividend payments; the balance of the issued 
common stock, $3,000,000, is under voting trust and will 
carry dividends from June 2, 1921. The common stock has 
right to subscribe to any new issue of common or preferred. 


Dividends.—Preferred: 7% per cent per annum, January, 
April, July and October 1, from April 1, 1913, to date. Com- 
mon: 3 per cent, 1920; 4%4 per cent, 1919; 5 per cent, 1918; 
4¥% per cent, 1917; 3% per cent, 1916; 244 per. cent, 1915; 
2 per cent, 1913-14. Special Red Cross dividends, 25 cents 
per share, to holder of common stock, paid July 20, 1917. 


Funded Debt.—$22,328,700 first and refunding 5s, dated 
July 1, 1913; interest, January and July 1. Callable at 105 
and interest on 4 weeks’ notice. Authorized, $75,000,000, 
of which $11,300 are held alive in sinking fund, $3,736,000 are 
in treasury, $10,319,000 are reserved to retire underlying 
bonds, and the remainder when net earnings are 134 times 
the entire interest charges, and then only for 80 per cent of 
cash cost of additions, etc., to properties of this company 
or its subsidiaries. Cumulative sinking fund, % of 1 per cent 
annually, January 1, 1918, to 1922, inclusive, and 1% per 
cent annually thereafter. Secured by 14 hydro-electric power 
plants and 2 steam reserve plants, 2,028 miles of transmis- 
sion lines, complete distribution systems in Butte, Great 
Falls, etc., and, in addition, undeveloped and party developed 
water powers of about 121,500 kilowatt capacity. Additional 
bonds of subsidiaries totaling $10,319,000 are outstanding, 
bringing funded indebtedness to $32,647,700. 


EARNINGS—CALENDAR YEARS 


1920 Long) 1918 1917 
Gross: earnings ....+...:.. $7.866,124 $6,769,013 $7,558,741 $6,905,256 
Oper. expenses and taxes.. 2,811,737 2,450,67 2,473 563 2,023,332 
MERREATIITIOS fini. evclaysisisie's «she 5,054,386 4,318,339 5,085,178 4,881,924 
OPMET AN COME fc wii e.cis' che 41 61,962 82,969 51,127 7,108 
Total net earnings. ....5.5. 5,116,349 4,401,308 5,136,305 4,889,032 
Interest on bonds, etc..... 1,641,540 1,656,844 1,568,337 1,491,711 
Bond dis¢ount ... 2... .-. 30 0. 124,319 130,650 114,660 96,574 
Interest on floating debt... .....4.- 24,851 GOP 0bg Me ad hs sve 
Miatale Chargesivs/. lc -\elelciers 00210 1,765,860 2,112,345 2,165,496 1,938 
Less charged to construction 7,234 6,668 79,386 192,680 
INGE CHATZES Mere uslcla's. oe se 0:59 5S OSD Mi Meus toler ayer 1,686,110 1,395,605 
IEG INGORE! sits cieyscsisisleisie as « 3,357,723 2,295,631 3,450,195 8,493,427 
WIEPLECIALION ysieie Sele wie lepensl> 300,000 00,000 400,000 350,000 
Balance for dividends...... 3,057,723 2,295,631 3,050,195 3,143,427 
Pfd. dividends (7%)....... 77,026 677,026 677,026 77,026 
Common dividends .......-- 1,354,725 1,673,800 1,916,208 1,654,958 
Sarphis for ‘year :<.4 . 2. 62> 1,025,972 55,195* 456,961 11,443 
Total surplus (adjusted)... .4,283,484 3,378,282 3,602,884 3,223,410 


*Deficit. 
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Officers —President, John D. Ryan; vice-president, Frank 
M. Kerr, Alfred Jaretzki and Frederick Strauss; secretary 
and treasurer, Walter Dutton; assistant secretary and as- 
sistant treasurer, J. A. Briggs; assistant secretary, S. P. 
Hogan; assistant treasurer, Jas. F. Denison. 


Directors—John D. Ryan, Chas. H. Sabin, A. H. Wiggin, 
Frederick Strauss, S. Z. Mitchell, Alfred Jaretzki, Chas. 
Martin Clark, C. A. Coffin, Geo. F. Canfield, Wm. E. Corey, 
N. Penrose Hallowell, Marcus Daly, W. D. Thornton, C. J. 
Schmidlapp, W. S. Brayton, Fredric W. Allen, Henry Selig- 
man, H. P. Whitney, F. M. Kerr, John C. Lalor, Walter 
Dutton. 


New York office, 42 Broadway. 


Northern Iowa Gas & Electric Co. 


Inc. 1911 in West Virginia. This company does the entire 
electric lighting and also the power business in Humboldt, 
Dakota, Eagle Grove, Clarion, Forest City, Emmetsburg, Spirit 
Lake, Milford, Sioux Rapids, Luverne, Corwith, Kanawha and 
Pocahontas, Iowa, together with a number of smaller com- 
munities, tributary towns, etc. 


Capital Stock—$600,000 common, authorized $400,000 7% 
cumulative first preferred. Outstanding common, $425,000; 
preferred, $257,000; par $100. 


Funded Debt—$944,500 first sinking fund gold 6s dated 
Jan. 1, 1916, due Jan. 1, 1934. Authorized issue, $5,000,000. 
Additional bonds may be issued for 85% of permanent addi- 
tions and improvements when net earnings for the preceding 
twelve months have been at least one and three-quarters times 
the interest on bonds outstanding and those to be issued. Sub- 
ject to call on any interest date at 103 and interest. Sinking 
fund began May 1, 1917, 10% of gross earnings. 

$161,000 three-year 8% secured notes, dated June 1, 1920, 
due June 1, 1923. Authorized issue, $300,000. Secured by 
first sinking fund gold 6s at 133% of par value of notes. 


Subject to call on any interest date at 102%. Indenture 
contains taxes free and covenant, 
EARNINGS—12 MONTHS ENDED OCTOBER 31 
; 1921 1920 

(GrOSSROAT NING S Metepyaigreleloreticiiejate ee a iedtiahacele « etsibetierars $444,140 $393,956 
Operative Expenses tte as cic choise steinctacsieln s Ne eeeuic «one 288,185 270,037 

INGER EATTIN 2S mettepere eletears(hestetatel or ares eiate terete crafet ci $155,955 $123,918 
Bond sinter estiseneceise sae tic eos ces ete Same eae. 56,670 

Balance! saa cect tcc dete viene aes etn cies eels $ 99,285 $ 65,930 


Officers—President, I. C. Elston, Jr.; Vice-Presidents, 
D. M. Sterns, A. M. Howes; Secretary and Treasurer, J. N. 
McCallum. 


Directors—I. C. Elston, Jr., D. M. Sterns, A. M. Hewes, 
J. N. McCallum, C. G. Johnson. 


Northern States Power Company 


Incorporated in Delaware, December 23, 1909. This 
corporation owns all of the stock, except the directors’ quali- 
fying shares of Northern States Power Company of North- 
ern Minnesota, which company operates either directly or 
through stock ownership public utilities in Minneapolis, 
Minn., and immediate suburbs; St. Paul, Minn., and suburbs; 
Stillwater, Minn.; Fargo, N. D.; Sioux Falls, S. D.; Galena, 


“Til; and Platteville, Wis.; Grand Forks, N. D.; Minot, N. D.; 


Faribault, Minn.; Mankato, Minn.; and the Southwestern 
Minnesota division. The communities served have a total 
population of more than 1,000,000 and are located in a pros- 
perous and rapidly developing territory, having abundant 
natural resources. The company operates in the communi- 
ties served without competition except in Saint Paul, in which 
city electricity and steam heat are also furnished by another 
company. The business of the Northern States Power Com- 
pany consists chiefly in the generation, transmission and 
distribution of electric light and power, 87 per cent of its 
gross and over 98 per cent of its net earnings being derived 
from this source. The company’s system includes hydro 
electric generating plants, having an installed electric gen- 
erating capacity of over 40,000 H. P. and steam generating 
plant having installed capacity of over 122,400 H. P. Sup- 
plementing its own hydro electric and steam stations the 
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company purchases a large amount of hydro electric power 
under a 30-year contract. 

The last annual report of the Northern States Power 
Company, issued April 9, 1921, for the calendar year 1920, 
shows that the aggregate gross earnings of the company 
increased 19.47 per cent over 1919 and net earnings in- 
creased 8.49 per cent. 

Among the important additions to the company’s trans- 
mission and distribution lines completed in 1920 are the fol- 
lowing: 

The 110,000 volt transmission line connecting the water 
powers of the Wisconsin-Minnesota Light and Power Com- 
pany with the Twin Cities was tapped at Long Lake, ap- 
proximately thirteen miles from the Terminal Station in St. 
Paul, and a 110,000 volt transmission line was constructed 
from this point in a general southerly direction, a distance 
of twelve miles to South St. Paul, where a 110,000 volt sub- 
station was erected to meet the increased demands at St. 
Paul and South St. Paul. The substation has an initial in- 
stalled capacity of 10,500 K. W. 

A transmission line connecting Sioux Falls, S. D., with 
Pipestone, Minn., was completed. 

Work raising the voltage from 33,000 volts to 67,000 
volts on the transmission tie line connecting Fairbault, Man- 
kato and the Southwestern Division with Minneapolis and 
St. Paul was continued, in order to secure additional capac- 
ity and to reduce transmission line losses. 

Extensive additions to the underground and overhead 
systems in all divisions were made during the year, in order 
to serve new customers and to take care of the increased 
load of existing customers. 


The distribution system at Stillwater was changed from 
2,300 to 4,000 volts. 


During the year the company acquired control of the 
Ottumwa Railway and Light Company through the pur- 
chase of the outstanding common stock. The property of 
this company consists of a modern and efficient electric light 
and power, street railway and steam system. The company 
serves by direct distribution Ottumwa and Agency City, 
Iowa, and by wholesale Batavia, Eldon, Fairfield, Lock- 
ridge and Birmingham, Iowa. By reason of the control and 
management of this property by Northern States Power 
Company, operating economies can be obtained, with re- 
sultant increase in the net earnings of the property which 
will accrue to the advantage of shareholders of the company. 

Twenty-six towns were connected to the company’s 
transmission and distributing system, all of which are sup- 
plied direct on a wholesale basis or are being served through 
companies purchasing current from the company. 

Following are the comparative earnings for the years 
ended December 31: 


1920 1919 1918 

Gross Earnings ............. $11,798,778.84 $9,875,934.34 $8.392,664.40 
INGty Marnin gS lo ists stele ee odo waite 4,466,938.23 4,117,312.69 3,542,974.06 
Pixed © Charges See...) ui. chewies © 2,148,470.28 1,999.055.83 1,922,713.64 
Balancemaciie sas ek visa eee tires 2,318,467.95 2,118,256.86 1,620,260.42 
Preferred Dividends ©. vac. 1,341,374.22 1,176,998.02 1,036,915.32 
Balance Available for Amortiza- 

tion, Depreciation and Com- 

mon Dividends. vases 977,093.73 941,258.84 583,345.10 


No dividends were paid on the common stock of the 
Northern States Power Company during 1920. After pay- 
ment of preferred stock dividends and the setting aside of 
amounts necessary for depreciation and’amortization, the 
entire balance of net income for the year was credited to 
surplus. 


Capital—Seven per cent cumulative preferred stock, 
$50,000,000 authorized; outstanding December 31, 1920, $20,- 
340,800; common authorized, $50,000,000; outstanding, 
$6,170,000. 


Funded Debt—Twenty-five-year 5 per cent first and re- 
funding mortgage bonds due April 1, 1941; outstanding 
$24,567,000; Twenty-five-year 6 per cent first and refunding 
mortgage gold bonds due April 1, 1941; outstanding $2,000,- 
000; underlying bonds, 30-year 5 per cent first mortgage 
bonds, due Dec. 1, 1934, Minneapolis General Electric Com- 
pany, $7,323,000; Southwestern Minnesota Division Bonds, 
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$536,000; Ottumwa Railway and Light Company Bonds, $1,- 
336,000. Total funded debt, $35,762,500. Unfunded debt, 10- 
year 6 per cent gold notes due April 1, 1926, $7,805,000; 
5-year sinking fund convertible 7 per cent gold notes, due 
August 15, 1923, $1,800,000. 

Officers—President, H. M. Byllesby; vice-presidents, 
Arthur S. Huey, Otto E. Osthoff, J. J. O’Brien, R. F. Pack, 
F. C. Gordon, George H. Harries; secretary and assistant 
treasurer, Robert J. Graf; treasurer and assistant secretary, 
J. J. Molyneaux; assistant secretary and assistant treasurer, 
Herbert List and P. A. Lehmkuhl; assistant secretary; C. C. 
Levis; assistant treasurer, M. A. Morrison. 


Directors—H. M. Byllesby, J. H. Briggs, S. W. Childs, 
D. T. Flynn, Lewis B. Franklin, Robert J. Graf, Arthur S. 
Huey, R. G. Hunt, B. W. Lynch, M. A. Morrison, J. J. 
O’Brien, Otto E. Osthoff,: R: F. Pack, John *H.. Roemer, 
Harold Stanley, F. W. Stehr and B. E. Sunny. 


The People’s Gas Light & Coke Co. 


Incorporated by special perpetual charter in Illinois, 
1885; charter amended 1865. In 1897 the legislature passed 
an act permitting consolidation of the then existing gas com- 
panies of Chicago. A number of companies have since been 
acquired and the company has leased the properties of the 
Ogden and Universal Gas companies. Owns, in addition, 
a controlling interest in Indiana Natural Gas & Oil Com- 
pany, the securities of which it has guaranteed, in exchange 
for supply of natural gas. The company also owns the 
building in which its main offices are located. Does the 
entire gas business in Chicago. Owns 3,080 miles of street 
mains; has 699,350 meters in operation; furnishes gas for 
511,109 stoves; 6,865 public lamps and 103,379 arc lamps. 

Early in 1920 the public utilities commission fixed the 
following rates for gas: 

SCHEDULE OF GAS RATES EFFECTIVE JUNE 16, 1920 


Initial charge for first 400 cubic feet or less per month. 


Meter size: 


AOO CHE Eke ciccele © aVeis auareisiel alten ars cot eee ebc Rete ene eye eta” Sel aicel lhe eke hece ielerers 
Primaryy rate to! 50,000 (Cus ithe sare <lctetetetenaeieteteaitl ole leletsters elcinteiors 
Secondary rate in excess of 50,000 cu. ft 


These rates have been attacked and are under con- 
sideration by the present Illinois Commerce Commission, 
which is expected to render a decision early in January. 

Capital— Authorized, $50,000,000; issued $38,500,000. The 
stock is exempt from personal property taxes when held 
by residents of Illinois. 


Dividends.—None since August 25, 1917; 1 per cent each, 
May 25 and August 25, 1917; 6 per cent per annum from 
May 25, 1916, to February 24, 1917; 8 per cent per annum, 
November 25, 1913, to February 25, 1916, inclusive; 7 per 
cent per annum, May, 1909, to August, 1914; 6 per cent per 
annum, February 25, 1907, to February 25, 1909; 5 per cent 
per annum, February 26, 1906, to November 26, 1906; 6 per 
cent per annum, November 25, 1897, to November 25, 1905; 
$10.71 per share, paid August 2, 1897; 1896, 114 per cent; 
1895, 244 per cent. 


Funded Debt.—$1,712,000 Peoples Gas Light & Coke 
Company general and refunding mortgage 5s, dated Decem- 
ber 1, 1913; due December 1, 1963. Interest, June and Dec. 1. 
Authorized issue not limited; additional bonds are reserved 
for new construction at 75 per cent of cost, and sufficient 
bonds are reserved to retire prior liens, aggregating $45,000,- 
000. These bonds contain a tax-free covenant, 

$20,554,000 Peoples Gas Light & Coke Company re- 
funding 5s, due 1947. Interest March and September 1. 
Issues, $40,000,000. These bonds contain a tax-free covenant. 
Closed mortgage. 


$4,900,000 Peoples Gas Light Coke Company first con- 
solidated 6s, due 1943. Interest, April and October 1. 


4s 


December 31, 1921 INVESTMENT NEWS 73 


Y 


YY, 
Uf 


Oe 


Sf 
SO SHELTONS GROVE 
V4 


RUSHVILLE 


\ 
\ 
\ 

\ 
1 
1 


vo! MURRAYVILLE 
A 


MANCHESTER Sy 
Vi ROODHOUSE 


Line extends across 
Iinors into Indiana ~S 


Lo 4 


PERRYE Se 


GREENFIELD 


BOWLING GREEN 


e 


V uerservitte \> 


f 


POWER ZONE 


SERVED BY wasasy RP 


ST.CHARLES V7? 


M i SSISSI PPI RIVER POWER CO. ogee - é I: ess + 
Gis FSG P10S AS OS aie? F venice 
SCALE~ MILES “ae ST LOUIS LEAST ST.LOUIS , 
LEGEND " 


‘aR'P.CO. TRANSMISSION LINES ~__ 
CONNECTING TRANSMISSION LINES 


\ 


Beare ae Nevew yer rae Plymouth 


e f\- Lake oo 


Qocrmres Jake 


® 
Lake rincenf\ 0: 


yy 
PORT WASHINGTON 


ay La Retle conga * ic 
€ 

», Okavchee i) 
GAN 


Oconwimowor EZ) 
=a 


MOWOG L : 
Spi pd ear 
Suver ae ; S . 
Goose L. 8¢ neere aA eee . Be 1 Aaa Sintec 
i hes q Ba 


: Geiden EAN 


RMILWAUKEE ~~~ Sy 


1ONAL AVE. 
\" RISON 8T. 


\\ 
RANCE AVE. 


Sines L- 
Waitewoter rQ@ Mul L. 


Lake no.0 Lis Oe "lg 


Lake No. 10 


Mel Cc: Heh G 


G, figrre= L. 


i RCH ROAD 


ENOSHA 
° some ROAD 


A ge ' 
ete; ee NTHROP HARBOR 
foe ON CITY 
pooh 


EAL i 


6 el 6 SON COURT 
aM JAY K EGAN. 
H (NOR 1 CHICAGO 
{ E Pah ae STATION) 
N E FOREST 
KORT. SHERIDAN 


WIGHLAND PARK 


uy 
« 
> \y 


re 


and $862,000 February 1, 1938. 


December 31, 1921 


INVESTMENT NEW 15 


These bonds do not contain a tax-free covenant. 

$9,931,000 Chicago Gas Light & Coke Company first 
mortgage 5s, due July 1, 1937. Interest, January and July 1. 
These bonds do not contain a tax-free covenant. 

$4,246,000 Consumers’ Gas Company first mortgage 5s, 
due 1936. Interest, June and December 1. These bonds do 
not contain a tax-free covenant, 

$4,945,000 Mutual Fuel Gas Company first mortgages 
(assumed). Due 1947. Interest, May and November 1. 
These bonds contain a tax-free covenant. (Guaranteed 
principal and interest by Peoples Gas Light & Coke Com- 
pany.) 

$6,000,000 Ogden Gas Company first mortgage 5s, due 
May 1, 1945. Interest, May and November 1. Entire issue 
outstanding. These bonds contain a tax-free covenant. 

$6,000,000 Indiana Natural Gas & Oil Company refund- 
ing mortgage 5s, due May 1, 1936. Interest, May and 
November 1. Entire issue outstanding. These bonds con- 
tain a tax-free covenant. 

$13,000,000 Chicago By-Products Coke Company 7 per 
cent first mortgage serial gold bonds dated February 2, 
1920; due, $867,000 cash February 1, 1924, to 1937, inclusive, 
Company pays normal in- 
come tax of 2 per cent. 


EARNINGS—CALENDAR YEARS 


. 1920 1919 1918 
(CRORE ICASOUsIEENS oC COd Oban Bonet $31,236,335 $24,543,798 $21,588,400 
Operating SHMEM SOS Mrawehs ecyerete aye! o/ sucha 26,081,383 20,253,355 18,934,319 
INET CATA ES, teeta) v= gaye ars spas ses ote 5,154,951 4,290,442 2,654,081 
Depreciation, RESET me CLCe sf ailalve elena 2,409,878 1,859,085 1,654,559 
VOD ITIRERESE yp archer salex's eis lee. a's!\s eaves 2,364,320 2,366,150 2,866,150 
OM tie CLS Waa tere ccucich chsfeveee eve) ave 's %.85 o° se @ Sievave Hledy SON TOCA S RRA > Le nin Oe trees 
SNAG m OIG VEAL + 0c cesta weleie ¥ alates) onc 380,752 65,000 1,366,628 


*Made up out of contingent reserve, $1,092,814; out of surplus, 
$273,814. 


BALANCE SHEET 


BALANCE SHEET——-CALENDAR YEARS 


1920 1919 1918 

age Stetan estitMrs iayajsiskeistis S\v me eels « soa eco $ 98,907,931 $ 96,771,041 $ 95,145,237 
ECU EMMES aero olais sere © os. fui. 505000; © 50,000 1,450,974 
ROM MRICA A MATANCL oe cay ashes) svaitqehiellelie-eievieta's-s 70,785 Dt VA mite Gee, content ts 
Wekerred. ChargesS— ons \tiek winw..cs'e 6,694,496 6,382,144 6,707,536 
Meanen tothe sdue ais <.k)s.y chal susie cei aseiw « 3,605,485 2,692,323 3,794,151 
Accounts receivable ............ 3,242,457 2,760,718 3,610,894 
Mmunded debt, inf. dep. sia... «6. 336,500 350,045 354,740 
Wepost AMdMaAd VANCES, fos...) . 0.8 104,962 TNO OG teal a Meera satel cite 
@ashy eae eras nis ¢ a tera mete tavers aialets, 9°23 710,301 410,343 219,658 
IRESCEVEN PUMGS cats,c'aheveis ac Neyer ond 1,450,941 {BOS SSNes Win cwaverorersis 

Bbc LeU hS wea rentsts,.0).2 s eiditnelelalise age.e are’ $115,173,862 $111,540,660 $111,283,191 

LIABILITIES—CALENDAR YEARS 

‘ 1920 1919 1918 
Gait PPStOCIS hie ae cc. ware as site 04) 0 $ 38,500,000 $ 38,500,000 $ 38,500,000 
ONE CN CEDENS Sede seis aciewaiees's be 46,286,000 46,343,000 46,343,000 
Deferred credits ....... Oe ator: 14,872 34, SV SMee ition ete 
INESETVIECSMUE Stato che ce sions sO she cen sas 10,742,987 9,449,699 8,136,883 
ESL GO AYR DE Wee araiels bet s)fai 4) aver 'si.o%hiei oe 2,270,210 1,835,664 2,157,643 
AGCGUNtS: PAWADIS! Coe oc ne cee nee 4,004,561 2,113,966 2,737,928 
HDS POSIT SHeEECs | Craters leit euy ons rene @.0 ere ale 780,619 602,921 461,358 
Interest due and accrued........ 818,576 832,603 837,298 
PROS ACREIIE CM ctetarsrs eye lors oon sus toiowes 959,665 982,887 1,061,482 
SyOhova Fay orneiSi6,4 cee ISIE RIS eae i 78,283 BA OGILON Vache hee atte 
SHERAOURSIS, © SOROS ore Bic ois CR NCRENORe ter 10,718,084 10,790,883 11,047,599 

RotalSimeree cee wiacwaeo« fee ollond73.668. S119540;660 Siti 283 790 

Officers.—President, Samuel Insull; vice-president, 


Charles A. Munroe; secretary, T. V. Purcell; treasurer, J. 
E. Dougherty; comptroller, William A. Sauer; auditor, 
Walter I. Coble; assistant to the president, George F. 
Mitchell; assistant secretary, Robert Blair; assistant treas- 
urer, A. L. Tossell. 

Directors.—Samuel Insull, Jas. A. Patten, J. J. Mitchell, 
Stanley Field, John Williamson. 


Public Service Co. of Northern Illinois 


This company was incorporated in Illinois August 31, 
1917. Has acquired and owns in fee the following properties: 
Chicago Suburban Light & Power Northwestern Gas Light & Coke Co. 

Co. Pontiac Light & Water Co. 
LaGrange Water, Light & Power Co. 
Citizens Gas Co. of Kankakee. 
Tinley Park Electric Light Co. 
Stark County Power Co. 


Cicero Gas Co, 

Economy Light and Power Co. 
Illinois Valley Gas & Electric Co. 
Kankakee Gas & Electric Co. 
North Shore Electric Co. 

The business includes electric light, power, gas, heating 
and water service. The company operates in 15 counties of 
Northern Illinois, embracing practically all the large resi- 
dent and manufacturing communities adjacent to Chicago 


* 


and extending from the Wisconsin state line to the state 
line of Indiana. The towns served, of which there are 
176, include: 


Blue Island Joliet Niles 
Chicago Heights Kankakee Oak Park 
Chillicothe Kenilworth Ottawa 
Cicero Lacon Pontiac 

Des Plaines La Grange River Forest 
Evanston Lockport Riverside 
Gross Point Lake Forest St. Anne 
Harvey Maywood Streator 
Hawthorne Morgan Park Wilmette 


Highland Park Morris Waukegan 


The company operates over 500 miles of high voltage 
transmission lines. . 

Number of customers December 31, 1920: Electricity, 
106,305; gas, 71,164; water, 6,018; heating, 1,122. Population 
served, 533,000. 

Capital— Authorized, $10,000,000 6 per cent Cum. Pfd. 
and $15,000,000 Common. Outstanding, $8,332,300 Pid. and 
$12,063,500 Common. Pfd. is redeemable at 120. Stocks 
are exempt from personal property tax when held by resi- 
dents of Illinois. 


Dividends—Pfd.: 6 per cent per annum, fully paid to 
date. Common: 7 per cent per annum; initial payment on 
this basis, Nov. 1, 1916, to date; 6 per cent per annum, 
Nova da, 1915) toe Aus: 1, W016) anelustve-) 5 iper cent ® per 
annum, Nov. 1, 1913, to Aug. 1, 1915; 4 per cent per annum, 


Mebs is 1912) fo Anion La) 1913) 
FUNDED DEBT 


(The company pays the Federal normal income tax, except noted 
otherwise.) 

$18,926,000 ist and Refunding 5s, due Oct. 1, 1956. 
Redeemable Oct. 1, 1921, and thereafter, at 110 and interest 
on 60 days’ notice. Additional bonds are issuable to retire 
underlying liens, including those on properties hereafter 
acquired, or from 75 per cent of cost of acquisitions. Depre- 
ciation reserves, beginning Dec. 31, 1917, and annually 
thereafter, 2 per cent of all bonds outstanding for previous 
six months which are not issued to refund underlying bonds 
protected by sinking fund or depreciation reserve provisions. 

$1,914,500 6 per cent Debentures, dated March 1, 1917; 
due $1,000,000 annually, on March 1, 1919, to 1922. Author- 
ized, $5,000,000, of which $1,000,000 were retired March 1, 
1918, $1,000,000 retired March 1, 1919, and $1,000,000 March 
1, 1920. Callable on any interest date on a 5 per cent income 
basis. : 

$1,000,000 8 per cent Collateral Notes, Series A, dated 
Sept. 1, 1920; due Sept. 1, 1930. 

$2,500,000 6 per cent Collateral Gold Notes, Series C, 
due Sept. 1, 1922. 

$1,750,000 Collateral Gold Notes, Series D, dated Feb. 1, 
1920, due Feb. 1, 1922. 

Bonds of Constituent Companies 


$1,747,000 Northwestern Gas Light & Coke Co. first 
mortgage 5s, dated Dec. 1, 1898; due_1928. Redeemable at 
105 and interest. Authorized $2,000,000. 

$3,365,000 Cicero Gas Co, refunding 5s, dated 1902; due 
July 1, 1932. Guaranteed by Northwestern Gas Light & 
Coke Co. Authorized, $5,000,000; balance cannot be sold 
while any Northwestern Gas Light & Coke Co. 5 per cent 
notes are outstanding. 

$500,000 Cicero Gas Co. first mortgage 6s, dated 1892; 
due July 1, 1922. 

$1,676,500 North Shore Electric 1st and refunding 5s 
due 1940. 

$1,864,000 North Shore Electric Co. first mortgage 5s, 
due 1940. Redeemable at 107% and interest. Optional, 1920. 

$1,364,000 Economy Light & Power Co., first mortgage 
5s, due 1956. 

$209,400 Kankakee Gas & Electric Co., first and refund- 
ing 5s, due 1980. Redeemable at 107% and interest. 

$121,500 Citizens Gas Co. of Kankakee first mortgage 5s, 
due 1932. Redeemable at 105 and interest. 

$171,000 La Grange Water, Light & Power Co. first 
mortgage 5 per cent bonds dated, Nov. 8, 1901; due $5,000 
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per annum, Dec. 1, 1917, to 1920; balance due Dec. 1, 1921. 


$72,000 Pontiac Light & Water Co. first mortgage 5s, 
due July 1 1927. 


EARNINGS—Calendar Years: 


1920 1919 1918 1917 

GEOSS MEANINGS eaters ts sleieterices $11,415,087 $9,086,226 $9,218,884 $8,797,765 
Expenses and taxes......... 8,137,917 6,560,783 5,585,954 5,309,333 
INGEST EATHINISS tes creel) asrs 6 ia oes 3,277,170 8,525,443 3,632,930 3,488,432 
Interest on bonds and notes.. 1,911,394 1,902,706 1,784,797 1,614,867 
Depreciation reserve ........ 545,618 556,500 438,235 451,571 
Balance available for divs.... 1,865,776 1,346,206 1,409,898 1,421,994 
Preferred dividends ......... 64,770 455,280 455,280 455,280 
Common dividends .......... 781,138 781,191 837,662 832,734 
UPS Ve OLY .CAl. te lecsielers ler ieicte 119,867 109,735 116,957 133,980 
Total surplus (adjusted)..... 1,441,297 1,333,598 1,229,841 1,112,884 

Officers—President, Samuel Insull; vice-presidents, 


Frank J. Baker, Chas. A. Munroe, John H. Gulick; assistant 
to president, John F. Gilchrist; secretary and treasurer, 
George R. Jones; assistant secretary and assistant treasurer, 
E. E. Brenneman; auditor, S. J. Palmer; assistant auditor, 
H. W. Wyman;: assistant to vice-presidents, John G. 
Learned. 

Directors—Samuel Insull, Henry A. Blair, Frank J. 
Baker, Chas. A. Munroe, J. H. Gulick, J. E, Gilchrist, Louis 
A. Ferguson, Wm. A. Fox, Frank G. Logan, Martin Insull, 
Solomon A. Smith, E. P. Russell, John L. Norton. 


Illinois Northern Utilities Co.—Incorporated in Illinois, 
July 31, 1916, as the result of the consolidation of the old 
Illinois Northern Utilities Co. (incorporated in April, 1912) 
and other properties; owns and operates electric light, power, 
railway, gas and other properties. Has acquired business of 
28 operating companies, serves 67 communities, with an 
aggregate population of 108,546. The more important of 
these companies are: 


Freeport Railway & Light Co., Tri-County Light & Power 
Co., Belvidere Gas & Electric Co., Sterling Gas & Electric 
Co., Lee County Lighting Cu., DeKalb County Gas Co., 
Oregon Power Co., Morrison Gas & Electric Co., Mendota 
Light & Heat Co., Plano Heat, Light & Power Co., Sterling, 
Dixon & Eastern Electric Ry. Co. 


The company leased the hydro-electric plant of Rock 
River Light & Power Co., with capacity of 2,950 H. P. 
Also owns undeveloped water-power grants along Rock 
River. The counties served include Kane, La Salle, DeKalb, 
Ogle, Lee, Boone, Kendall, Bureau, Carroll, Stephenson, 
Henry, Mercer, Knox, Warren and McHenry. ‘Supplies 
electricity, gas, steam and hot water heating, besides owning 
and operating the electric railway named above. 


The territory served by this company adjoins on the 
west the communities served by Public Service Co. of 
Northern Illinois. Controlled by Middle West Utilities 
Company, 

Capital—Authorized, $9,750,000 6 per cent cum. pfd., 
$250,000 non-curm. 2d pfd., and $10,000,000 common. Issued 
$2,757,800 1st pfd., $250,000 2d pfd. and $4,635,000 common. 
Of the stock issued, $192,000 1st pfd. and $365,000 common 
are in the treasury. The pfd. is callable at 110 and divi- 
dends. Stocks are exempt from personal property taxes 
when held by residents of Illinois. 


Dividends—Preferred: 6 per cent per annum, fully paid 
to date. 


Funded Debt—$5,047,000 first and refunding 5s, dated 
1912; due April 1, 1957. Interest, April and Oct. 1, callable 
at 105 and interest. Depreciation reserve, 2 per cent 
annually, beginning 1917. For expenditures over $1,000,000, 
in acquiring additional property, bonds are issuable only 
for 75 per cent of cost thereof. A direct lien on all property, 
subject to prior liens, and additionally secured by $432,000 
bonds and $300,000 stock of Sterling, Dixon & Eastern 
Electric Ry. Co. 


$946,800 bonds on various properties acquired. 
Earnings—None available since 1916. 
Officers—President, Samuel Insull; vice-president, E. D. 


Alexander; secretary and treasurer, John H. Gulick; assist- 
ant to vice-president, Eustace J. Knight; assistant secretary 


| 


and assistant treasurer, J. A. O’Connell; auditor, L. E. 
Jacobson. 


Directors—Samuel Insull, J. H. Gulick, Wm. A. Fox, 
Martin J. Insull, E. D. Alexander, Walter S. Brewster, 
G. W. Hamilton. 


Standard Gas & Electric Company 


The Standard Gas & Electric Company, incorporated 
April 28, 1910, under the laws of Delaware for the purpose of 
acquiring, selling and operating electric, gas, water and other 
properties, is a holding corporation controlled by H. M. 
Byllesby & Co. of Chicago, Ill. It is also an original organi- 
zation and not a consolidation of previously existing cor- 
porations. The corporation owns bonds, stock and other 
securities of thirteen (?) public service corporations, serving 
533 communities with a combined population of 2,135,400. 
The communities served are located in Alabama, Iowa, IIli- 
nois, Minnesota, Wisconsin, Arkansas, Oklahoma, North 
Dakota, South Dakota, Montana, Washington, Idaho, Ore- 
gon, California, Kentucky and Colorado. Its subsidiaries 
include the following corporations: 

The Arkansas Valley Railway, Light & Power Company. 
Fort Smith Light & Tracton Company. 

Louisville Gas & Electric Company (Delaware). 
Mississippi Valley Gas & Electric Company. 

Mobile Electric Company. 

Mountain States Power Company. 

Northern States Power Company (Delaware). 
Oklahoma Gas & Electric Company. 

San Diego Consolidated Gas & Electric Company. 
Southwestern General Gas Company. 

Tacoma Gas Company. 

Western States Gas & Electric Company (Delaware). 


The oustanding securities of the controlled and allied 
companies and the amounts thereof owned by Standard Gas 
& Electric Company as of December 31, 1920, are as follows: 

Dec. 31,1920 Dec. 31, 1919 


Bondstand: notes owned anes ce se eee $ 9,907,968 $10,100,881 
breterted Stocks vier sees eee ie ers 14,935,600* 9,758,900* 
Common: (Stocks) tess.cnke sie caster eee ot 26,537,500* 24,579,400* 

Rota © Ser. cwugioeis see wie see ee cite ee $51,381,068 $44,339,181 


*Of the above $4,500,000 preferred and $2,500,000 common stocks owned 
by the Mississippi Valley Gas & Electric Company. 


Capital—Common stock authorized, $15,000,000; outstand- 
ing, $12,679,550; preferred stock, 8% cumulative, authorized, 
$30,000,000; outstanding, $12,379,850. $12,491,460 par value, 
common stock, is outstanding, and $188,090 par value com- 
mon stock is held by the company for unclaimed portion of 
common stock offered in payment of accumulated dividends 
on preferred stock. The par value of shares, both preferred 
and common, is $50. 


Funded Debt—Convertible 6% sinking fund gold bonds, 
dated Dec. 1, 1911, due Dec. 1, 1926, authorized, $30,000,000; 
outstanding Dec. 31, 1920, $6,730,500. 

Twenty-year 6% gold notes dated October 1, 1915, due 
October 1, 1935, authorized, $15,000,000; outstanding on De- 
cember 31, 1920, $7,110,450. 

The three-year 7% collateral trust gold notes, dated 
September 3, 1918, due September 1, 1921; authorized, $750,- 
000; outstanding on December 31, 1920, $620,000; and the 
two-year 7% conyertible sinking fund notes dated November 
15, 1919, due November 15, 1921, authorized, $4,500,000; out- 
standing on December 31, 1920, $3,888,500, were taken up 
during the year 1921. 


The Standard Gas & Electric Company owns all the 
capital stock except directors’ qualifying shares of Missis- 
sippi Valley Gas & Electric Company, and has guaranteed 
the payment of principal and interest of $5,000,000 Missis- 
sipi Valley Gas & Electric Company collateral trust 5 per 
cent bonds, maturing May 1, 1922. These $5,000,000 of bonds 
are specifically secured by Mississippi Valley Gas & Electric 
Company treasury holdings of preferred and common stocks 
of the Louisville Gas & Electric Company of Delaware, 
aggregating a balance of $7,000,000. 


Standard Gas & Electric Company also guarantees prin- 
cipal, interest and sinking fund payments of $15,000,000 
Shaffer Oil & Refining Company first mortgage convertible 


re 


December 31, 1921 


6 per cent sinking fund gold bonds due June 1, 1929. The 
$15,000,000 of bonds have been issued, of which $1,893,300 
have been redeemed through sinking fund, $2,598,000 are 
pledged as collateral to an issue of $1,732,000 Shaffer Oil and 
Refining Company Bond Secured 7 per cent Convertible 
Sinking Fund Gold Notes, $61,400 are held in the treasury 
of the Shaffer Company and $10,447,300 were outstanding in 
the hands of the public on December 31, 1920. Sinking fund 
provisions on these bonds will retire approximately 90 per 
cent of the bonds before maturity. 

Both gross and net earnings of Standard Gas & Electric 
Company for the year ended December 31, 1920, show a very 
substantial increase. Following are the comparative figures 
for the year ended December 31: 


1920 1919 1918 
Gross Revenue ........... $3,153,689.62 $3,040,987.91 $1,618 ,566.69 
INCE REVENUE be oc oem) eran iers 3,076,612.23 2,960,896.13 1,574,927.06 
KG POSSHELMICOME | isla susiape a )4'8 3,076,612.23 2,960,896.13 1,574,927.06 
Interest Charges ......... 1,282,539.30 993,781.40 786,183.75 
Balance for Amortization 
and’ Dividends ......7 1,794,072.93 1,967,114.73 788,743.31 
Hpi ds Dividends ...... 990,388.00 939,568.56 707,097.00 
UVC MSRP Issue ickate arorecstale. 8 (8% (734% 6 
Amortization of Debt Dis- : es. ce 
count and Expense.... 90,000.00 65,000.00 55,000.00 
SS UIT AT SONS wate « isietoin souel si evs as 713,684.93 962,546.17 26,646.31 


According to the above, the surplus for the year ended 
Dec. 31, 1920, after deductions, was equal to 554% upon the 
$12,679,550 common stock outstanding. Earnings included 
in this statement comprise only such amounts as have actu- 
ally been received by Standard Gas & Electric Company 
or are in process of collection in due course of business. The 
1920 surplus earnings of Shaffer Oil and Refining Company, 
the important oil subsidiary of Standard Gas & Electric, will 
be applied by the Shaffer Company to meet the demands of 
its increasing business, and consequently no part of such 
surplus earnings was included in the companies’ earnings for 
the year ended Dec. 31, 1920. The combined earnings of the 
subsidiary companies of Standard Gas & Electric Company 
_for the years ended Dec. 31 compare as follows: . 
1918 


1920 1919 

Gross’ Farnings ...ase... $32,352,232.19 $27,158,137.39 $23,344,286.53 
Chg AGHIILES Si .Paenatetsls, « « 11,230,741.54 9,980,446.50 8,849,861.24 
Aggregate Gross Balance 

of Earnings Retained 

in Surplus or Allo- 

eated to Depreciation 

BNESET VCS AEA. Mis: 2:61 Gieyaue 1,593,227.02 1,166,369.06 686,899.08 


Stockholders of Standard Gas & Electric Company will 
be interested to learn how the earnings of Standard Gas & 
Electric Company’s public utility subsidiaries were derived. 
In the following table, covering gross earnings for the year 
ended May 31, 1921, it will be seen that the income was 
chiefly derived from electricity and gas; earnings derived 
from street railway enterprises making a relatively small per- 
centage ot the total: 


HOPE CELICIEY, Mie creas ace avis exere-s 70.AlGovLelep hones, nitellaciteistres 43% 
(Gai noc Ce neo ED EOC D897 OD Water, see amare pate chatereetcreniels 18% 
Se GENIE NG) olbodario pee 3°51 Vo Leewnanc namics cists sehr 11% 
SuGhaiy TS1Gea 6S a necninpoomace 2.09 % 


The local sale of securities of the utility subsidiaries 
within the respective territories served by such subsidiaries 


has been growng at a most substantial rate. This innovation, 


inaugurated in 1915, has assumed a most important aspect 
in connection with the financial requirements of the sub- 
sidiaries. The 1920 aggregate local sales of preferred stocks 
and other securities amounted to $8,439,400 par value, an in- 
crease of $3,588,300 over 1919—the previous record year. It 
is worthy of note that there is included in the 1920 total of 
local transactions an aggregate of $6,231,400 par value of 
preferred stock, during a time of general depression in money 
centers and the incidental difficulty of financing except 
through the medium of bonds and other obligations. Of the 
28,000 separate local sales made since local sales were inau- 
gurated, a certain proportion represents purchases by per- 
sons already stockholders; but it is estimated that at least 
20,000 new local stockholders have, so far, been added to 
the ownership’s lists of the public utility subsidiaries by the 
introduction of the “Customer Ownership” movement. 

The par or face value of securities held by the company 
on January 1, 1921, aggregated $44,269,411, as compared with 
$44,439,181, on January 1, 1920. The holdings of stocks of no 
par value, among which are such important stocks as Shaffer 
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Oil and Refining Company common and Byllesby Engineer- 
ing & Management Corporation, increased from 153,374 
shares on January 1, 1920, to 254,571 on January 1, 1921. 
Following are the officers and directors of Standard Gas & 
Electric Company: : 


Officers—H. H. Byllesby, president; Arthur S. Huey, 
Otto E, Osthoff, J. J. O’Brien, *George H. Harries and F. C. 
Gordon, vice-president; Robert J. Graf, secretary and treas- 
urer; M.A. Morrison, Herbert List, P. A. Lehmkuhl, C. C. 
Levis and B. W. Lynch, assistant secretary and assistant 
treasurer; L. M. Sage, assistant secretary. 


Directors—*H. M. Byllesby, J. H. Briggs, *S. W. Childs, 
Re Gaunt. Cy Cummins, Ds i. yriynn. Robert) J. Grats 
*Arthur S. Huey, B. W. Lynch, Donald McDonald, A. S. 
Cummins, M. A. Morrison, *J. J. O’Brien, *Otto E. Osthoff, 
John Roemer, *F. W. Stehr, *B. E. Sunny. 


*Member of executive committee. 


Subsidiary Companies 


The Arkansas Valley Railway, Light .& Power Company 
—During the year 1920 this company reports the largest 
gross earnings in its history, and the net exceeds that of any 
previous year except 1917. These results were made pos- 
sible by increased new business in all territories served ex- 
cept the Cripple Creek district. Increase in railway fares, 
and a slight increase in some of the light and power sched- 
ules were of considerable help. Gross earnings for the year 
were $1,865,743 and net earnings $608,632. 

Par value of outstanding bonds and notes on December 
31, 1920, was $5,607,000, of which $3,000,000 were owned by 
Standard Gas & Electric. 

Preferred stock outstanding, $1,918,600; owned by 
Standard Gas, $405,000. Common stock outstanding, $3,500,- 
000, all of which is owned by Standard Gas & Electric 
Company. 

Fort Smith Light & Traction Company—Gross earnings 
increased from $850,364.73 in 1919 to $1,070,390.69 in 1920, 
while net earnings increased from $280,387.47 to $300,793.14. 
This is an increase of 25% in gross earnings and 7.27 per cent 
in net. There was an increase of 35 per cent in operating 
expenses. Total interest charges increased $4,485. The com- 
pany has $3,802,500 bonds and notes outstanding, of which 
$1,920,000 is owned by Standard Gas & Electric Company. 
Of thé $1,410,000 preferred stock outstanding Standard Gas 
owns $881,500, and the $950,000 common stock outstanding 
is all owned by Standard. 

Louisville Gas & Electric Company—Gross earnings 
show an increase from $3,594,345 in 1919 to $4,469,316 in 
1920, and net earnings increased $275,059. The increase in 
gross earnings was due almost entirely to the increased 
volume of business in both the electric and gas departments. 

Louisville Gas & Electric Company has $18,728,500 
bonds and notes outstanding and $11,762,500 preferred stock, 
of which $4,500,000 is owned by Mississippi Valley Gas & 
Electric Company and $1,991,200 by Standard Gas & Electric 
Company. The common stock outstanding on above date 
was $6,569,100, of which $2,500,000 is owned by Mississippi 
Valley and $1,168,400 owned by Standard Gas & Electric 
Company. 

Mobile Electric Company—Gross earnings for the year 
ended Dec. 31, 1920, were $737,446; net $214,081. The cor- 
poration has $2,198,500 bonds and notes outstanding of which 
$492,000 are owned by Standard Gas. Its preferred stock 
outstanding amounts to $852,500, of which $278,000 is owned 
by Standard Gas; common stock outstanding totals $950,000, 
of which $897,200 is owned by Standard Gas & Electric 
Company. 

Mountain States Power Company—Net earnings for 
year ended Dec. 31, 1920, show an increase of 20.5 per cent, 
this increase being entirely due to increase of business. The 
corporation has $3,052,500 of bonds and notes, of which 
$701,000 is owned by Standard Gas & Electric Company. 
The preferred stock outstanding amounts to $2,132,500, of 
which $1,200,000 is owned by Standard Gas. 


78 ; INVESTMENT NEWS 


Northern States Power Company—This corporation is 
reviewed elsewhere. 


Oklahoma Gas & Electric Company—The income ac- 
count of this corporation for the year ended December 31, 
1920, shows an increase of 18.4 per cent in gross earnings 
and 26.7 per cent in net earnings, indicating that the com- 
pany shared in the general prosperity of the state during this 
period. Gross earnings were $5,070,656, and net $1,276,114. 

Oklahoma Gas & Electric Company has $9,242,500 bonds 
and notes outstanding. Its preferred stock outstanding on 
Dec. 31, 1920, totaled $3,251,500, of which $2,040,800 was 
owned by Standard Gas & Electric Company; and the com- 
mon stock outstanding was $4,500,000, all of which except 
$500 was owned by Standard Gas & Electric Company. 

Puget Sound Gas Company—This is one of the small 
subsidiary companies of Standard Gas & Electric Co. Its 
gross earnings in 1920 were $163,985, and net earnings $25,- 
915. This is an increase of 15 per cent in gross and 43 per 
cent in net, due entirely to increased business. 

San Diego Consolidated Gas & Electric Company— 
Gross earnings of this company for the year ended Dec. 31, 
1920, show an increase of 17.9 per cent and net earnings 
increased 16.4 per cent, gross earnings amounting to $2,- 
661,045 and net $883,427. There are $6,094,000 bonds and 
notes outstanding; $1,470,400 preferred stock and $2,972,100 
of common stock. $2,955,000 of the common stock is owned 
by Standard Gas & Electric Company. 

Tacoma Gas & Fuel Company—Gross earnings in the 
year under review were $561,098, and net earnings $104,909. 
This is an increase of 17 per cent in gross and 34 per cent 
in net. There are $484,350 bonds and notes outstanding 
$510,000 preferred stock and $2,125,000 common stock, of 
which $369,000 of the preferred and $1,548,300 of the com- 
mon is owned by Standard Gas & Electric Company. 

Western States Gas .& Electric Company—There was an 
increase of 17 per cent in the gross earnings of the company 
for the year 1920 and 4.2 per cent in net earnings. Oper- 
ating expenses show an unprecedented increase, due to in- 
creased cost of purchased energy, fuel oil and labor. Gross 
earnings totaled $2,224,909 and net earnings $818,394. There 
were $6,996,500 bonds and notes outstanding on December 
31, 1920, $2,694,400 preferred stock and $3,231,500 common 
stock, of which Standard Gas owns $253,000 preferred and 
$3,240,700 common. 

Shaffer Oil and Refining Company—This corporation 
has $12,179,300 bonds and notes outstanding; $11,000,000 of 
preferred stock and 200,000 shares of no par value of com- 
mon stock, of which Standard Gas & Electric Company 
owns 118,000 shares. 


St. Cloud Public Service Co. 


Owns and operates under favorable franchises the gas, 
electric light, power and street railway properties in St. Cloud, 
Minn., with a present population of over 16,000 people, and 
furnishes from its central plant, by means of over 225 miles 
of transmission lines, electric light and power in 32 nearby 
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towns having an aggregate population of 34,000. Among the 
most important towns served are Sauk~_ Rapids, Monticello, 


Cold Springs, Richmond, Albany, Foley, Waite Park and 
25 other nearby towns. 

Capital Stock—$1,000,000 common authorized, $1,000,000 
outstanding; 2nd pfd., $300,000 authorized; $275,000 outstand- 
ing. 

Funded Debt—$4,000,000 ist mtge. Sinking Fund 8% gold 
bonds; outstanding,* $2,094,000. Dated Nov. 1, 1914, due Nov. 1, 
1934. - Interest May 1 and Nov. 1 in Chicago and New York. 
Callable on any interest date at 104 and interest.on or before 
November 1, 1925, and at 103 and interest thereafter. 

*Of these bonds $79,300 are held in the sinking fund. 


EARNINGS—-YEAR ENDED AUGUST 31 


1921 1920 
Gross Cafning’s,” sree « scocielatioussvet mleeiehee reaps $684,541.11 $549,413.23 
Operating expenses, taxes, etcd:,. supe sine a el 362,874.98 279,081.76 
IN'et. sear mings | Fo. cise Nein tis wious eee ances te were $321,666.13 $270,331.47 
Pend imterest M45 cutee caset reas meee coe ce 152,672.00 112,164.00: 
Surplus ses Asta caebaedeie te ol athleves stenstene Meuauancvauetanelcbe $168,994.13 $158,167.47 


Officers—Pres., A. G. Whitney; Vice-Pres. R. L. Gale; 
Treas., Wheelock Whitney; Sec. and Asst. Treas. C. A. Slaney; 
Gen. Supt. George Marion. 


Directors—A. G. Whitney, R. L. Gale, G. W. Plank, 
Wheelock Whitney, St. Cloud, Minn.;C. H. Fox, Chicago. 


United Light & Railways Company 


The United Light & Railways will close the year 1921 
with the most magnificent showing ever recorded in its 
history. The United Light & Railways Company was in- 
corporated in Maine in 1910 to acquire, finance and operate 
public utility properties. It now controls through owner- 
ship of all or a very large majority of their capital stock 
various public service companies operating in the states of 
Illinois, Iowa, Michigan, Indiana and Tennessee. It owns 
all or a large proportion of the capital stock (in only one 
case less than 99 per cent), except directors’ shares, of the 
following companies: 


Cadillac Gas Light ‘Company, Cadillac, Mich, 

Chattanooga Gas Company, Chattanooga, Tenn. 

Cedar Rapids Gas Company, Cedar Rapids, Iowa. 

Cedar Rapids & Marion City Railway Company, Cedar Rapids and 
Marion, Iowa. 

Fort Dodge Gas and Electric Company, Fort Dodge, Towa. 

Ottumwa Gas Company, Ottumwa, Iowa. 

Mason City and Clear Lake Railroad Company, Mason City and 
Clear Lake, Iowa. 

Peoples Gas & Electric Company, Mason City, Iowa. 

LaPorte Gas & Electric Company, LaPorte, Ind. 

Grand Rapids, Grand Haven & Muskegon Railway Company, Grand 
Rapids, Mich, 
® Tri-City Railway and Light Company, Davenport, Iowa City and 
Muscatine, Iowa; Rock Island, Moline, East Moline, Ill., and con- 
tiguous territory. 

The Tri-City Railway and Light Company owns all of the wots 
except directors’ shares, of the following companies: 5 

Tri-City Railway Company of Iowa. 

Tri-City Railway Company of Illinois. 

Peoples Light Company. 

Peoples Power Company. 

Moline-Rock Island Manufacturing Company. 

Clinton, Davenport and Muscatine Railway Company. 

Muscatine Lighting Company. 

Iowa City Light and Power Chnpany, 


INVESTING FUNDS IN VITAL UTILITIES 


The permanence of an industry must always be considered when an investment in its bonds is contemplated. 


With this thought in mind we recommend the purchase of Public Utility bonds, because they are based on 


the permanent and growing demand for essential service. 


Our services are available at all times to Public Utility corporations in need of financing, as well as to 
banks, institutions and individual investors interested in high type securities. 


ELSTON, ALLYN 4%» COMPANY 


Investment Securities 


71 West Monroe Street 
MILWAUKEE 


CHICAGO . 


Telephone State 6440 
raid MINNEAPOLIS 


at 


\- 
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Capital—Authorized, $12,500,000 6 per cent cumulative 
first preferred, issued $10,054,400, common, authorized $12,- 
500,000, issued $7,193,900; outstanding in hands of the pub- 
lic, $6,864,200. The first preferred stock is redeemable at 
105 and dividends. Originally there was an issue of second 
preferred stock which has been all converted into common 
or first preferred stock. The voting power is vested in the 
common stock only. 

Funded Debt—United Light & Railways Company first 
and refunding 5s, $16,574,600 issued, less treasury bonds de- 
posited as collateral to bond secured gold notes, $7,382,500; 
in treasury, $95,400; amount outstanding in hands of the 
public, $9,096,700. 

Six per cent convertible gold debentures due Nov. 1, 
1926, $2,000,000. 

$2,000,000 two-year 7 per cent bond-secured gold notes, 
series of 1920, due April 1, 1922. Called for redemption as 
of December 24, 1921, at par and accrued interest. 

$2,000,000 ten-year 8 per cent bond-secured gold notes, 
due November 1, 1930. Secured by deposit of $2,667,000 par 
walue first and refunding 5 per cent bonds. 

Five-year 7 per cent bond-secured gold notes, due April 
1, 1923, $1,500,000. These are secured by one and a third 
times the face value of the first and refunding 5s. 

$1,500,000 7 per cent notes, Series B, dated April 1, 1918; 
due April 1, 1923. Int. April and Oct. 1. Secured by 1% 
times the face value of 1st and refunding 5s. 

$16,596,700 underlying divisional bonds and preferred 
stocks of controlled properties, are owned by public. 


CONSOLIDATED EARNINGS STATEMENT 


UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 
COMPANIES TWELVE MONTHS, ENDED DECEMBER 31 


EARNINGS—Calendar Years: 


1920 1919 1918 1917 
*Gross earn. (all sources). .$11,956,517 $10,169,724 $9,176,442 $7,853,909 
*Operating expenses (incl. 
general and inc. taxes)... 
+Maintenance of property... 


Net earnings=...-.....+. $ 3,275,252 $ 2,885,192 $2,761,336 $2,807,001 
Interest on ee com- 

pany bonds an notes - 

owned by public........- 700,646 
Dividends’on subsidiary com- 


ferred stocks, 
ee BY. pablic ee dN, 169,986 170,626 171,000 171,719 


Earnings of subsidiary com- 


nies applicable to com- 
Pe ahs held by public 12,525 9,486 7 B67 18,304 


Balance a. vkiee cw see ee se $ 2,392,094 $ 1,989,082 $1,857,267 $1,907,620 


Interest on first and refund- 


ing 5% bonds United Light 
eee Company.... 455,434 448,621 , 435,011 434,301 


73,319 
Co eeh  Aee $ 1,936,660 $ 1,540,461 $1,422,255 $1,473, 
Interest on notes and debts.. 465,761 409,839 323,927 255,510 


5 Blo. Ge pidieacen corse $ 1,470,899 $ 1,130,621 $1,098,328 $1,217,808 


7,864,518 . 6,553,586 5,787,013 5,046,907 
816,747 730,945 628,092 2.220% 


715,997 725,501 714,357 


Balance 


Sisinielsia ele (ea eue ip «6 6.6616 0 


47,112 42,509 42,560 13,237 


———____—- 


dit to surplus 
Boney. Ni ofatete.e aaa 1,423,786 $ 1,088,112 $1,055,767 $1,204,517 


*The | ross earnings and operating expenses of the subsidiary com- 
panies acide inter-company transactions. Transactions to the amount 
of $1,505,081 of which $444,611 represents electric power sold to sub- 
idi ailway properties. ; : 
orn Aad padiniors to amount set aside or expended for maintenance of 
property, the following further sums were set aside for depreciation and 
Sredited to depreciation reserve; 1920, $535,292; 1919, $71,489.59; 1918, 
$449,646.50. 

The following is the balance sheet of United Light & 


Railways company for the year ended December 31, 1920: 
UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 


COMPANYS 
ASSETS 
PLANT CONSTRUCTION AND INVESTMENT AC- 
COUNT: Aggregate of Book Value...........+.-- ..» -$52,842,483.68 
CURRENT ASSETS: Aen 
Cash on hand and in banks..........-- § 6 607,104. 
Accounts eld - i Bt PARRA 
Less reserve for ba ebts.... 3213. Piriets 
Notes receivable. ....+..2eeeceerreeeees 19,140.42 
Liberty Bonds...........-- Peper snide 3 2,850.00 
Interest and dividends See) eo eras 302.48 
ies— ke, oil, pipe and appli- 
EES s Seg ee Aa Aa OE 1,052,026.10 
Prepaid accounts.......eseeeeereceres : 75,671.34 


$ 2,611,841.87 
CASH AND SECURITIES IN HANDS OF 
TRUSTEES FOR SINKING FUND, 
OG ES pinicre 4caee Meith cid ovetev esta c abi eielate $ 
INVESTMENTS—Stocks and Bonds of other 
Companies, 52s savecicsss cess ee org ears 


72,808.03 


30,401.00 


x 


ak MURS TOE A OE CA itl A 76,469.66 
$55,134,004.24 
LIABILITIES 


The United Light & Railways Co. of Delaware: 
Prior Pfd. 7% Cum, Auth. $25,000,000.00 


[CAPITA SLOGK 


Sse cle oe wanierhs commer tesco end eeeee $ 2,000,000.00 
Less amount held by U. L. & Rys. Co. 
Ghar Vlatne tape weetssetare orelctece fiero eas 1,916,000.00 $ 84,000.00 
Prior Pfd. 7% Cum. Subscriptions by 
Path es israeateas spamtnete tae esc o ci cleterd « cep re LD: O00L00 
Bess) amount: anpaid . clatarcs fected cles 178,972.83 86,627.17 


United Light & Railways Co. of Maine: 
Ist Pfd. 6% Cum. Auth. $12,500,000.00 
ESSHEC! (fare calms o oe PAREN erent tevels $10,133,100.00 
Less amount held by U. L. & Rys. Co. 78,700.00 $10,054,400.00 
e 
Common, Authorized, $12,500,000.00, Is- 
SITE Ci orerenceoue are eleeyeuciteeirarsieieistatiemmereitc. $ 7,193,900.00 
329,700.00 $ 6,864,200.00 


Cedar Rapids & Marion City Ry. Co.: 
Commons RUSSAed jiaiters sacle velar atelee ares out $ 650,000.00 


Less amount held by U. L. & Rys. Co. 584,801.24 $ 65,198.76 
Chattanooga Gas Company: 
Preferred 6% Cumulative, Issued...... $ 500,000.00 
Less amount held by U. L. & Rys. Co. 493,100.00 $ 6,900.00 


Tri-City Railway & Light Co.: 
Preferred 6% Cumulative, Issued....... $ 3,000,000.00 
Less amount held by U. L. & Rys. Co. 173,800.00 $ 2,826,200.00 


Common, elsstted «7.2. aeeen ine ee cues $ 9,000,000.00 
Less amount held by U. L. & Rys. Co. 8,915,900.00 $ 84,100.00 
Total Gapital Stock in Hands’ of) Public. e205 oe ..0e.. a0. $20,021,625.93 


FUNDED DEBT: 
United Light & Railways Co. of Maine: 
First and Refunding 5s, Issued......... $16,574,600.00 
Treasury Bonds: 
Deposited as Collat. to Bond 
Secured Gold Notes... .$7,334,000.00 
Deposited as Collateral to 
Other e Notesinstecacia +) «aie 
In <P reasur wes seteseern an af 


48,500.00 
95,400.00 7,477,900.00 $ 9,096,700.00 


Five Year 7% Bond Secured Gold 

Notes “‘Series B,’’ due April 1, 1923.$ 1,500,000.00 
Two Year Bond Secured Gold Notes 

“Series of 1920,” due April 1, 1922. 2,000,000.00 
Ten Year 8% Bond Secured Gold Notes, 


dtie” Novel; SOS O ayers onesies helene eres 2,000,000.00 
6% Convertible Gold Debentures, due 
IN Ovi EPO ZG). iois oi ores ckele\o aera es eeine 2,000,000.00 $ 7,500,000.00 


Chattanooga Gas Company: 
Binsteos "Outstanding oer ac «stat atest arcs $ 488,000.00 
Less amount held by U. L. & Rys. Co. 7,000.00 $ 481,000.00 


Grand Rapids, Grand Haven & Muskegon Ry. Co.: 
Birst 5s “Outstand te ta erc she kcestevele >. omtaiasets $ 1,500,000.00 
Less amount held by U. L. & Rys. Co. 2,000.00 $ 1,498,000.00 


Iowa City Gas & Electric Company: 
Hurst Gost Outstanding: axiealelers. ei antec arate s $ 220,500.00 
Less amount held by U. L. & Rys. Co. 1,500.00 $ 219,000.00 
Mason City & Clear Lake Railroad Company: 
General Mortgage 6s Outstanding....... $ 316,000.00 
Less amount held by U. L. & Rys. Co. 8,500.00 $ 307,500.00 


Peoples Gas & Electric Company: 
General Mortgage 6s Outstanding.............c00ec0e: $ 370,000.00 
Tri-City Railway & Light Company: 
First and Refunding 5s Outstanding... .$10,696,000.00 
Less amount held by U. L. & Rys. Co. 7,495,000.00 $ 3,201,000.00 


Collateral Trust 5s Outstanding......... $ 7,196,000.00 
Less amount held by U. L. & Rys. Co. 3,000.00 $ 7,193,000.00 


Tri-City Railway Company: 


inst. 59 sOlUtStamdin gee serra loharc ees dtoratans $ 54,000.00 
Less amount held by U. L. & Rys. Co. 13,000.00 $ 41,000.00 
Total Funded Liabilities in Hands of Public........... $29,907,200.00 
TOTAL CAPITAL LIABILITIES..... He ANG ee $49,928,825.98 
Notes Payable to U. S. Housing Corporation—Due after 
LETH at MO pe Wait teas ciiatrateie ik eave faa @ cue sua ecaiele et <re la $ 56,881.45 
CURRENT LIABILITIES: 
Accounts: Payables, Gi .c-1. Scere Has aa ae $ 795,809.56 
rade -ACCeptances \eate,.t clots axtcvete ore ere a 3,615.79 
INGtess? PayaDle/an <i Mmea giycclie els ietele al os 483,753.98 
Paving Taxes due within one year...... 28,639.44 
Adjudicated Claims and Damages due 
WALHETINON CN Y;Calse: ste ciz-ctenciiceccnsis cheverers 4,841.04 
Service Deposits due within one year... 2,500.00 


Otheks Liabilities): 25.2 aed legsieias tore mrecies 
ACCRUED LIABILITIES: 


693.66 $ 1,319,853.47 


EnteresticAcer wedges. Sa.cderse ns aeereets ate $ 384,259.07 
Taxes Accrued—General and Federal... 558,419.91 
Dividends Accruedse ys ice n scuas sc cence: 195,046.28 $ 1,137,725.26 
DEFERRED LIABILITIES: 
‘Hickets'* Upredeemeds . passes ae ete ee $ 8,435.36 
Meter and Service Deposits............ 220,832.77 
Deferred, Paying’ Taxés.c. 5 we). Bn ewe 53,111.94 
Deferred Adjudicated Claims and Dam- 
UE CSN a csrcltete Wye lar ako a aes) hats laa ell sen tid suet ay 12,727.45 $ 295,107.52 
SURPLUS OF SUB-COMPANIES AVAIL- 
ABLE FOR DIVIDENDS TO MINOR- 
ITY STOCKHOLDERS: 
Cedar Rapids & Marion City Railway 
Company. ¢2)... + =. id sutkas iia See ieee $ 15,259.05 
Tri-City Railway & Light Company.:... 2,940.55 §$ 18,199.60 


Volet6; Nowev 
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RESERVES: NET EARNINGS 
or (Maintenance, rete nantesan = iuericies $ 72,184.10 Gas $ 696,374.01 2 
> ; é rickape-tte ee b Cee Rene hy, > Ot CC) SS ea a cod eaten sh eit, ‘ i 2.33 $ 501,939.87 18.82 
pehiee Reserves Pee 2 aan een Ts 214,924 62 Rhootric neha sealers 1,421,526.22 45.59 1,326,541.66 49.75. 
. i en, aiet acts Taemioo de Railway—City Lines.... 441,690.41 14.16 411,537.22 15.43 
alance Dec. ; + $ 2000; Le. Railway—Interurban 379,030.58 12.16 292,714.71 10.98. 
Add Provision for 1920.. 585,292.14 Heat ROEe so. bates 46.53 00 *17,662.53 * 66 
$1,900,421.32 Miscellaneous .......... 179,553.90 5.76 151,561.84 5.68. 
Deduct Property written off, E 
less Salvage Value....... 107,446.38 $1,792,974.94 $°2,080,103,66 $ 8,118,221.65 | °100.00 $2,668,682.77', 100.00 
*Net loss. 


SOMA 8 OS) Teas ta Ca ae Ca ca domee hae, vaso b dies aapom aces $ 


Contingent Liability in respect 
of Notes Receivable  dis- 
counted by Subsidiary Com- 
DAanies aiken ete cies $12,839.59 


297,807.35 


- 


$55,134,004.24 


In the annual report of the United Light & Railways 
company for the fiscal year ended December 31, 1920, and 
given to the stockholders last summer. President Frank T. 
Hulswit, among other things, said: 


Through Sinking Fund operations, bonds secured by the Collateral 
Trust First Lien Mortgage of The Tri-City Railway & Light Company, 
and First Mortgage Bonds of the Iowa City Gas & Electric Company 
and Chattanooga Gas Company, aggregating $276,000.00, were purchased 
and cancelled. 

Within a period of seven years ended December 31st, 1920, your 
Company has acquired or retired by cancellation $8,652,350.00 of Sub- 
sidiary Company’s bonds and stocks. 

Your Company also retired on May Ist, 1920, $1,500,000 Series ‘‘A” 
Bond Secured Gold Notes maturing on that date, and on December 
Ist, 1920, retired all of its One Year 7% Series ‘‘C’’ Notes, in amount 
$1,500,000. 

The proportion of Bond and Stock Issues of Subsidiary Companies 
owned by your Company (where they are not owned in their entirety) 
as of December 31st, 1920, can be ascertained by a review of the an- 
nexed Consolidated Balance Sheet. 

During the year your Company issued and sold $2,000,000 of 7% 
Bond Secured Gold Notes dated April 1st, 1920, maturing April Ist, 
1922, and further issued and sold on November Ist, 1920, $2,000,000 of 
8% Bond Secured Gold Notes, maturing November Ist, 1930. 

The proceeds from the sale of these Notes were used to retire 
indebtedness of the Company and to refund the Treasury in part 


for capital expenditures made during the year 1920. ‘ 
There were outstanding in the hands of the public on December 


31st, 1920, the following amounts of Capital Securities of your Com- 
pany: 
First and Refunding Mortgage 5% Bonds, due June 1, 1932..$ 9,096,700 


Ten Year 8% Bond Secured Gold Notes, due Nov. 1, 1930... 2,000,000 
Ten Year 6% Convertible Gold Debentures, due Nov. 1, 1926.. 2,000,000 
Five Year 7% Bond Secured Gold Notes, due April 1, 1923... 1,500,000 
Two Year 7% Bond Secured Gold Notes, due April 1, 1922... 2,000,000 


Kirst Preferréd 6%, Cuntulativel Stock, 1. .oeam- sees 72 es sree 10,054,400 
Common Stocks 2a Wes verese easite eere enor esas eave tote micron tere Toke Rise eietene 6,864,200 

During the year there was expended for additions and extensions 
of property, $983,130.00. Of this total $458,975.97 was expended on 
Electrical Properties; $282,711.71 on Gas Properties, $236,553.48 on 
Railway Properties, and $4,888.84 on Heating Properties. 

All of the improvements and additions are of permanent nature 
and were in the judgment of the management necessary to enable the 
Company to continue to give high class service. Every unnecessary 
outlay, however, was avoided and this will be the policy of your 
management during the year 1921. We are pleased to advise you that 
at all times a high standard of service was maintained, and as a 
result your management has not lacked the support of the public 
served when reasonable increases in rates for service were requested. 


The Gross Earnings of your Company’s subsidiaries show a very 
material increase, and due to careful buying and close attention to 
operations the Net Earnings also show a substantial increase; in fact, 
your Board is gratified in presenting in this Report to you the most 
favorable statement of operations in your Company’s history. 

The year 1921 will not be without its problems, but it will be the 
policy of your management in the period of adjustment through which 
the World, and especially our Country, is passing, to be eminently 
fair in the matter of wages with its employees; conservative in the 
purchase of supplies, and economical in the expenditures of money. 

The Gas Sales in cubic feet. for the 12 months ended December 
31st, 1920, were 2,530,390,100, an increase of 521,850,300, or 25.98%. The 
Electric Sales in Kilowatt Hours were 174,305,805, an increase of 19,744,709, 
or 12.77%. The Revenue Passengers carried of all classes on the rail- 
ways (street and interurban) were 41,998,782, a decrease of 2,943,415 
or 6.55%. 


The following Comparative Statement indicates the 
sources of revenue of Subsidiary Companies, both Gross and 
Net, and the percentage each class of service bears to the 


total: 
GROSS EARNINGS 


Total 


Total 

1920 % of 1919 % of 

Gasul tas. <p ue eee eee $ 2,829,456.68 23.98 $2,140,431.11 21,51 
RRESidials) ates case nance ite 78,700.38 67 182,154.35 1.83 
Electric? #2 bee Saceeene 4,441,517.35 37.64 3,785,344.92 88.04 
Railway—City Lines.... 2,754,523.06 23.35 2,352,160.18 23.64 
Railway—Interurban 1,313,699.69 11.13 1,193,298.41 11.99 
Peat vacates en eee eee 174,802.34 1.48 131,736.63 1.32 
Miscellaneous ..;/...... 206,787.19 tats 166,089.41 1.67 
Oval ixrate ote oe cas $11,799,486.69 100.00 $9,951,165.01 100.00 


At December 1, 1921, the number of new stockholders. 
had increased to more than 2,000. 
OFFICERS—Frank T. Hulswit, President; Richard Schaddelee, First 


. Vice-President and Gen. Manager; B. J. Denman, Vice-President and 


Asst. Gen. Manager; T. J. Weber, Vice-President; L. H. Heinke, Sec- 
retary and Treas.; M. E. Armstrong, Assistant Secretary; Wm. H. 
Hulswit, Assistant Secretary; F. K, George, Assistant Secretary; F. 
F. Kelley, Asst. Secretary and Asst. Treasurer. 


BOARD OF DIRECTORS—Glenn M. Averill, Frank T. Hulswit. 
Wm. Butterworth, William H. Hulswit, George B. Caldwell, C. H. 
McNider, B. J. Denman, Wm. Chamberlain, E. Golden Filer, Richard: 
Schaddelee, L. P, Hammond, Francis E. Smith, L. H. Heinke, T. J. 
Weber, J. G. White. 


EXECUTIVE COMMITTEE—Glenn M. Averill, Chairman; C. H. 
McNider, Vice-Chairman; Wm. Butterworth, B. J. Denman, Frank T. 


Hulswit, Wm. Chamberlain, Richard Schaddelee, L. H. Heinke, Sec- 
retary. 


Western United Corporation 


The Western United Corporation is an Illinois corporation: 
formerly known as Illinois Commercial and Mining Company. 
It owns outright the property known as Rex Mines, being the: 
property formerly owned by the New Rex Coal and Coke Com- 
pany, in Logan County, West Virginia. It owns through ma- 
jority stock ownership the control of Western United Gas and’ 
Electric Company and Coal Products Manufacturing Company. 
It also owns the entire capital stock of the Southern Illinois. 
Gas Company, Mid Egypt Gas and Oil Company, Western. 
United Gas Coal Company, Eclipse Pocohontas Coal Company 
and Black Wolf Coal and Coke Company. 


CAPITALIZATION 

CAPITAL STOCK 
Authorized Outstanding 
Preferred ‘stock, 8%: cumulativer.s secs $10,000,000 >) carne eee 
Common Sotek Panis. ciety pais eee een eer on 6,000,000 $5,250,000 

FUNDED DEBT 
6% mortgage gold notes due may 1, 1918 to 1925 $400,000 $175,000 
ARGUIT CEL OM Packs wise ore Te ane ni MEL ear ore eee 22.5; 000)" , Merxasteee ate 

8% collateral gold notes due Aug. 1, 1926 ; 

CRIS" TSSue) Liver ee en Boe ne teat. 432,000 432,000. 


Western United Gas and Electric Company serves gas 
without competition in sixty-three. municipalities located in 
McHenry, Kane, DuPage, DeKalb, Kendall, Will and Cook. 
Counties in Illinois, all within a radius of fifty miles of Chicago 
including the cities of Aurora, Joliet, Elgin and Woodstock, 
also several important suburbs of Chicago. The Company also- 
serves electric current in Aurora, Wheaton, Glen Ellyn, War- 
renville, Montgomery, Oswego and North Aurora, and steam. 
heating in Aurora. The total population served is appfoxi- 
mately 240,000. The Company was incorporated in 1905,. 
through the consolidation of several gas companies which had 
been therefore in successful operation for many years.. The 
gross earnings have consistently increased from $679,874.26. 
for the fiscal year ended January 31st, 1906, to $2,734,291.01 for 
the fiscal year ended January 31, 1921. 


Coal Products Manufacturing Company owns one of the- 
most modern and complete coke oven plants in the country. 
The plant consists of fifty-three modern coke ovens each with. 
a capacity sufficient to handle 13% tons of coal every eighteen 
hours, and the daily capacity of the plant is over 5,000,000 cubic- 
feet of gas and 650 tons of coke. The output of gas is sold 
to Western United Gas and Electric Company for distribution 
by the latter company, and the coke is marketed through the 
Western United Corporation. Tar and ammonium sulphate- 


are other principal products of the plant manufactured and. 
sold. 


The property of the Rex Mines consists of 1,050 acres 
of high volatile coal of excellent quality for the manufacture 
of gas. It has been estimated by independent engineers that- 
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PEABODY 


COAL COMPANY 
332 So. MICHIGAN AVENUE 


KENTUCKY 


- Harlan County 
Elkhorn District 


OKLAHOMA 


Superior 


Semi-Anthracite 


WYOMING lpr. 4, 


Kleenburn, 
Sheridan District 


CHICAGO 


ILLINOIS 
Franklin County 


Williamson County 
Saline County 
Central Illinois 


Danville District 


INDIANA 


Sullivan County 


Warrick County 


SHO eV ING ESS 


ANNUAL CAPACITY 18,000,000 TONS 
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Cincinnati, Ohio, 
Kansas City, Mo. 


Springfield, Ill. 
Minneapolis, Minn. 


the amount of available coal is 7,500,000 tons. The Coal Prod- 
ucts. Manufacturing Company uses a minimum of 250,000 tons 
of coal per year from this property. 

Eclipse Pocohontas Coal Company owns leaseholds in Mc- 
Dowell County, West Virginia, for 880 acres of coal, and it 
has been estimated by independent engineers that there are 
3,581,000 tons of Pocohontas coal available. ‘The Coal Prod- 
ucts Manufacturing Company uses the entire output of coal 
from this mine at the rate of 50,000 tons annually. 

Black Wolf Coal and Coke Company owns leaseholds in 
McDowell County, West Virginia, for 800 acres of coal. Mines 
are being operated in each of two veins. It has been estimated 
by independent engineers that there are 3,500,000 tons of Poco- 
hontas coal available. The Coal Products Manufacturing Com- 
pany uses the entire output amounting to approximately 100,- 
000 tons per year. 

Western United Gas Coal Company owns the leasehold of 
240 acres of coal in Jackson County, Illinois, and it has been 
estimated by independent engineers that there are 960,000 tons 
of coal available. The entire output amounting to 115,000 tons 
annually is used by Southern Illinois Gas Company and Coal 
Products Manufacturing Company, with the exception of a 
small amount sold locally in Murphysboro, Illinois. 

Mid Egypt Gas and Oil Company owns and operates natural 
gas wells in Jackson County, Illinois. The gas therefrom is 
sold to Southern Illinois Gas Company, and by it is mixed with 
blue gas manufactured at its plant in Murphysboro from coat 
from Western United Gas Coal Company. The mixed gas is 
sold to customers of said Southern Illinois Gas Company in 
the communities served by it. 

The Southern Illinois Gas Company serves without com- 
petition gas in eleven municipalities located in Williamson, 
Jackson, Franklin and Perry Counties in Illinois, including 
Murphysboro, DuQuoin, Marion, Carbondale, Johnson City and 
West Frankfort. The Company also distributed electric current 
‘and water in Murphysboro. The population served approxi- 
mately 70,000. 


Peoria, Ill. 
Deadwood, S. D. 


Omaha, Neb. 
Spokane, Wash. 


St. Louis, Mo. 
Sheridan, Wyo. 


(17) 


v 


Western United Gas & Electric 


This company was incorporated June, 1905, in Illinois, 
consolidating the Fox River Light, Heat and Power Com- 
pany of Aurora and the Joliet Gas and Light Company, The 
LaGrange Gas Company and the Elgin-American Gas Com- 
pany. The plant at Lockport, Illinois, was purchased in 
July, 1905. The company operates without competition in 
sixty-three cities and towns in the Fox river valley, all 
within the radius of forty-five miles of Chicago and serves 
a total population of 210,000. It furnishes gas throughout 
the entire district and electric current in Aurora, Wheaton, 
Glen Ellyn Montgomery, Oswego and North Aurora and 
steam heating in Aurora. 


IncoME ACCOUNT 


Year ended January 31: 1921 1920 1919 
Gross Canrinesumrstern ak aye deraictetewn snclers $2,756,179 $2,028,991 $1,985,442 
Operating expenses and taxes........ 2,060,846 1,285,933 1,220,213 

INGE AT CONITGH ate Deis, suis) fist clears, a) erete $ 695,832 $ 738,058 $ 765,229 


Interest on bonded debt and debentures 364,106 
Surplus, over interest on bonds.. $ 331,225 $ 877,156 $ 438,945 


Capital—$1,500,000 preferred; $3,000,000 common, all 
outstanding. Dividends: One preferred, 6 per cent since 
organization; on common, 6 per cent 1916 to date; 5 per cent 
1915; 4 per cent 1914 and 1913; 3 per cent 1912; 2 per cent 
1911. 

Bonds—$5,000,000 first 5s, dated Feb. 1, 1905, due serially 
1919 to 1950; outstanding, $4,749,400; $864,000 general mortgage 
gold 5s due Feb. 1, 1950; due Feb. 1, 1950, $117,300 7 per cent 
collateral notes, due Feb. 1, 1922, $350,000 7 per cent debenture ; 
due Dec. 1, 1920 to 1928, $333,700 6 per cent collateral gold notes 
due Aug. 1, 1922; $561,000 7% collateral gold notes due August 
1, 1926. 

Directors—W. S. Beaupre, C. E. Colwell, K. Karl Lamb, 
I, C. Copley, E. S., Hobbs, T; Nv Holden; S. D.Seamans, C.. C. 
Smith, H. A. Brennecke, Aurora, Ill.; Fred Bennitt, Joliet, Ill.; 
Cc. B. Strohn, M. W. Stroud, Philadelphia, Pa. 


360,902 326,284 


For Additional Utility Corporation News, See Section I 
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THE ARNOLD COMPANY 


Consultants - ENGINEERS - Constructors 
BION J. ARNOLD, President 


Reports - Designs - Specifications - Supervision 


EXPERIENCED in Involved 
Utility Problems - - - .« = 
Technical & Franchise Arbitra- 
tions - Economic Surveys, Traf- 
fic and Operation - Financial 
Plans, Resettlements, Forecasts 
- Valuation, Rates and Service - 
Complete Development Reports, 
Railways, Rapid Transit, Steam 
and Hydro Power - Public and 
Private Commissions executed - 
Consulting Service. by Special 
Staff - Design and Construction 
of Utility Plants and Systems 
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Drainage 


Financial Reports 
‘on Properties 


Valu ations 
op 


Hartford Bldg. CHICAGO 


Vol. 16, No. 27 


SARGENT 
& 
LUNDY 


INCORPORATED 


ENGINEERS 


72 W. Adams Street 
CHICAGO, ILL. 


Woodmansee-Davidson 
Engineering Co. 


INCORPORATED 


Consulting Engineers 


CONTINENTAL & COMMERCIAL 
BANK BUILDING 
CHICAGO 


a ee 


Ne S NS 
‘ —— 


“December 31, 1921 


Peo NV ES TM ENT NEWS |. 


Education versus « Service 


pai ecient is a. ree sg service ealecloned to create a 
market for marketable goods. Now a marketable prod- 


uct may be almost anything from a’new breakfast food 


to a high class bond. In either case advertising brings 
the product to the consumer and the consumer to the 
product—serves to introduce Chern t to each other to their 
mutual kee 


But some forms of advertising take on a peculiarly 
educational value. “To make known certain kinds of 

“products” becomes of real service to the general welfare 
of humanity. 


‘Both EDUCATION and SERVICE Bloniige ct in 


? the remarkable 


“BUY BONDS NOW” 


BeLids: Gi advertisements which The Chicago Daily News 


- published during the va few months. 


The Daily New nea open its financial pages to the 
‘“mvass’”, -salesman--advertisine-—tor “the purpose: of 
educating the public to buy bonds. In other, words it 
systematically developed a more active and wide-spread 
demand for high class securities among a vast public that 
otherwise might have utterly failed to realize the un- 


paralleled opportunity for investment bargains recent 
- financial market conditions afforded. | 


Financial wivusileers were quick to: see what coopera- 
tion of this kind: signified, and how, much it meant to 


_ them for a daily newspaper with the 400,000 circulation 


strength of The Chicago Daily News to preach such a 


eter to its approximately 1,200,000 readers. 


ay he Chicago. Daily News 
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